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THE SUSPENSION OF AGRA AND MASTERMAN’S BANK. 
Ir is with deep regret that we find ourselves compelled this 
month to chronicle the stoppage of the above-named important 
and respectable banking company. Only a few months ago 


the shares of this late and lamented victim of the panic were 
quoted at a premium of 150 per cent., a figure which was con- 
siderably exceeded during the fever of the limited liability 
mania. Nor was this amount of public favour wonderful. The 
bank came into existence under excellent auspices, with estab- 
lished reputations, and indubitable credentials. In the consti- 
tution of the Agra and United Service, there was the tribute 
to the joint stock principle, and the association with the old and 
honoured, the tried and trusted name of Masterman’s seemed 
to assure the union of prestige and time-honoured tradi- 
tion with modern enterprise. Moreover, it appeared as if 
each concern had some important advantages to bring to the 
other. If Masterman’s was a power in the city, the Agra was 
equally in favour at the west end; if the old house in Nicholas 
Lane had connexions on the continent of Europe, its young 
ally had ramifications throughout the country of the three 
presidencies. Both were in full trade and in good working 
order; the one was realising large profits, the other paying 
handsome dividends. The Agra had had a London office, but 
access to the clearing house had been denied to it, so that it had — 
always paid a commission on a considerable portion of its busi- 
ness—an expense which would be saved when union with Mas- 
terman’s had given it equal facilities with the best and oldest 
of banking institutions. Seldom, indeed, has a prospectus 
VOL. XXVI. 5d 








790 The Suspension of Agra and Masterman’s Bank. 


appeared, the statements in which seemed more likely to be 
realised than those put forward when the public were asked to 
take shares in the new Limited Banking Company of the Agra 
and Masterman’s, and seldom—we might almost say never— 
has the change from lively hope to deadening despair been 
more total and thorough than in the brief history of the venture 
from which these great things were expected. 

It will not be uninstructive to review the causes by which so 
disastrous a termination of so promising an enterprise has been 
brought about. We might, of course, dismiss it by a reference 
to the peculiar circumstances of the time ; to the break-up of 
the Joint Stock Discount Compariy with its long train of con- 
sequent failures, culminating in the stoppage of Overend and 
Gurney, and the wild and frantic excitement of the ever-memo- 
rable Black Friday. But these circumstances were, after all, 
only contributory. It may be true that, but for them, the bank 
would never have stopped at all, but it is also true that in spite 
of them, it might have held on its way had no other causes con- 
spired to work its destruction. Among these, the most formid- 
able undoubtedly was the selection of the bank for the unscru- 
pulous operations of the conspiring “ Bears,’”? who attacked it 
with a sustained fierceness against which no radically unsound 
concern could have stood fora single day. The adverse rumours 
current on Black Friday were repeated, varied and magnified 
to suit the purposes of those who set them afloat, and under the 
influence of the feeling thus induced, the most extraordinary 
fluctuations in prices followed each other with a rapidity almost 
without precedent. One day down to 22, on another up to 36, 
the next down again to 28, and again, as by a Stock Exchange 
see-saw, up to 35; so, for some weeks, did the bank struggle 
hardly, and to some extent succesfully, to hold its own. But 
the hopes thus raised were not te be realised. The course of 
prices tended downwards, still, however, going up and down in 
a most extraordinary manner, as hope and fear predominated 
alternately in the investing mind. In the week which followed 
the panic, the prices ranged from 38} to 24, the lowest quota- 
tion being only £1 per share below par, although the run 
on the bank had been severe, and all sorts of adverse 
rumours were circulated in the most reckless and unscupu- 
lous manner. A week later the variations were from 32 
to 10; a range nearly twice as wide as that which had 
marked the week preceding, and with this further unfavourable 
symptom, that the opening price was also the highest price. 

he week ending May 19th began with the shares at 32; im- 
proved till they stood at 384, and closed at 344, or 94 premium. 
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That ending May 26, began with 32 ; drooped to 10, and closed 
at 21, or 4discount. The next seven days were more tranquil. 
The opening price was 25; the highest 26, the lowest 194 and 
the latest 20}. Then came the end. For four days the bank 
held on; its shares were done at anything between 21 and 10, 
much of the best buying ever known taking place at 15, 16 and 
17, till on the 6th ultimo, it was found that the conspirators 
had done their work too well. A lying telegram had been sent 
to Calcutta announcing that the bank had failed, and this 
coming at atime when credit there was nervously sensitive, 
on account both of the news from home, and the recoil from 
excessive cotton speculation in India, produced a run which the 
local resources could not stand. The managers telegraphed 
home for assistance, which the directors, fighting gallantly 
against heavy odds, were unable to give. Suspension had be- 
come inevitable. On the 6th of June the official circular was 
issued, and before the next day was over, shares for which many 
of their owners had paid £80 or more, were offered by the hun- 
dred to any one who would accept them. 

It would of course be difficult to express in exaggerated or 
unduly strong language, our detestation of the conduct of those 
by whose iniquitous and wicked fabrications this catastrophe 
has been brought about. That the Agra has committed no sins 
against the rules of legitimate banking, we do not pretend to 
believe. That it has no money locked up in securities which a 
banker should never touch, we do not undertake to say. But we 
have every reason to suppose that the amount of this unsound 
and inconvertible stuff is not relatively large, nor was it such as 
materially, not to say vitally, to affect the bank’s reputation and 
resources. There was, however, another source of weakness. In 
many departments of commerce, it has become the usual thing 
for one concern to unite within itself several branches of busi- 
ness, which our ancestors were wont to divide between as many 
different firms. Manufacturers, for instance, must have their 
wholesale warehouses and their commercial travellets, nay, in 
some cases, their retail shops and counter salesmen ; our colliery 
owners are their own carriers by rail or steamer, their own agents 
in London and other centres of consumption. Whether this 
blending of different businesses be good or bad in the majority 
of instances, we do not pretend to determine. That it may have 
its advantages, even in banking matters, we admit, but it is quite 
certain that it is not without compensating evils. The Scotch 
banks were, we believe, the first to adopt the system of metro- 
politan establishments, with multitudinous branches in all parts 
of the country, which draw on, and do their business through 
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the head office only, thus saving a large amount in commission, 
and helping to make things pleasant by swelling the dividend. 
There is also the further consideration that the branches in 
remote and rural districts become so many feeders through which 
a Pactolian stream constantly finds its way to the head office, 
there to be used prudently or improvidently, as good sense or 
recklessness predominate at the board meetings. The stoppage 
of the Western showed the risks to which depositors in the 
branches are exposed from bad management at the head office. 
The suspension of the Agra proves that the position of the 
parent house may in turn be compromised by unfounded alarm at 
the branches. This is quite apart from the possibility of heavy 
losses from the indiscretions of managers acting on their own 
theories, wholly or nearly unchecked by directorial supervision, 
though this, as recent experience has shown, may sometimes 
prove sufficiently serious. In the case of the Agra we know that 
had it been simply a London bank, it would have weathered the 
storm without difficulty. But like the European, its branches 
were its ruin. That at Paris was a mistake, but was still within 
manageable distance. The same remark does not, however, 
apply to those in India, where the pressure arose which com- 
pelled the closing of the doors. Had the Agra remained as it 
was, an Indian bank with a London office, but doing much of 
its business through London bankers, it would have been stand- 
ing now. Had Masterman’s continued, whether as a private 
or as a limited undertaking, a London concern with country con- 
nexions, its doors would still have been open and its prestige 
unimpaired. The desire to do too much has been fatal to both. 
At the time we write the prospects of a resuscitation are brighter 
than they have ever previously appeared. We only hope that 
the experience gained in the period and by the lessons of 
adversity may yet enure for the benefit, not only of the Agra 
shareholders but of the entire banking fraternity. 


2 
> 


THE PANIC AND THE MONEY MARKET. 


A PANIC so wide and so diasastrous as that of 1866 must neces- 
sarily leave behind it some sad traces of destruction. Though 
it has disappeared in its more violent forms of intensity, it has 
been followed by a series of crises, amounting to supplementary 
panics, that have interposed obstacles to the restoration of 
credit, scarcely less important in their magnitude to the events 
which first shook financial confidence. The chief emong these 
unanticipated obstacles has been the suspension of the Agra and 
Masterman’s Bank, the fall of which was accelerated, if not 
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caused by the same unscrupulous means that undermined its 
predecessors in misfortune. The Agraand Masterman’s Bank 
was an institution with connexions of the widest character 
throughout our Eastern dependencies and at home also. It 
was a bank entrusted in the utmost confidence alike with the 
deposits of mercantile firms, and the fortunes of numerous 
public servants, their widows and families, who are now, by its 
unfortunate collapsé reduced to a common penury. At present 
we know nothing even of the primary effects of the stoppage 
in India, but we know that the news of it when it reached 
there would fall suddenly upon depressed and sensitive markets. 
Nor is it possible yet to have heard anything of the effects of 
the catastrophe in Australia, where the bank stood in high 
credit. All we know absolutely is that the London banks 
connected with the Australasian provinces have deemed it 
prudent to prepare against an inevitable state of alarm and 
apprehension. Under such circumstances it is not surprising 
that the restoration of credit at home should be slow; and 
surprise will be less justified when two other circumstances are 
pointed out which have alike contributed to retard its speedy 
return. One is the fact that the political disquietudes which 
has so long held Europe in a state of political unrest, have cul- 
minated in the beginning of a devastating and fratricidal war, 
a war of all others likely to be long and cruel, because it is a 
war for principles as well as for territory. The other impedi- 
ment to the speedy restoration of credit has been the existence 
of a chronic political crisis at home ever since the Reform Bill 
was introduced, which has at last culminated in the resignation 
of the Government of Earl Russell, and in a ministerial inter- 
regnum not yet absolutely terminated. These events combined 
have constituted a solid obstruction to the progress of 
financial recovery. They have been taken into the estimate 
of our condition by calculating creditors abroad, and by 
calculating creditors at home, and viewed from their stand- 
point, the conclusion is almost indisputable that we have not 
yet returned to a condition of absolute health. But important 
as such considerations must be in delaying the return of credit, 
it is quite possible they might not have proved sufficient to sus- 
tain the price of money at the high rate of 10 per cent. at the 
Bank of England if another disturbing element had not, at 
this very stage, come into active operation, in the shape of a 
continuously heavy continental demand for gold, which is still 

revailing. It is true that the Bank of England has, since our 
ast number, added about three millions and a half to its stock, 
so that at this moment the aggregate stands at a point which, 
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in ordinary times would justify a4 per cent. minimum. But 
it is also true that out of an import, within the same period, 
chiefly from the United States, of about six millions sterling, 
nearly one-half has been taken for the Continent. We have 
only retained what the Continent did not want, while the Con- 
tinent is actively competing for that which is coming and to 
come; and it is a fact of some significance that in this 
competition the bank has not been able to retain all that 
it has purchased. Two causes may be assigned for these 
phenomena. One is the state of war on the Continent, 
which has necessitated many additional uses of money, 
and the other the unwillingness of the nations which are at 
peace to be paid for their exports in any other medium than 
gold. As we ourselves, though not at war, nor likely to be, 
are bound to be prepared against it; and as we are barely 
emerging from a destruction of credit unprecedented since 1825, 
we cannot reasonably affect surprise at the eagerness of con- 
tinental states and continental creditors to obtain their full 
share of the extraordinary amounts of gold with which Europe 
is being supplied by the United States. And if it be urged 
that, according to precedent, with our present stock, discounts 
ought not to be maintained at 10 per cent., those who use the 
argument may be referred for an answer that is conclusive, to 
the low state of the note reserve in the banking department of 
the Bank of England. This reserve is immensely out of pro- 
portion to the liabilities of the bank to its depositors alone, but 
still more out of proportion to the claims that may yet be made 
upon it if the crisis is to be continued by another series of 
supplementary panics. The magnitude of the deposits held by 
the bank is a proof that a state of distrust is yet extensively 
prevailing: while the condition of the trades in cotton and 
foreign produce generally is far from being perfectly satisfactory. 
With falling prices the margins are enlarging, at which 
hypothecations are practicable. The bank, therefore, is bound 
by every principle of prudent management to support and 
strengthen its reserve, from these circumstances alone, and 
especially when they are concurrent with an external drain of 
gold not to be ignored and impossibl® to be estimated. Of all 
banks the Bank of England was, from its position, the best 
prepared to meet the contingencies of an unexhausted crisis, 
the more especially as a reduction to9 per cent. would ipso facto 
extinguish the power it now possesses of increasing its issues 
beyond the statutory limits upon securities. A premature 
reduction during a ministerial interregnum and in so early a 
stage of the transition from a state of discredit, would rs 
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recovery indefinitely and probably render our last condition 
worse than the first. 

Notwithstanding these impediments to an immediate recovery 
we are upon the way to it. The five and twenty millions of 
the deposits of the public locked up in the lapsed banks, which 
before the panic were available in the prosecution of trade, 
though not released are being replaced to some extent by forms 
of credit and in some cases by credit itself. Our imports are 
diminishing and our exports increasing. Trade, reduced to 
narrower limits, is making fewer demands upon capital, and 
capital is accumulating in consequence, though the price is yet 
uninfluenced by the process. These are stages indispensable to 
be passed in the progress of recovery; but as each stage is 
reached the attainment of the next becomes more easy. The 
10 per cent. minimum must therefore be endured a little longer, 
it may not be for many weeks, perhaps not a fortnight ; and 
with the dispersion of the July dividends, one of the greatest 
distributions of the year, there will probably come that rapid 
improvement which hitherto has been denied to us on what we 
cannot but think perfectly rational grounds when calmly con- 
sidered with the aid of experience and reflection. 


~~ 
a 





RESUSCITATION OF THE CONSOLIDATED BANK. 


Tue error into which a portion of the directors of the Con- 
solidated Bank were suddenly led on ascertaining the sort of 
arraugement with the Bank of London has, we are happy to 
say, been repaired in the only way it was possible to be re- 
paired. It would have been a lasting reflection upon the 
judgment of the shareholders, not less than upon that of the 
directors, had the issue been otherwise; and we will add that 
something like a reproach will attach to the commercial com- 
munities of London, Manchester, and Norwich, which were the 
centres of the Consolidated Kank’s business, if they do not, as 
far as they are yet uncommitted, second the efforts that have 
so far been successful in preserving an establishment that well 
deserves their support for discernment and liberality. In the 
resuscitation of the Consolidated Bank and its return to the 
market with no engagements but those voluntarily accepted, 
the fulfilment of which is provided for, the end may be seen of 
the great panic of 1866, a panic which, if not unparzlleled in 
duration, is without equal for the intensity of its pressure. 
Whilst saying this it must in justice be added that the Con- 
solidated Bank could not have been revived, notwithstanding 
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the vigour of the efforts made for the purpose, if the creditors 
‘of the Bank of London had not, on their side, rendered effectual 
if not unanimous assistance. 

The arrangement, substantially, is this. The agreement with 
the Bank of London is so far modified that whilst the Con- 
solidated removes to the premises of the Bank of London in 
Threadneedle Street, the creditors of the Bank of London 
have exercised the option of electing against which Bank 
they would claim. Exclusive of acceptances which are covered 
ond daily running off, the liabilities of the Consolidated on 
resuming may be taken at £3,000,000, for which the assets 
are much more than ample, and the creditors are to receive 
promissory notes bearing 5 per cent. interest, which are to be 
paid off in four quarterly payments. Further, it is left to the 
discretion of the directors either to issue the remaining 50,000 
shares at par or to make a call on those already issued. 

This is a businesslike arrangement; devised by business 
men it will be carried out by business men ; and thus the Con- 
solidated remains a constituted bank, destined before long, we 
hope, to draw back the comparatively few connections estranged 
from it during the late temporary stoppage. The advantages of 
the arrangement are obvious ; anything like a run, to which 
the creditors might possibly be prompted by the old class of 
machinations, is prevented by the acceptance of payment at 
intervals upon interest-bearing notes of a negotiable character. 
The bank being more than solvent, the claims of the creditors 
could be satisfied much earlier, indeed at once ; but the delay is 
expedient on this as well as on other grounds. Moreover, the 
creditors are satisfied with it, for while their claims assume the 
character of a short investment, they will yield a rate of interest 
that is likely to be above the average of the year during which 
the notes will have to run. As to the issue of shares, the 
directors will take a wide view of the question ; but at present 
we are informed the inclination of their opinions is in favour of 
a moderate call on the present shares rather than of an additional 
issue. As to the interest-bearing notes, there is one advantage 
attending them that deserves to be considered. They will form 
a new species of currency for the time, and if they are found, 
as we anticipate, to be convenient in the way of settling claims, 
it is quite possible we may be upon the eve of an easy accession 
to the circulation on the same principle. We do not commit 
ourselves to this proposition asa certainty, we only say that 
such an use of such notes is quite possible, and if they are 
turned to this purpose they will utilize a good deal of money, 
and so tend to cheapen the rate for its use in the shape of loans 
or advances. 
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To have forced, or permitted, a solvent bank like the Con- 
solidated to wind up voluntarily or otherwise merely from a 
strange mistake in strengthening itself by taking over another 
business must have been something more than a reflection on 
the intelligence of the creditors and shareholders. It would have 
ended in an actual loss not only to themselves but to the whole 
commercial community ; and not only that, it would have givena 
character to the crisis which we would rather should not pertain 
toit. Itnow only remains for us to invite the commercial com- 
munity to assist the efforts of the Consolidated Bank directors by 
proofs of confidence. In Manchester we believe the effect of this 
episode in the panic, for it has been nothing more, will be to place 
the bank upon a stronger footing than ever. Its affairs have been 
so thoroughly investigated, and its prospects so completely ex- 
amined, that the business there is more likely to increase than 
to diminish. Probably dividends may for a time be less, seeing 
that so much precious time has been necessarily diverted from 
the duty of earning them; but the property as a property has 
had its soundness thoroughly tested and firmly established. 
In London the possession of the premises in Threadneedle 
Street gives to the Consolidated Bank a position second to none 
of its competitors ; and after the late trials we may justly an- 
ticipate that in future management it will be equal to the 
highest in prudence, and we trust in success also. 


+ 
vr 





CONSOLIDATED BANK AND THE BANK OF LONDON. 
THE following documents have been published :— 


“ Consolidated Bank, Limited, No. 7, Fenchurch Street, 
London, June 8, 1866. 

“ Sir,—I am desired by the directors to forward to you the enclosed report 
of a committee of the board appointed to inquire into the present position 
of the arrangements between the Consolidated Bank and the Bank of 
London, and the practicability of the Consolidated Bank resuming its 
business. 

“Tf, after giving the matter your consideration, you should approve of 
the arrangements proposed by the committee, you will be good enough to 
return to me the enclosed form of assent, signed. 

“It is of importance that the directors should be in possession of the 
views of the creditors in the course of two or three days, in order success- 
fully to carry out the arrangements referred to in the report, and if therefore 
you could let me have your reply by Thursday, next week, it will very much 
facilitate matters. 

“ The assent of creditors, whose debts amount to nearly a million sterling, 
have been obtained in a few hours. 

“T am, Sir, your obedient servant, 
“ James Sharpe, Assistant Manager.”” 





798 Consolidated Bank and the Bank of London. 


“TO THE DIRECTORS OF THE CONSOLIDATED BANK, LIMITED. 

*¢ The undersigned members of the board, who took no part in the ar- 
rangement entered into with the Bank of London on the 22nd ult., having 
been appointed by the board to investigate the present position uf the two 
banks with reference to that arrangement, and also the practicability of 
the Consolidated Bank resuming its business, beg to report thereon, for 
the information of the shareholders and creditors, as follows :— 

“1. A legal question has arisen on that arrangement, whether it is a 
fraudulent preference of one class of creditors of the Bank of London. 
The Consolidated Bank has been advised by eminent counsel that it is 
not: but it appears to your committee to be just one of those questions 
which may lead toa long and protracted litigation if no arrangement can 
be come to between the two banks. 

“2. The memorandum of arrangement with the Bank of London, dated 
the 22nd ult., was, on the 26th ult., rescinded by the directors of the Con- 
solidated Bank, in consequence of serious errors discovered in the schedule 
of assets ; but the Bank of London do not admit the right of the Consoli- 
dated Bank to rescind the agreement, and this, too, is a question which 
might give rise to protracted litigation. 

“3. During the four days that the Consolidated Bank carried: on busi- 
ness in its own name in the Bank of London premises, a large proportion 
of the accounts of the customers of the Bank of London were operated upon 
by the Consolidated Bank, and it would be a difficult question to settle, in 
each individual case, the nature and extent of the liability of the Cunsoli- 
dated Bank with reference to those accounts. 

“4, The Consolidated Bank held assets of the Bank of London of ample 
value to cover ali obligations incurred by the former bank on account of 
the latter, and on which assets the Consolidated Bank is advised that it 
has a lien for all such obligations: but the right to this lien is not ad- 
mitted by the Bank of London, and, if contested, this might be another 
source of litigation. 

“5. In order to save the shareholders and creditors of both banks the 
delay and expense which a litigation of these questions would involve, 
your committee opened negotiations with Mr. Coleman, the official liqui- 
dator of the Bank of London, immediately on his appointment, and they 
are happy to be able to report that they were met by that gentleman in a 
fair and honourable spirit, and that, as the result of such negotiations, an 
agreement has been provisionally come to, whereby, subject to all neces- 
sary sanctions, the Consolidated Bank will return to the Bank of London 
all the assets in their hands belonging to the Bank of London, after de- 
ducting the amount of the actual cash advances made by the Consolidated 
Bank on account of the Bank of London. Parties who may have claims 
against the Consolidated Bank in respect of their dealings with that bank, 
while they carried on business at the Bank of London premises, are to 
have the option of electing which of the banks they will rank against; 
counsel being clearly of opinion that before they can rank against the 
Consolidated Bank they must give up all claim against the Bank of 
London. In other words, they cannot rank against both banks. As a 
further part of the arrangement so provisionally come to, the Consolidated 
Bank are to purchase the premises of the Bank of London in Thread- 
needle Street and at Charing Cross. 

“6. All these arrangements for a settlement of differences between this 
bank and the Bank of London (and which, if carried out, will practically 
put an end to the connection between the two banks) are a necessary pre- 

iminary to the second branch of the inquiry referred to your committee, 
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viz., as to the practicability of the Consolidated Bank resuming its 
business. 

“7, Your committee find that the total liabilities of this bank, exclu- 
sive of acceptances which are duly covered, amount in round figures to 
£3,000,000, and your committee are of opinion that if the creditors of the 
Consolidated Bank will give time for the payment of their debts there 
will be no difficulty whatever in the bank at once resuming business. If, 
however, no such arrangement shall be come to, and the two banks have 
to be administered in the Court of Chancery, your committee are satisfied 
that the creditors, having regard to the legal difficulties and complications 
before referred to, would not obtain payment of their debts as soon as 
they would do by the arrangement suggested by the next succeeding 

aragraph 

“8, That arrangement is to pay the creditors as follows :— 

5s. in the pound in cash on the opening of the bank. 

5s. x es on the Ist October, 1866. 

5s. a a on the Ist February, 1867. 

5s. i on the 1st June, 1867. 
With interest at 5 per “cent. per annum ; each instalment to be represented 
by the promissory notes of the bank, which would, of course, be negotiable. 
The date for payment of the last instalment has been fixed within twelve 
months, so as to secure the liability of all the present shareholders for the 
protection of the creditors. 

“9. Your committee suggest that each creditor of the bank should at 
once be communicated with and his assent solicited to this mode-of pay- 
ment, which will not only secure him his money earlier than he could get 
it by a strict liquidation, but would also give him arepresentative of value 
for the unpaid portions of his debt, viz., the promissory notes of the bank, 
which would then be a going concern. 

“ The success of this scheme will depend mainly on the prompt assent of 
the creditors being obtained thereto ; without such assent there is no hope 
of keeping the liquidation of this bank out of court; and if once the two 
banks get into court, and their affairs have to be administered on the footing 
of strict right, it is difficult to predict the time within which the liquidation 
will be completed. 

“10. Your committee beg further to report that the affairs of the bank 
appear to them to be in a sound and healthy condition, and that but for 
the shock which the credit of the bank has sustained by its sudden stoppage, 
there would be no difficulty in its resuming business and meeting all its 
engagements as they fall due : but it would certainly not be wise to attempt 
to resume business under existing circumstances, without such arrange- 
ments with the creditors as would enable the assets of the bank to be 
realised in the ordinary course of its business, and in order still further to 
strengthen the bank, your committee would suggest that the remaining 
50,000 shares should be issued at par, or that a call of £2 per share be 
made on the existing shares, making £6 called up on the £10 shares; 
whichever course be pursued (and it might be left to the meeting of share- 
holders to decide thereon), the further capital intended to be raised thereby 
will not be required for some months at least. This further capital would 
raise the amount paid up in the one case to £800,000, and in the other case 
to £900,000, which will amply suffice for the conduct of a safe and profitable 
banking business both in London and Manchester. 

“11. Your committee further suggest that for the satisfaction of the 
shareholders the accounts of the bank should be thoroughly audited by a 
professional accountant unconnected with the bank, aided by two com- 
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mercial men of high standing, one in London and one in Manchester ; and 
your committee believe that the result of such investigation will be to 
- reassure the confidence of the shareholders. 
“Tvie Mackie, John Pender, 
“K. R. Langworthy, Frederick Alers Hankey. 
“Consolidated Bank, Limited, No. 7, Fenchurch Street, London, 
June 8th.” 


TO THE EDITOR. 


Sir,—Since the order was made on the 8th inst. for the winding up of 
the Consolidated Bank on the petition of my clients, who are creditors of 
the bank, I have had communications with the directors, and have satis- 
fied myself and my clients of their bond fide intention to resuscitate the 
bank if the arrangements now in progress can be carried out. 

My clients would desire to throw no obstacle in the way of the attain- 
ment of this laudable object; but on the contrary, will do all in their 
power to facilitate it, being convinced that it will be for the benefit of the 
creditors generally, I have, therefore, consented to an order which has 
this afternoon been made by his Honour Vice-Chancellor Stuart, sus- 
pending the operation of the winding up for a sufficient time to enable 
the views of the creditors to be ascertained as to the resuscitation of the 
bank.—I am Sir, your obedient servant, C. C. Greenfield. 

3, Lancaster Place, Strand, June 9. 


The subjoined official documents respecting these banks were issued on 
the 11th June :— 


“Consolidated Bank, Limited, 7, Fenchurch Street, London, E.C., 
June 11th, 1866. 

* Sir,— You will herewith receive a circular from the official liquidator 
of the Bank of London, whereby you will perceive that it is part of the 
arrangement that you shall have the option in respect of your credit 
balance of £ of electing to rank against the Bank of London or 
the Consolidated Bank, your account having been operated upon by the 
Consolidated Bank during the time it carried on business at the Bank of 
London premises. 

“Tf you elect to rank against the Bank of London please sign the en- 
closed form marked A ; if on the other hand, you elect to rank against 
the Consolidated Bank, please sign the enclosed form marked B, and in 
either case please return the enclosed as speedily as convenient, as time is 
important to ensure the success of the scheme. 

“ T enclose for your information copy of the report of the committee of 
the Consolidated board appointed to inquire into the present position of 
the arrangements between the Consolidated Bank and the Bank of London, 
and the practicability of the Consolidated Bank resuming its business, 
which will show you the importance of the arrangement which has been 
so promptly concluded between the directors of the Consolidated Bank and 
the official liquidator of the Bank of London. 

“ As the re-opening of the Consolidated Bank only waits the requisite 
assents to the arrangement, I am desired to urge the matter upon your 
immediate attention. 

* Yours, &c., 
“ James Sharpe, Assistant Manager.” 
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* Bank of London, Threadneedle Street, London, E.C., 
“11th June, 1866. 

“ Sir,—I am happy to be able to report to you that I have succeeded in 
making a provisional agreement with the directors of the Consolidated 
Bank, Limited, whereby the delay and expense of the almost interminable 
litigation which it was feared would ensue as to the arrangements entered 
into between the two banks, prior to their respective stoppage, will be 
avoided. 

“ To carry out such arrangements it is essential that the creditors of the 
Bank of London who had accounts with the Consolidated Bank between 
the 22nd and the 26th May, should at once give their assents. 

“You appear to have had an account with the Bank of London, which 
was operated upon during the four days the Consolidated Bank carried on 
business in the Bank of London premises, and it may be a question as to 
which bank you are entitled to rank against, it being certain that you 
cannot rank against both ; and before you can rank against the Consolidated 
Bank for any amount beyond the moneys actually paid in during such four 
days, you must elect to give up all claim against the Bank of London. 
Under those circumstances, and to avoid all litigation, I have settled as 
part of the arrangement that each creditor of the Bank of London, whose 
account was operated upon by the Consolidated Bank, shall have the option 
of ranking against cither bank on that option being immediately declared. 

“TI may state for your guidance that upon having control of the assets 
of the Bank of London arranged to be given up to me, my utmost exertions 
will be devoted to their realisation so as to declare a dividend as early as 
possible. If you prefer to rank against the Consolidated Bank, you are at 
liberty to do so under the arrangement. In either case please fill up, and 
return one of the enclosed forms in the course of post. 

“T congratulate the creditors of both concerns on an arrangement by 
which the assets of each bank will be released from litigation having been 
so promptly arrived at, 

“Yours, &ec., 
“J. E. Coleman, Official Liquidator. 


“ A. 
“To the Directors of the Consolidated Bank, Limited, and the Official 
Liquidator of the Bank of London. 

“ Whereas we, the undersigned, had accounts with the Bank of London, 
which were operated upon by the Consolidated Bank, Limited, during tie 
four days that that bank carried on business in the Bank of London 
premises. Now we hereby elect to rank as creditors of the Bank of 
London for the balance of our respective accounts as set opposite our 
respective signatures. 

* Dated this day of June, 1866. 


Signature of Creditors. | Amount of Debt. 


“ B. 
“To the Directors of the Consolidated Bank, Limited, and the Official 
Liquidator of the Bank of London. 
“ Whereas we, the undersigned, had accounts with the Bank of London, 
which were operated upon by the Consolidated Bank, Limited, during the 
four days that that bank carried on business in the Bank of London.. 
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Now we hereby elect to rank as creditors of the Consolidated Bank, Limited, 
for the balance of our respective accounts as set opposite our respective 
signatures. 

* And, in consideration of the Consolidated Bank resuming its business, 
we further agreee with each other and with the directors of that bank to 
accept payment of our said claims by the Consolidated Bank by the follow- 
ing instalments :— 

“ 5s. in the £ in cash on the day the Consolidated Bank opens. 

* 5s, o - 1st October, 1866. 

S Bes. “ es 1st February, 1867. 

“ 5s. me - 1st June, 1867. 

“ Each of the last instalments is to be secured by promissory notes of 
the Consolidated Bank, bearing interest at 5 per cent. per annum. 

* Dated this day of June, 1866. 


Signature of Creditors. | Amount of Debt. 





The following notices with regard to the Consolidated Bank, Limited, 
were issued on the 12th inst. The Manchester shareholders and depositors 
have come forward in the most handsome manner to support the efforts of 
the London shareholders, &., to carry out arrangements for recommencing 
business. With unity of action in this respect there seems no reason to 
doubt the success of the attempt :— 


“ Consolidated Bank, Limited. 


* Notice is hereby given, that an extraordinary general meeting of the 
shareholders of the Consolidated Bank, Limited, will be held at the Lon- 
don Tavern, Bishopsgate Street, in the City of London, on Thursday, the 
21st day of June, 1866, at 12-0’clock at noon, to consider, and, if approved 
of, to adopt a scheme which will then be submitted for re-opening the 
bank and resuming business, and if such scheme, or some modification 
thereof, should not be approved of, then also for the purpose of consider- 
ing the best mode of liquidating the affairs of the said Consolidated Bank, 
Limited, and of passing such special or other resolution or resolutions 
with reference thereto as the said meeting may determine. 

“ By order, James Sharpe, Assistant Manager. 

* No. 7, Fenchurch Street, London, June 8, 1866.” 


* Consolidated Bank, Limited. 
“7, Fenchurch Street, London, 12 June, 1866. 

“ Sir,—At a meeting of the shareholders of this bank, residing in Man- 
chester and its neighbourhood, summoned by public advertisement, and 
held on Monday, the 11th day of June, 1866, James Aspinall Turner, Esq., 
in the chair, it was moved by Mr. Alderman Nicholls, and seconded by 
John Cross Richardson, Esq., and carried unanimously :—‘ That this 
meeting having considered the arrangements now submitted by the direc- 
tors for resuscitating the bank, beg to express their entire approval there- 
of, and to urge upon the directors the re-opening of the bank at the 
earliest moment.’ And at a meeting of the creditors of the bank, residing 
in Manchester and its neighbourhood, held at a subsequent hour on the 
same day, it was moved by Mr. Alderman Higgins, and seconded by John 
Fildes, Esq., M.P., and carried unanimously :—‘ That the creditors present 
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having duly considered the terms proposed for the settlement of the 
creditors’ claims, are prepared to accept the same, and recommend such 
acceptance to the creditors generally.’ 
“TI am, Sir, your obedient servant, 
“James Sharpe, Assistant Manager.’ 





> 
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ORIENTAL COMMERCIAL BANK. 
we annexed circular has been issued by the Oriental Commercial Bank, 
imited : 

“Sir,—The attention of the directors of this bank has been called to a 
circular, addressed by some members of the late committee of investiga- 
tion of the Financial Corporation, inviting the shareholders of that com- 
pany, who are shareholders in this bank, to subscribe to a common fund 
for resisting a call made by the directors of this bank upon their own 
shareholders. The directors deem it right to inform you as a shareholder 
of this bank that the gentlemen whose names are attached to the circular 
are not included in the 248 shareholders of the Financial Corporation, 
who have, through the liquidators of that company, exchanged their shares 
for shares in this bank, and who have consequently, and by their own 
written request, been placed on the register of shareholders of the bank. 
It is no part of the duty of the directors of this bank to interfere in the 
affairs of the shareholders of the Financial Corporation, but they desire 
to caution those who are also shareholders in this bank against being 
misled as to their actual position. The directors are advised, on the 
highest legal authorities, that every person whose name is on the register 
is unquestionably liable, in common with all other shareholders, for the 
call now made, and that it would be illegal in them to attempt ex- 
empting a shareholder from it because of his being one of the Financial 
Corporation. Under these circumstances the directors trust that you will 
see it to be your own interest to pay the call at the time specified in the 
circular already sent to you, and so spare the directors from the necessity 
they would otherwise be —> of enforcing the said call by legal process. 

“Tam, &., 
“Demetrio Pappa, General Manager. 

31, Threadneedle Street, June 11.” 


The circular referred to is as follows :— 


“ Financial Corporation, Limited, 
* London, May 30. 

“ Sir,—We are informed that notwithstanding the question of the validity 
of the deed of amalgamation of our company with the Oriental Commercial 
Bank, Limited, is still pending, the bank has made a call upon the share- 
holders in the Financial Corporation in respect of the shares agreed to be 
taken under the deed. We cannot but think itis the object and intention 
of the bank to take legal procecdings against individual shareholders to 
enforce the call they have made, thus multiplying litigation and consequent 
expense. We recommend you not to pay the call, but to unite with other 
shareholders in defending any action which may be brought, and to sub- 
scribe to a common fund for that purpose. We propose that a subscription 
of 3d. per share (in the Corporation) be made, and if you agree with this 
et, please remit your share £ —_— to the undersigned, under cover to 

essrs Flux and Argles, 1, East India Avenue, Leadenhall Street, London, 
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to be placed to the credit of the shareholders’ defence fund. Only those 
shareholders who subscribe to the fund will be entitled to participate in 
its use. 

“We are, &c., 


(Signed J. Simpson 
on Wn. Thos. ‘Makins, Late Committee 
D. Hart. of Shareholders.” 

Fred. Levi. 






2 
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SUSPENSION OF THE AGRA AND MASTERMAN’S BANK, 
LIMITED. 


AFTER long struggling against the pressure of the times, the Agra and 
Masterman’s Bank, Limited, stopped payment on the 6th June. The 
announcement was made at alate hour in the evening, in the annexed 
circular addressed to the shareholders :— 

“ Sir,—I am instructed by the directors to inform you, with deep regret, 
that they are compelled to suspend payment. The false reports of the 
bank’s failure, recently circulated throughout Europe, having extended to 
India, and the managers of the Calcutta and Bombay branches having in 
consequence telegraphed for assistance, which the directors, in the present 
commercial crisis, are unable to afford without too great a sacrifice of se- 
curities, they deem it most to the interest of the creditors and shareholders 
to suspend further payments, and to place the affairs of the bank in legal 
liquidation at once. The directors have no doubt that the creditors will 
be paid in full, and that with judicious management in the realisation of 
the assets the loss of paid-up capital will be inconsiderable. 

“T am, yours faithfully, 
“ (Signed) M. Balfour, General Manager. 

“ The Agra and Masterman’s Bank, Limited, 

“Nicholas Lane, Lombard Street, London, June 6.” 

Unsatisfactory though this announcement is, it excited little or no sur- 
prise. Ever since the crisis which culminated on the 10th and 11th of May, 
the position of this bank had been trembling in the balance. Alarm was 
first caused amongst the depositors and shareholders by the persistent 
sales by speculators on the Stock Exchange, and an idea of the extent of 
the run thus created may be gathered from the fact that since the crisis 
£3,000,000 of money had been paid away over the counter. Such portion 
of the deposits as were at a week’s or fortnight’s notice, were, of course, 
quickly withdrawn, but so great had been the confidence reposed in the 
bank that it had received a good deal of money which could not be with- 
drawn by the holders except at 12 months’ or even a longer notice. Scarcely 
a bank in London could stand a drain of this kind better than the Agra 
stood it, and, so far as the liabilities here are concerned, it is possible that 
the establishment might have maintained its ground against all assaults. 
But the news of the pressure upon it in London had been transmitted by 
telegraph to India, and occasioned a run there, which left the directors no 
alternative but to suspend. It is scarcely necessary to remark, however, 
that the root of the evil consists in this, as in so many other recent cases, 
in an injudicious lock-up of the bank’s funds in inconvertible securities ; 
in other words, the directors have departed, to some extent, from legitimate 
banking operations. It is this circumstance, and the consequent loss of 
credit, that have imparted weight and persistence to the operations of the 


é 


Suspension of the Agra and Masterman’s Bank. 805 


speculative sellers. The closing quotation on the 6th of June was 14 to 16 
per £50 share, with £25 paid. At the close of 1865 the quotation was 57 
to 58; and at the beginning of that year the shares, which were then of £100 
each, with £50 paid, were at 134 to 137, an issue of new shares having 
been recently made at £30 premium. The bank was established in India 
in 1833, under the title of the Agra and United Service Bank. Its head 
office was fixed in London in 1857, and in the following year the bank took 
advantage of the Limited Liability Act. In 1862 a branch was established 
at Edinburgh, and another at Paris in 1865. The amalgamation with the 
business of Messrs. Masterman and Co. took place in 1864. It would appear 
that the London connection of this Eastern bank operated in its favour until 
the recent difficulties, but then left it exposed to a greater pressure than 
would have been the case had it retained its original position. There is 
some reason to believe that the arrangement with Messrs. Masterman and 
Co. was pressed forward because the Agra Bank saw thercin its way to 
entering the clearing-house, a privilege which had previously been denied 
to it. The following extract of the bank’s business card gives particulars 
respecting its capital, direction, and branches in Europe and India :—The 
Agra and Masterman’s Bank, Limited (established 1833). Incorporated 
by royal charter. Paid-up capital £1,500,000 (one million and a half 
sterling). Subscribed capital £3,000,000 (three millions sterling), in 60,000 
shares of £50 each. Number of shareholders 1,400. Reserved fund 
£500,000. Head office, Nicholas Lane, Lombard Street, London, E.C. 
Directors—George Gordon Macpherson, Esq., chairman; Frederic 
Mildred, Esq., deputy-chairman ; George Hay Donaldson, Esq.; Lieu- 
tenant-Colonel Doveton; Alderman Thomas Quested Finnis; Colonel 
James Holland; Lieutenant-Colonel Jas. Horsburgh Macdunald; Robert 
Guthrie Macgregor, Esq.; Charles Grenville Mansell, Esq.; Edward 
Masterman, Esq. ; John Carrington Palmer, Esq.; William Peters, Esq.; 
Major-General James Ramsay; James Sydney Stopford, Esq.; James 
Thomson, Esq.; William MHardinge Tyler, Esq. General manager, 
Mackintosh Balfour; London manager, William Shipman; assistant 
mahager, T. F. Robinson ; secretary, T. J. Mac Ritchie; chief accountant, 
G. B. Dalby; inspector of branches, Richard Barnes; auditors, J. H, 
Williams, Esq., and Wm. Farr, D.C.L. and F.R.S.; solicitors, Messrs. 
Uptons, Johnson and Upton, 20, Austin Friars. Edinburgh branch, 17, 
St. Andrew’s Square. Directors—Thomas Ranken, Esq., 68, Queen 
Street, chairman ; Daniel Ainslie, Esq., 48, Moray Place; Benjamin Burt, 
Esq., 31, Charlotte Square; George Moir, Esq., Sheriff of Stirlingshire, 
14, Charlotte Square. Manager, Robert Hunter. Paris Branch, 10, 
Place Vendome. Directors—M. Alexandre de Laski, chairman; M. 
Arles-Dufour, C. member of the Chamber of Commerce of Lyons, 
and of the Council General of the Rhone; M. Edouard Delessert, 
O., Director of the Messageries Impériales; M, Lynch, C. B.; M. 
J. B. Pastre, O., president of the Chamber of Commerce of Mar- 
seilles; M. Charles Sautter, banker, director of the Credit Lyonnnais. 
Branches in India, China, and Australia —Calcutta, H. G. Dunlop, 
manager; Bombay—J. W. H. Ilbery, manager; Madras—William 
Birks, manager; Kurrachee, L. M. Marescaux, manager; Agra, Thomas 
Bailey, manager; Lahore, Hector Gunn, manager; Shanghai, John 8. 
Collens, manager; Hong Kong—Henry Noble, manager; Sydney—Alex. 
Campbell, manager ; Melbourne—H. Hughes, manager, 

The liabilities amount to close upon nineteen millions sterling, accordin 
to the last official statement published in the “Gazette” last month, an 
which we here reproduce. 


VOL, XXVI. 56 
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Paid up capital .., 200 aso nue tee teat we £1,500,000 
Reserved fund... ‘i a wee ee 500,000 
Amount of deposits, &e. has sek ae x a wb. iat 5,930,746 
Acceptances on account of branches = a —_ . 2,451,421 
Ditto under tees or lodgment of securities as on 1,501,476 
Ditto on ex change account, —_— of _— circular totes, &e. . por 7,024,833 
Profit and loss eco ove eo 47,151 


£18,955,627 


ASSETS, 
Cash in hand, at call, and at head office and branches yee aa £1,552,662 
Government securities ...  ... —— 605,659 
Discounts, loans, credits, &c. last 5,582,891 
Other aman setae gold and silver ballion, bills purchased, 
&e. ceo ry) ose 10,875,741 
Freehold premises, ‘London and branches a a eT 338,674 


£18,955,627 


It only remaius to be added, that this company possesses a large and 

nn a connection in India, and that the shareholders may be en- 

ed to look forward to a time when, after the existing difficulties shall 

sea m surmounted, the bank may be reconstructed, with a view to work 
that portion of the business. 


The annexed circular has been issued :— 


* Nicholas Lane, Lombard Street, 
“ London, 7th June, 1866. 

“ Sir,—I am desired by the board of directors to convene an extraordinary 

eral meeting of theshareholders of this bank, to be held on Friday, 

the 22nd June inst., at 11 o’clock, a.m,, at the London Tavern, Bishopsgate 

Street, London, to pass an extraordinary resolution that it is advisable to 

wind up the company voluntarily. Also to appoint Mr. Herbert Harris 

Cannan, of the firm of C. F. Kemp, Cannan, Ford and Company, public 

accountants, as liquidator. Iam desired to add that the directors are of 

opinion that it will save a great deal of delay and expense to have the 

company wound up nc and that they strongly recommend the 
appointment of Mr. Cannan as liquidator. 

“5 ~ &e., 


M. Balfour, General Manager.” 


Subjoined are communications respecting this establishment. 


“ London, June 13. 

“Sir,—I beg to submit, through you, for the consideration of the liqui- 
dator and directors of the Agra and Masterman’s Bank, that, if practicabl 
the interest accruing due on the 30th inst. to the depositors should be pail 
to them in the usual course, notwithstanding the suspension. 

* This would save a great amount of inconvenience and suffering to those 
depositors whose investments in the bank represent all that they have to 
depend upon. 

“ As the directors in their circular stated their belief that all the cre- 
ditors would be paid in full, and that the loss of paid-up capital would be 





ni- 
le 

nid 
ose 
» to 


| be 


Suspension of the Agra and Masterman’s Bank. 807 


inconsiderable, I do not see that any difficulty could arise from the course 
I suggest. 
“* I am, Sir, your obedient servant, 
“ A Depositor.” 

** Sir,—Very few people can have an idea what an enormous amount of 
misery and ruin the stoppage of the Agra and Masterman’s Bank must 
carry with it, particularly in India, and all means should be discussed to 
see whether, somehow or other, assistance could be tendered. The benefit 
would be threefold, because not only would the depositors and shareholders 


. reap it, but the whole Indian trade, which has always found a willing and 


helping hand from that most popular of Indian banks, the Agra. 

“ The idea has struck us that, by calling a meeting of the shareholders 
and the creditors of the bank, a plan might perhaps be hit upon by means 
of which the affairs of the ‘bank, instead of being wound up, might be 
carried on again. 

“« As the case now stands, depositors and holders of bills will have to 
wait a long time before they can receive any dividend, and if their money 
must be locked up, it had, perhaps, better be done to a : good p purpose. 

“ Would it, then, not be possible to persuade some of the most wealthy 
of them to convert their claims, or part of them, into preference shares ? 
It ought to be easy for the general manager to give an opinion as to the 
amount required for the purpose of carrying on the bank ; and in case a 
sufficient number of creditors should not be willing to have their claims 
so converted, surely there would be a very good show from all the friends 
of the bank among the East India houses, and might not such a show tend 
to restore confidence and induce old shareholders to subscribe themselves 
for preference shares, instead of waiting until calls are being made upon 
them for the winding up ? 

* These preference shares might carry a certain interest, and might be 
paid back by drawings at certain intervals to be fixed hereafter, with an 
option to preference shareholders to receive ordinary fully paid up shares, 
instead of money. 

** As to the strict legality of the proposal, there is apparently no wrong 
in it to any one, besides, such an arrangement would be perfectly feasible 
in the case of a private firm; why not attempt it in the case of a 
company ?”” 

The following circular, which it is to be ho othr meet with the 
assent of every creditor, was issued on the 15th — 


“20, Austin Friars, E.C. p teens June 12th, 1866. 

“Many of the principal creditors of this "bank, anxious to avoid the 
delay and expense necessarily attendant on a windin g-up in the Court of 
Chancery, have expressed a strong desire that its affairs should be liquidated 
voluntarily under the supervision of the Court, and that Mr. Cannan and 
Mr. Mildred should act as liquidators, we have therefore been instructed 
by the directors to enclose a form of assent for your signature to this 
course; and as it is most important that the general concurrence of the 
creditors be obtained without delay, to request you will return the assent 
to us duly signed in course of post. 

“ The directors have no doubt that under this mode of liquidation a 
dividend will be declared much sooner than under a winding-up in the 
Court of Chancery, and they hope that, by certificates of indebtedness 
being issued at an early date, any unavoidable inconvenience and delay. 
that may arise in the payment of the debts, will be considerably lessened. 

“ With a view to your guidance, we annex the following remarks from 
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a very eminent authority (Mr. Thring), on the law and practice of Joint 
Stock Companies—vol. 2, p. 109—with regard to the advantages of this 
mode of liquidation :— 

“¢ A favourite argument advanced by the supporters of a winding-up 
by the court ; or, in other words, of a long chancery suit as against a 
voluntary winding-up, has hitherto been the inability of the voluntary 
liquidators to enforce calls, and do other acts necessary to the efficient 
winding-up of a company. This section (alluding to the 138th) removes 
all ground for such an argument, as it enables the liquidators to eall upon 
the court for aid when it is required in any particular transaction, without 
transferring to the court the whole conduct of the winding-up.” 

“We are, your obedient servants, 
“ Uptons, Johnson and Upton.” 

Here follows form of assent, which it is unnecessary to publish. 


ion 
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ENGLISH JOINT STOCK BANK. 


Tne report of the committee of the English Joint-Stock Bank has been 
issued, from which the following are extracts, and it is stated that the 
committee and directors have unanimously determined to recommend to 
the shareholders and creditors that immediate steps should be taken to 
enable the bank to resume business :— 

“The eommittee appointed by the shareholders at the public meeting 
held on the 14th of May last beg leave to report that they have made a 
careful examination of the state of the affairs of the bank, having, with the 
assistance of the branch managers, investigated the accounts of the thirty- 
one branches, and endeavoured to ascertain the value of all debts due to 
the bank and the bills discounted by the bank. This labour has of neces- 
sity occupied very much time, and required much careful inquiry and anx- 
ious consideration, upwards of 2,500 accounts having been thus scrutinised. 
The accounts of the London business have in like manner been investi- 
gated, the only loss in respect of which appears to be an old debt of about 
£1,500, taken over with the business when purchased by the bank. ‘The 
total amount of liabilities to be met, including salaries, rents, &c., is about 
£670,000. The assets, consisting of balances due from customers, and on 
deposit loans upon securities, and good bills receivable, including 
£105,021. 9s. 2d. now standing to the credit of the provisional official 
liquidator at the Bank of England, are estimated at the sum of £630,000. 
This item is exclusive of leases of the various branches, bank fixtures, and 
fittings. The losses incurred by the bank since its formation consist 
mainly of the following particulars—viz., purchasing and establishing of 
the London and thirty-one branch banks, incidental and preliminary ex- 

mses, bad and doubtful debts, and losses on sales of freehold and lease- 

old premises, The committee have endeavoured to effect sales of the 
branches, but regret that, owing to the present state of monetary matters, 
their efforts have been unsuccessful. In consequence of the persistent 
efforts made by speculators for some time past to depress the value of 
shares of banks, the directors (with a view to sustain the position and 
general interests of the bank) thought it expedient to advance out of the 
moneys of the bank sums sufficient to purchase shares of this bank to the 
amount of about £13,000. The question of the responsibility of the 
directors in respect of these transactions will have to be hereafter deter- 
mined. Having regard to the amount already realised, and in daily course 
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of increase, the committee confidently hope that a first dividend of 8s. in 
the pound may, under judicious management, be paid in the course of the 
ensuing month ; and there can be no doubt of the creditors being ultimately 
paid in full.” 

The annexed is the proposal for the resuscitation of the concern— 
a@ course which seems highly desirable, inasmuch as it is only by this 
means that the £150,000 paid by the bank for the acquisition of its various 
old established businesses can be saved :— 

“Sir,—The committee of investigation appointed at the meeting of 
shareholders, held on the 14th May last, acting in concert with the board 
of directors, have made a most careful and detailed examination of the 
affairs of the establishmeit in London, as well as of the several branches, 
The result has fully borne out the conviction expressed by the chairman 
at the meeting, namely, that the bank was really solvent, and had suc- 
cumbed to the unprecedented pressure of the times, which has since brought 
down other institutions of far greater magnitude and pretensions. Under 
these circumstances, the committee of investigation and the directors are 
unanimously of opinion that there is nothing to prevent the successful 
resuscitation of the bank, aud that arrangements should be made, with 
the concurrence of the creditors and shareholders, with a view to the 
immediate resumption of business. They entertain not the slightest doubt 
that this object might be certainly effected by forbearance and with the 
mutual co-operation of those two bodies, not only without risk or loss 
to either party, but with substantial advantage to both. The arrangement 
proposed is to give the creditors 5s. in the pound in cash on the opening 
of the bank, and the remaining 15s. in the pound by equal instalments 
payable at four, eighi, and twelve months, secured by the debenture notes 
of the bank bearing 5 per cent. interest, which would be negotiable 
securities. The joint committee are satisfied that the creditors of the 
bank would thus secure a far more speedy settlement of their claims than 
they can hope to see effected, even under the most favourable circumstances, 
by the tardy operation of the Court of Chancery, through the instrumentality 
of an official liquidator. The shareholders would realise even greater ad- 
vantages from the re-opening of the bank. It must be borne in mind that 
a large proportion of the capital, amounting to nearly £150,000, has been 
expended in the purchase of the goodwill of the London and local banks, in 
establishing branches, and in bank premises and fittings; the whole of 
which outlay, constituting an asset of considerable value to the bank, as a 
going bank, must inevitably be lost in liquidation, with the exception of 
what may be realised by disposing of the various bank premises and fittings, 
And over and above this certain loss, there are the very heavy ex- 
penses attending a compulsory winding up, which it is impossible, even 
approximately, to estimate. To meet these expenses in the ordinary 
course of the liquidation in Chancery, a compulsory call will be neces- 
sary ; and a call paid for such a purpose must be irretrievably lost to 
the shareholders. The joint committee, representing as they do a con- 
siderable proportion of the share capital, do not hesitate to express the 
preference they feel themselves for paying a voluntary call for the purpose 
of strengthening the bank, and enabling it to resume business ; and they 
are unanimously of opinion that £5 per share, payable by two equal 
instalments, will be amply sufficient for the purpose. As the success of 
the proposed arrangement will mainly depend on prompt action, it is hoped 
that each creditor and shareholder of the bank will lose no time in com- 
municating his assent, by signing the form enclosed and returning it at 
once to the joint committee. Should the replies be favourable, the joint 
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committee will forthwith convene a general meeting of the shareholders, 
in order to afford them the opportunity of reorganising the board and the 
management of the bank, on such a basis as they may think desirable, 
for which purpose the directors will place their seats at the disposal of the 
shareholders. Should these proposals be rejected by the creditors or 
shareholders, it is impossible to predict the time or the cost at which the 
liquidation in Chancery will be completed. 
“ We are Sir, your faithful servants, 
“ C, E. Mangles, Chairman, 
And on behalf of the Board of Directors. 

“Peter Broad, Chairman, 
* And on behalf of the Committee of Investigation. 
“ June 13, 1866.” 


an 
> 





UNIVERSAL BANKING CORPORATION. 


SuBsornep is the official notice respecting the Universal Banking Cor- 
ration, Limited,.a small establishment which suspended on the llth 
une :— 
“ The Universal Banking Corporation, Limited, 
110, Cheapside, London, June 11, 1866, 
“The directors regret to announce that, in consequence of the unremitted 
pressure upon this bank for the past few weeks, they have this day been 
obliged temporarily to close their doors. 
“ By order, 
* Vernon Richards, Manager.” 


On the same event the following communication has been issued :— 


“To the Editor. 
“ Albion Bank, Limited, 2, Bank Buildings, Princes Street, 
“London, E.C., June 12. 
**Sir,—Will you be good enough to mention in your next impression 
that this bank oe no connection whatever with the Universal i 
Corporation, Limited. Some misapprehension appears to exist on the 
subject, in consequence of an amalgamation having taken place between 
that company and auother, called Challis’s Banking Company, Limited, 
(late of Sherborne Lane) while the business of Messrs. Challis and Son, 
of 16, West Smithfield, was transferred tothe Albion Bank. The identity 
of the names has before led to a similar error, although there was absolutely 
no connection whatever between them. 
“Tam, Sir, &c., 
‘* Benj. Gregory, Secretary.” 





2 
~~ 
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Tue case of Stiebel v. Erich, tried recently in the Common Pleas, 
though of no value as a precedent, may, nevertheless, be useful 
as acaution. The plaintiff sued on a foreign bill of exchange, 
and the defendant objected that the copy produced was un- 
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stamped. The stamped bill was fortunately forthcoming, but 
it was again objected that the stamp had not been cancelled by 
writing or printing the initials and date in the manner re- 
quired by statute. The plaintiff, however, asserted that it had 
been cancelled by an endorsing stamp, which had left but a 
faint and feeble mark, uwing to the ink being somewhat similar 
in colour to the paper on which it was impressed. J > 
counsel, and jury then put on their spectacles, and at length 
every body was able to see enough to justify a verdict for the 
plaintiff. The escape, however, was very narrow, and the case 
shows how carefully the directions of an Act of Parliament 
ought to be followed, as either objection would have been fatal, 
the law not allowing the defects pointed out to be cured by pay- 
ment of a penalty. 

It is hardly necessary to notice here the multitude of appli- 
cations for winding-up orders which have been made in the 
European Bank, the Bank of London, Overend, Gurney, and 
Co., and other suspended concerns. To judge from the number 
of these petitions, one would think that shareholders and credi- 
tors alike had been smitten with financial blindness, and were 
bent on getting their affairs into a train for investigation with 
the maximum amount of delay, inconvenience, and expense. 
If a concern be utterly rotten, it may be necessary to go into 
Chancery ; but where, as in the cases we have mentioned, the 
ereditors, at any rate, are secure, nothing short of the most 
sublime folly can account for their forcing a compulsory liqui- 
dation, the only effect of which will be to delay the payment 
of their own claims, and to impose ruinous costs upon the un- 
happy shareholders. In illustration of these remarks, we may 
refer to the decision of the Lords Justices in ex parte Richardson 
re the Moseley Green Coal Company, Limited. The liquidator 
had charged £219 for his services, which the parties thought 
unreasonable, and offered him £50. This was refused, but 
when the matter was brought before the Commissioner, that 
learned functionary referred it to the liquidator himself to say 
what was the proper allowance. Naturally enough, the ob- 
jectors demurred to this way of settling the case, and appealed 
to the Lords Justices, who confirmed the Commissioner’s order, 
though “they thought it might have been as well to have the 
liquidator’s services estimated by some independent authority.” 
The case is a curious comment on the legal maxim Nemo debet 
esse judex in propria causd ; but we suppose that this, like every 
other rule, has its exceptions, and that this is one of them. 
Truly, a liquidator’s must be a very lucrative profession just 
now! business in a flood, and power to charge what he likes 
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for it! We doubt, however, whether the shareholders of com- 
panies in liquidation will greatly admire this doctrine, An 
equally narrow and mistaken view of judicial duty, treating 
the shareholders of suspended companies as people for whom 
consideration is superfluous, was adopted by Vice-Chancellor 
Stuart, when, regardless of remonstrance, he ordered the Con- 
solidated Bank to be wound up, because a creditor desired if. 
The next day his Honour suspended his order, but as it was not 
revoked, it became necessary to apply last week for leave to pay 
a crown debt, in order to avoid a seizure under an extent. Two 
or more petitions were going on at the same time in different 
courts, and as one Chancery Judge does not like to interfere 
with what another of nt rank has done, the matter stands 
over, the assets being meanwhile placed in needless peril, and 
the progress of arrangements for a resumption being unneces- 
sarily impeded. 

The case of Barwick v. The English Joint Stock Bank arose 
from a mistaken notion as to the relative duty of guarantor and 
guaranteed. Davis, a customer of the bank, was refused credit 
by the plaintiff unless he could get a guarantee. The defend- 
ant’s manager at Chatham then engaged that the plaintiff should 
be paid in preference to any other creditor, than the bank 
itself. On the faith of this stipulation, Barwick let Davis 
have goods to the value of £1,200, but when he called on the 
bank for his money, he found that they had a claim consider- 
ably in excess of the funds in their hands. Thereupon he got 
very indignant, and sued them for fraudulently concealing the 
state of the accounts, but was promptly non-suited, the judge 
saying that there was no evidence of fraud, even as against the 
manager personally, to say nothing of the defendants, his em- 
ployers. The plaintiffs error was in supposing that the 
manager was bound, without asking, to disclose the exact state 
of Davis’s account, and this, it has been repeatedly decided, he 
was not bound voluntarily so todo. In Gray v. Bradshaw, the 
plaintiff recovered £8,394. 7s. 6d., the amount lost in a fruitless 
attempt by plaintiff, a sharebroker, acting for the defendant, 
to “bull”? the market on behalf of the Phosphate of Lime 
Company, Limited. In Fowler v. Brown, the somewhat un- 
usual defence of total intoxication was set up in answer to an 
action on a promissory note for £66. The jury, however, did 
not look favourably upon this story, and found for the plain- 
tiff for the amount claimed. In Samuel v. Johnson, the owner 
of some dock warrants for Geneva had incautiously given them 
into the hands of a professedly intending purchaser that he might 
taste and sample it. Instead of doing so, he fraudulently sold 
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them to the defendant, who contended that he was not answer- 
able for the fraud of the sampler as he had paid for the warrants 
bond fide and without notice. The evidence proved that this 
was so, and found for the plaintiff. 

The Universal Banking Company, a small concern with a 
great name, was summoned before Alderman Mechi for non- 
compliance with the statutory obligation to furnish a register 
of members when called upon to do so. The facts proved, 
showed how easy it is largely to magnify a very small reality. 
The nominal capital was £2,000,000, in 200,000 shares of £10 
each, with £2. 10s. paid up. Of these only 6,500 were taken, 
and 5,000 out of this comparatively small number were allotted 
to the directors as fully paid. The offence was proved, and the 
defendants were fined £6, but the exposure did its work, and 
two or three days after they shared the fate of many a better 
concern, closed their doors, and went into liquidation. It is 
right to mention that though the Universal was originally 
started as Challis’s Bank, there is not, and never was any con- 
nexion between it and the Albion Bank, which was formed on 
the nucleus of the old and respectable “Smithfield banking ” 
firm of which Alderman Challis was so long the head. 

The grave question raised by Overend, Gurney and Co. v. 
The Mid-Wales Railway Company has reappeared in another 
shape, in D’ Arcy v. The River Tamar Railway Company. The 
plaintiff sued on a bond which two directors had signed, and 
to which a third had subsequently assented. The defendants’ 
act, however, required that to every deed three directors must 
formally assent at a regular board meeting, and the plaintiff 
was consequently non-suited. This case renders more apparent 
than everthe importance of closely observing the prescribed 
requisites of any contract entered into with a company, unless, 
indeed, as in Tottenhill v. The Fareham Brick and Tile Company, 
the contract be made in respect of what may be called an every- 
day engagement, such as issuing passenger tickets by a rail- 
way company; or, as in this case, hiring a labourer by the 
superintendent of a brick-making company. The plaintiff had 
a verdict, and a new trial, moved for on technical grounds, was 
refused. 

- In re the London, Hamburg, and Continental Bank, the 
Master of the Rolls decided that a bond fide sale of shares, 
made without knowledge or notice of the pendency of a 
winding-up petition, was valid and binding; even though, 
owing to the consequent closing of the company’s books, the 
transfer could not be registered in legal form. The rules of 
equity, no less than the dictates of common honesty, accord so 
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thoroughly with this decision, that any successful endeavour to 
disturb it would be greatly to be regretted. 

The attempt to get the General Estates Bank wound up has 
resulted in a squabble ending in something very much like a 
drawn battle. The petition to wind up has been dismissed with 
costs ; but as Mr. Roebuck and his co-directors had, pendente 
lite, published sundry severe animadversions on the motives 
and conduct of the petitioners, they were ordered to give an 
undertaking not to repeat the offence, and to pay the costs of 
an application to commit them for contempt. The decision in 
effect is that the petitioners and directors alike have been 

laying a new version of All in the Wrong. We must own, 
ian that after the occurrences of the last few weeks, our 
sympathies are less with the former, who made exaggerated 
statements to the bank’s prejudice, than with the latter, who 
spoke with undue warmth in the bank’s vindication. 

The power of a wife to bind her husband, became the sub- 
ject of afresh and formal decision in the Court of Common 

leas, in the case of Needham vy. Bremner. The defendant had 
instituted a suit for a divorce against his wife, and the wife had 
recriminated, charging her husband with adultery. The jury 
found that both parties had transgressed ; and the result of the 
finding was that no decree was pronounced, so that they con- 
tinued man and wife, though living apart. Mrs. Bremner 
incurred a debt with the plaintiff, who sued the husband and 
obtained a verdict, which it was now sought to set aside on the 
ground that the wife had no power to pledge her husband’s 
credit. The court held, however, that as the finding of the 
jury in the Divorce Court did not alter the status of the 
parties, the defendant’s wife was entitled to get into debt 
on the faith of her husband’s means. In Sketchley v. Corbet, 
the defendant, a trader within the City of London, had a 
verdict against him, notwithstanding a plea of infancy in virtue 
of an old doctrine in the Liber Albus, by which infant traders 
in the City boundaries are liable for debts contracted in 
respect of their business. 

ong noticeable bankruptcy cases we may mention that of 
James Hastie, of Threadneedle Street, who owed £61,000, all 
but £4,000 of which were in respect of the Hill Pottery Com- 
pany, now in liquidation. Among his creditors were the Agra 
ank £13,000, the European Bank £8,000, the National Bank 
£15,000, and the Joint Stock Discount Company £20,000. 
Julius Bernstein was a jeweller, with debts £5,714, and assets to 
£24 only, who had nevertheless speculated to the amount of 
£263,000 in stocks and shares. Ask, Stewart, and Baillie 
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were iron ship-builders, owing £85,000, with assets sufli- 
cient to show 8s. or 9s. in the pound. W. R. Sidney was a 
man of the times, we may add, a habitué of the Bankruptcy 
Court. In May, 1865, he went through the court; last 
November he executed a composition deed by which he bound 
himself to pay 5s. in the pound on £2,000, and he now came up 
again, his assenting creditors being persons in various degrees 
of seediness, one of whom was his fellow-prisoner, a second a 
small shopkeeper, and so on. There were no assets, and an 
adjournment was ordered. John Dunstan was a director of the 
Commercial Union Wine Company who had rendered himself 
personally liable for £16,000 of acceptances on the Company’s 
account without any means of paying them, except a pension of 
£400 a year as ex-governor of Chester Castle. An adjournment 
was ordered. <A similar course was taken with respect to 
Lewine and Morris, who had traded with New York, winding 
up with liabilities £266,000, and assets £100,000 less than that 
amount. Lord Nigel Kennedy and Sir Robert Nicholson, Bart., 
were members of the ornamental director class, which flourished 
so greatly during the mania. Opposition was offered and 
adjournments were ordered in both instances. 

The case of Kitchins v. Hawkins may be mentioned in con- 
nexion with this subject. The defendant had given the plain- 
tiff a bill for £197. 10s., and had afterwards endeavoured to 
arrange with his creditors at 10s. in the pound by a deed of 
composition. The plaintiff did not sign the deed, but took the 
composition when tendered, because he erroneously believed him- 
self bound by the covenants entered into by the other creditors. 
At the trial, the verdict was for the defendant, but a new trial 
was moved for on the legal point reserved in the case, which is 
whether the plaintiff’s having taken the dividend precludes him 
from contesting the arrangement under which it was payable. 
In Woods v. Azton, it was held by Vice-Chancellor Kindersley 
that a debt of £27, swollen by costs to £102, was sufficient to 
support an adjudication of bankruptcy, and to entitle the 
assignees to call upon the trustees under a composition deed 
executed by the bankrupt, to furnish the former with accounts 
of the assets. 

Wiedermann, the French banker, arrested under the Extra- 
dition Act, made an attempt to get out of custody by the agency 
of the Queen’s Bench, on various technical objections. The 
court, however, overruled them all, and discharged the rule ; 
a decision equally to be regarded with satisfaction whether for 
its bearing on national good faith or mercantile morality. 


& 
—_— 
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Regal Miscellany. 





THE GENERAL EXCHANGE BANK, LIMITED.—PETITION FOR WINDING UP, 
AND CLENCH AND ANOTHER V. ROEBUCK AND OTHERS, AS CHAIRMAN 
AND DIRECTORS OF THE GENERAL EXCHAN GEBANK. 


THESE cases were argued in the Rolls Court, before the Master, on the 
7th and 8th of June. 

A petition had been presented by Messrs. Clench and Smith, share- 
holders in the bank, for a compulsory winding-up order. 

The arguments in support of and against the petition to wind up this 
bank was heard at great length, the general evidence being greatly in 
favour of the bank, against which no case approaching to insolvency or 
even dereliction was made out. The petition is presented by parties 
claiming to be interested in one of the bank’s deposit notes, but the 
directors deny that the petitioners are creditors at all, and allege that the 
whole proceedings are by way of intimidation and extortion. The case 
stood over for judgment. 

In the interim, Mr. Jessel (with whom were Mr. N. Higgins and Mr. 
Morgan Howard of the Common Law Bar) moved in this case to commit 
Mr. Roebuck, M. P., and several other gentlemen, as chairman and 
directors of the General Exchange Bank, for contempt of court in having 
published by way of advertisement a letter in the newspaper to the effect 
that the plaintiffs had endeavoured to extort a settlement from the bank 
by terror, such terror being exercised in the shape of filing a petition to 
wind up the bank under the Companies Act of 1862. The alleged libel 
on the part of Mr. Roebuck was as follows :— 


“The General Exchange Bank, Limited, 79, Lombard Street, 
London, June 1, 1866. 

“1. The purpose for which Messrs. Clench, Smith and Co.’s petition has 
been presented can easily be imagined when it is known that the peti- 
om have no legal claims on the General Exchange Bank, and they 

ow it. 

“2. That the petitioners are not creditors. 

P “3. That they are afraid to submit their pretended claims to legal arbi- 
ration. 

“4. That the proceedings by way of petition is supposed to be a safe 
means of doing mischief. 

“ Unscrupulous persons thus attempt in dangerous times to obtain by 
means of terror what justice will not give them. Under these circum- 
stances the directors of the General Exchange Bank, Limited, look upon 
it, as due to their own shareholders and to those of all similar companies, 
: resist this way of proceeding by petition in the case of a fairly disputed 

aim. 

“On behalf of the directors, “J. A. Rozsuck.” 


Messrs. Clench and Smith further asked that the chairman and directors 
of the General Exchange Bank might be restrained by injunction from 
the further publication of the above or any similar letters reflecting on 
their characters. 

Mr. Selwyn (with whom was Mr. Roxburgh) justified the course taken 
by Mr. Roebuck and the directors on the ground that the credit of a bank 
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was its life; that the bank did not really owe the plaintiffs anything; and 
that court would not allow the Companies Act of 1862 to be made use of 
as a means of extortion and intimidation. 

His Lordship asked whether the counsel for Mr. Roebuck and the other 
directors of the bank would give an undertaking not to re-insert the ad- 
vertisement in question or any similar advertisement pending the present 
proceeding. : 

Mr. Selwyn would give such undertaking. 

The Master of the Rolls said that on receiving such an assurance he 
should decline to commit either Mr. Roebuck or his fellow-directors. 

Mr. Cottrell appeared for the General Exchange Bank. 

His Lordship, on the 11th June, gave judgment. He said that he had 
come to the conclusion that this was not a case in which he should make 
a winding-up order. There was no evidence that the bank was insolvent, 
or even in difficulties. The petitioners had based their petition on the 
clause in the Act which empowered a creditor whose debt exceeded £50 
to present a petition when he had served on the company a demand in 
writing to pay his debt, and the company had neglected to do so. But, in 
his lordship’s opinion, this did not apply to cases like the present, where 
the fact of indebtedness was doubtful. Here there was a bond fide dispute 
as to the debt, and the company were justified in refusing to pay without 
some inquiry into the validity of the petitioner’s demand. The petition- 
er’s claim arose out of an agreement which had been entered into between 
the bank and Messrs. Scicluna and Borg, of Gibraltar and Alexandria, 
for the purchase of their business. The petitioners had acted in the nego- 
tiation of the proposed purchase. Promissory notes had been given for a 
large portion of the purchase-money, and a deposit note was given to the 
petitioners for £4,706, the balance. The agreement with Messrs. Scicluna 
and Borg had been cancelled, and therefore no purchase-money was pay- 
able; but the petitioners claim to be entitled to the money represented by 
the deposit note, and swore that they had acted on their own account in 
the negotiations with Scicluna and Borg, and not as their agents. The 
bank maintained that they had been treated with as agents for Scicluna 
and Borg. His lordship observed that both sides might be right in their 
assertions, but the question of agency or no agency was one to be 
tried, and could only be satisfactorily determined in a suit to which 
Scicluna and Borg should be parties. His lordship therefore dismissed 
the petition with costs. As to the costs of the motion on the part of the 
petitioners to commit Mr. Roebuck, M.P., to prison for contempt of court 
in publishing on behalf of the directors of the bank an advertisement 
reflecting on the motives of the petitioners, his lordship said that in the 
heat of feeling unwise acts had been done which tended to impede justice. 
He had refused to commit Mr. Roebuck, but if the petitioners would under- 
take not to bring an action for libel, he would order the company to pay 
the costs of the motion. 

Mr. Selwyn then undertook that no such action should be brought. 

Mr. Jessel, on behalf of the company, pointed out that the motion had 
been to commit Mr. Roebuck personally, and that the company had been 
ordered to pay the costs. 

His Lordship said that the advertisement had been inserted on behalf of 
all the directors, and they and the company had been represented by 
the same solicitors (Messrs. Edmands and Co.) both in the motion and 
the petition. 
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APPLICATION FOR AN INJUNCTION.—THE BANK OF TURKEY, LIMITED, V. 
THE OTTOMAN COMPANY, LIMITED, AND OTHERS. 


Tuts case was heard in the Court of Chancery, before Vice-Chancellor 
Sir W. P. Wood, on the 2nd June. 

It was a motion on behalf of the plaintiffs, the Bank of Turkey, now in 
course of being wound up, for an injunction to restrain the defendants 
from withdrawing its assets (and in particular a sum of £5,000, claimed as 
money impressed with a trust in favour of the plaintiffs) from their account 
with the London and Westminster Bank, and transferring the amount to 
Turkey, and from dissolving the Company without first making provision 
for repayment of the £5,000, with interest. 

It appeared that the Bank of Turkey was formed in October, 1865, by 
certain of the directors of the Ottoman Company, and’ according to the 
allegations in the bill a secret arrangement was made between some of the 
defendants who were directors of both companies, that the Bank of Turkey 
should pay £5,000. to the Ottoman Company as promotion money, or “in 
consideration of being introduced to the public.” The articles of associa- 
tion contained a clause authorising the directors to pay out of the funds 
of the company such sums as they should think proper to be paid in 
satisfaction for all costs, charges, and expenses not thereinbefore provided 
for, and which should have been incurred in or about the formation and 
establishment of the company, or the obtaining the capital, or in any 
matter in relation thereto, and also to appropriate and pay such reasonable 
amounts by way of commission or otherwise as they might think fit to 
any person in respect of any services performed or benefits derived in 
relation to the formation or bringing out of the company. In December, 
1865, pursuant to a resolution of the directors, a cheque for £5,000 was 
delivered to the Ottoman Company and paid out of the funds of the Bank 
of Turkey. The case made by the bill was that this payment of £5,000, 
which was without consideration, and was not communicated to the share- 
holders of the Bank of Turkey, was a gross breach of trust on the part of 
the directors, Both the bank and the Ottoman Company were now being 
voluntarily wound up, and a circular had been recently published by the 
Ottoman Company stating that “arrangements are in progress for the 
establishment in Turkey of a powerful company embracing the objects of 
the Ottoman Company, but having a more extended organization.’”? The 
bill alleged that the Ottoman Company were about to transfer their assets, 
including the £5,000 obtained from the Bank of Turkey, to Turkey, and 
was filed for the purpose of restraining this transfer, and to establish the 
right of the Bank of Turkey to the £5,000 as impressed with a trust, and 
as having been improperly paid over by the directors. 

Mr. Rolt, Q.C., and Mr. Lindley appeared in support of the motion, and 
contended that, upon a primd facie case being shown, the court would not 
allow the defendants to part with money impressed with a trust in favour 
of the plaintiffs, especially where the defendants were a limited company 
in course of being voluntarily wound up. 

Mr. W. M. James, Q.C., Mr. Roxburgh, and Mr. A. E. Miller, for the 
defendants, were not called upon. 

The Vice-Chancellor said there was no jurisdiction whatever to restrain 
the defendants from dealing with these assets, the right to which was the 
question to be determined at the hearing, especially when there was no 
admission by the defendants of a trust or of the facts from which the ex- 
istence of a trust could be inferred. He should be the last person in the 
world to give his sanction to those monstrous agreements for paying sums 
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by way of promotion which were so common now-a-days, but in the present 
case the shareholders must be taken to have known what was contained in 
the articles of association, by which the directors were distinctly authorised 
to make such payments as they should think fit for services performed in 
bringing out the company ; and further than this, the amount paid for 
promotion money, £5,000, was not such a very appalling sum. Therewas 
a very considerable question to be tried at the hearing, and he was now 
in effect asked to prevent persons from dealing with what they considered 
to be their own money. The jurisdiction was totally novel, and could 
not be entertained, and the motion must be refused, with costs. 





THE BANK OF LONDON—WINDING-UP. 
Tus application was heard in Chancery by Vice-Chancellor Sir W. P. 
Wood, on the 5th June. 

Mr. Rolt, Q.C., and Mr. Fischer, on behalf of contributories representing 
22,000 out of 40,000 shares, asked for the appointment of Mr. Coleman as 
official liquidator of the bank. It appeared that this amount of consent 
had been obtained in three days only. 

Mr. Cotton, on behalf of a creditor to the amount of £100,000, assented, 
and pressed for the immediate appointment of Mr. Coleman. He also 
asked that immediate powers of indorsing cheques, accepting bills, &c., 
might be given to the official liquidator. 

Mr. Giffard, Q.C., and Mr. Swanston assented on behalf of others of the 
shareholders. 

Mr. Locock Webb, on behalf of four shareholders who had issued a cir- 
cular against the appointment of Mr. Coleman, asked for a few days’ delay. 
Mr. Coleman was the nominee of the directors of the bank, and it was 
quite possible that grave questions as to the conduct of the directors might 


arise. 

The Vice-Chancellor said that considering the extremely pressing nature 
of the application, and that it was supported by shareholders seemnniey 
22,000 out of 40,000 shares, and also that this gentleman had already 
in this capacity on several occasions without any objection being raised 

ainst him, but, on the contrary, with the expression of a general feeling 
of satisfaction at his management, he could not accede to any delay in his 
appointment. 

The order therefore would be made, with powers to the liquidator to 
indorse cheques, accept bills, dc. 





THE CONSOLIDATED BANK—RE COMPANIES ACT, 1862—PETITION FOR 
WINDING-UP. 


Tus case was brought before Vice-Chancellor Sir J. Stuart, in the Court 
of Chancery, on the 8th June. . 

It was a petition by two creditors of the Consolidated Bank, as well 
upon a deposit account at interest as upon a current account, praying that 
the affairs of the bank might be wound up under an order of the court. 
The petition had been duly advertised under the general orders of the 
court in the London Gazette and the London daily morning newspapers, 
and the affidavits in support of it had been filed on the 29th of May. It 
appeared that on Monday, the 28th of May, a petition to wind up the 
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Company had been presented by the directors and taken before Vice- 
Chancellor Sir R. T. Kindersley, who had, under section 85 of the Com- 
panies Act, 1862, appointed provisionally an official liquidator of the estate 
and effects of the company; but it was stated at the bar, on behalf of 
the present petitioners, that such petition was not now in a position to 
be heard, inasmuch as it had not been advertised at all, or at any rate 
seven clear days before this day. ; 

Mr. Malins and Mr. Cracknall, in support of the petition, contended 
that, as the bank had proved their inability to pay the petitioners their 
debt by having dishonoured their cheque for £1,000, the petitioners were 
entitled, as of course, to an order to wind-up the company. Thedirec- 
tors of the company had had ample time to prosecute the petition which 
they had attached to Vice-Chancellor Kindersley’s branch of the court, and 
the pendency of that petition before that branch of the court would not 
preclude this branch of the court from making the present order. 

Mr. Greene and Mr. Swanston, for the bank, contended first, that 
inasmuch as proceedings to wind up the company before Vice-Chancellor 
Kindersley were now actually pending, what might be termed the comity 
of the courts would suggest that this petition should be heard before Vice- 
Chancellor Kindersley ; secondly, negotiations were now going on with the 
view of the immediate re-opening of the Consolidated Bank for business, 
and if an order to wind up were made in this petition, these negotiations 
would be put an end to; and, thirdly, there was no pretence for saying 
that the Consolidated Bank were unable to pay their debts. 

The Vice-Chancellor said that if any evidence had been brought 
before the court to justify it in considering that the bank would be 
immediately re-opened for business, he should certainly not now make any 
order to wind up the affairs of the company; but the statement respecting 
the prospects of the immediate re-opening of the bank had been only 
made at the bar after many objections which were futile had been taken 
to the petition. The right of the petitioners was perfectly clear, and 
there must be an order to wind up the company. 

The subject was also brought before Vice-Chancellor Sir R. T. 
Kindersley, on the same day. 

Mr. Swanston stated that an arrangement was in progress under which 
it was probable that the bank would be able to resume business. The 
stoppage had not arisen from a run; the bank had engaged to take up the 
business of the Bank of London, but with certain restrictions as to bills 
of exchange. Some of the creditors of the Bank of London had filed a 
bill and obtained an order under which the Consolidated Bank would 
have been responsible for all the Bank of London’s liabilities, without 
exception, out of their own assets; and being restrained from dealing with 
a sum of two millions which had been handed over to the Bank of London, 
all that could be done was to suspend business. An arrangement had 
been come to late the previous night which it was hoped would enable them 
to recommence business. 

Mr. Haig and Mr. Horton Smith said they had no instructions. 

On the 11th of June the case was again brought before Sir J. Stuart. 

Mr. Wickens said he had an application to make on behalf of the 
official liquidator, who had been appointed provisionally by Vice-Chan- 
cellor Kindersley, and who was afraid that certain proceedings which he 
= about to take might interfere with his honour’s (Sir J. Stuart’s) 
order. 

The Vice-Chancellor—If the official liquidator wants an order for 
‘winding-up this bank I cannot make it. The order which I did make is 
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stopped. He must act, if at all, under the order of the judge who ap- 
pointed him. 

Mr. Wickens—The official liquidator does not want a winding-up 
order, but his difficulty is that there are two jurisdictions acting in this 
matter. 

The Vice-Chancellor—There will be no difficulty about the matter. I 
do not mean at present to make any order for the purpose of winding-up 
this bank. I stopped the order I made by the request of the petitioner, 
who asked me to make the order. 

Mr. Malins—Your honour, in your private room, suspended the order 
previously made in court. 

The Vice-Chancellor—No, I did not suspend it. I stopped the order. 
The official liquidator shall have no authority from me to take any pro- 
ceedings. He is a formidable person, and, in my opinion, the less that 
gentleman does at present the better. 

Mr. Wickens —The official liquidator will be able to proceed as if your 
honour had made no order for the winding-up of the bank. 

= Vice-Chancellor—An order that has been stopped is no longer 
an. order. 





THE UNIVERSAL BANKING COMPANY, LIMITED—REFUSING TO SUPPLY A 
COPY OF THE REGISTER OF THE MEMBERS, 


Tue Universal Banking Company, Limited, having offices at 110, Cheap- 
side, were summoned to the Mansion House, before Mr. Alderman Mechi, 
on the 5th June, by Mr. Charles Henry Harvey, of 13, Old Jewry Cham- 
bers, who complained that they being a company under the Companies 
Act of 1862, unlawfully refused to supply him with a copy of the register 
of members of the company on his requiring them so to do. 

Mr. Wontuer, solicitor, conducted the examination ; and Mr. A. L. Smith 
acted as counsel for the company. ‘ J 

From the opening statement of Mr. Wontner and from the evidence 
together it appeared that the company had issued a prospectus with a 
capital of £2,0V0,000, in 200,000 shares of £10 each, and that £2. 10s. per 
share was at present paid up, or £1. 5s. on application, and £1. 5s. ina 
month. Onthe complainant inspecting the register he found 6,500 shares 
had been taken, of which 5,000 had been allotted to the directors as being 
fully paid-up, while in reality £2. 10s. each on 1,500 shares only had been 
paid. After the summons in this case had been served the defendants 
furnished a list which materially differed from the real register. Mr. 
Spyer, chief clerk in the Joint Stock Companies Registration Office, Ser- 
jeants’ Inn, produced the registration of the bank, which had previously 
traded in the names of George Challis & Co., Limited, but which was 
changed to its present name in September last. The capital of Challis 
and Co.’s bank was £20,000, which was increased by the present company 
by £1,980,000, thus making £2,000,000. In 1865, £8,391 odd had been 
apparently received by call of £2. 10s. per share, and £1,263 remaiued due 
onthat call. On the 24th May the complainant, Mr. Harvey, who is secre- 
tary to a slute company, applied to ‘4 the register of shareholders of 
the bank at the office in Cheapside. He saw the er, Mr. Vernon 
Richards, who referred him to a clerk in charge of it, and he was allowed 
to do so. On the following day he went again to the office, and applied by 
letter to the manayer for a copy of the register of shares, stating that he 
was prepared to pay the statutory charge for it. On the 28th, the three 
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days allowed by the act for preparing a copy having elapsed, he called at 
the bank for it, but was told by the manager that it was not ready. He 
called day after day for it, and received the same answer. On the 3lst, 
when he called, he was told by the clerk that the list had been sent 
to his office. His office was only a few minutes’ walk from the bank, and 
the list not having arrived up to two o’clock in the day, he applied for 
and obtained a summons, which was served the next day, and in less than 
half ap hour afterwards he received the list at his office. On the following 
Monday he went to the bank and compared the list with the register, 
which dia not correspond. The copy he received represented that there were 
1,514 shares in existence, and he found, on referring to the register, that 

were 5,000 more shares which had appeared against the names of 
the directors, and which then had the word “ cancelled” written opposite 
to them. 

On cross-examination, witness said no amounts were written against 
the names of the shareholders in the register kept at the bank, but in 
his copy the amounts were all entered. His reason for looking at the 
register on the 24th was in the interest of a friend, to judge of the stability 
of the bank, for if a registry were properly kept some idea could be formed 
of the stability of acompany. The copy of the register was not exactly 
refused. 

Mr. Smith, for the defence, submitted in effect that there had never 
been any refusal within the meaning of the act, that the evidence did not 
disclose that the list had at any time been refused, the truth being that 
the banks were all very busy at that time, that to compile a proper list 
time for the necessary reference to books was required, and that there had 
been no unreasonable delay. 

Mr. Alderman Mechi held that the negligence and delay shown by the 
defendants in complying with the requirements of the act in this —— 
virtually amounted to a refusal, and he fined them £2 a day for three 
days’ non-compliance, or £6 in all. 





TRANSFER OF SHARES.—BOOTH V. FIELDING. 


THs was an application made before Sir W. P. Wood, in the Court of 
Chancery, on the 21st June. 

Tn this case, which came before the court upon demurrer, the plaintiff 
sought to compel the defendants to get a transfer of certain shares held 
by him in the Joint-Stock Discount Company, Limited, registered in the 
name of the purchasers, or to compel them to take such other steps as 
might be necessary for pone se: the plaintiff against liability for calls 
upon such shares, and gene as a contributory in the company. 
According to the statements of the bill the plaintiff was the registered 
holder of certain shares in the Joint-Stock Discount Company, Limited, 
now in course of winding-up, which he bought at £10 each. in August, 
1865, he employed Mr. Parkinson, a stockbroker at Halifax, to sell 50 of 
his shares for the account at the end of October, 1865. Parkinson there- 
upon instructed his London agent, the defendant Fielding, who is a stock- 
broker in the City, to sell, and on the 25th October the plaintiff was 
advised by Parkinson that, subject to the rules and regulations of the 
Stock Exchange, 50 of his shares had been sold at £8. 15s. per share. The 
plaintiff believing that the shares had been, in fact, sold, delivered the 
certificates to Parkinson, by whom they were forwarded to Fielding, a 
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transfer in blank being executed by the plaintiff as to 40 of the shares, at 
the suggestion, as the bill alleged, of the defendant Fielding, while the 
remaining ten were transferred to a Mr. Hodson. The plaintiff early in 
the present year discovered that no transfer had been registered of the 40 
shares, but that they were still standing in his name. Being alarmed at 
the rumours then current as to the position of the company, the plaintiff 
saw Fielding, with a view to selling his remaining shares, and then made 
inquiries as to his 40 shares transferred in blank, asking who was the. 
purchaser. Fielding, as the bill alleged, told the plaintiff he was per- 
fectly safe, as the purchaser was a thoroughly respectable man, and 
further, that the paid-up capital of the company was not exhausted; so 
that it was not probable that any further call would be made. In the 
result, however, these favourable anticipations were not realised, as the 
company was ordered to be wound up, and a call has since been made by 
the provisional official liquidator. The plaintiff, in whose name the 40 
shares transferred by him in blank still stood upon the register, had been 
served with notice of the call, and now sought to relieve himself from his 
liability by fixing Fielding as his agent (through Parkinson) for the pur- 
pose of selling the shares, and now bound, in performance of the duty. 
with which he was intrusted, to take all steps necessary for getting the 
transfer completed and the shares registered in the name of the purchaser. 
The bill prayed alternatively that if the existence of the winding-up 
order ell os. it impossible to get the transfer registered, then that the 
defendants and the purchasers (unknown to the plaintiff) might be ordered 
to take all necessary steps for removing the plaintiff from the list of con- 
tributories, and to indemnify him against calls and other expenses. 

To this bill the defendant Fielding demurred for waut of equity, on the 
ground that there was no privity whatever between himself and the plain- 
tiff in the transaction, he acting therein as the agent only of Parkinson, 
and in no way as the agent of the plaintiff. 

Mr. Rolt, Q.C., and Mr. Roxburgh, appeared in support of the demurrer ; 
Mr. W. H. Terrel was for the plaintiff. 

The Vice-Chancellor said that the demurrer must be allowed on the broad 
principle that there was no sort of ground for the relief asked. The attempt 
to establish a privity between Mr, Booth and Mr. Fielding had failed, but 
even supposing it to have been established, it was impossible Mr. Booth 
could eal ween Mr. Fielding to discharge the onerous duty required of him 
by the prayer of the bill of procuring the shares to be registered in the 
name of the purchaser. There was no allegation that the transferree had 
executed the transfer, and no allegation of any consideration moving from 
Booth to Fielding. Fielding’s duty when he had discharged Parkinson’s 
commission was at anend. But if Fielding were guilty of any breach of 
legal obligation in not producing the name of the transferree, he was not 
liable on a bill for relief in this Court. He might possibly be liable to 
a bill for discovery, or he might be liable to an action for damages, but it 
was impossible that a bill of this kind could lie. The demurrer must 
accordingly be allowed with cests. 





BE OVEREND, GURNEY AND CO.—EX PARTE OPPENHEIM—EX PARTE FRYER— 

EX PARTE PELLY.—EX PARTE SHOEMACK.—EX PARTE USBORNE. 
Tuts case on the above five petitions was brought before Vice-Chancellor 
Sir R, T. Kindersley, in the Court of Chancery, on the 22nd June. 
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Mr. Roxburgh stated that the aggregate liability was £10,000,000, and 
that creditors for £5,600,000, and holders of 56,000 shares, assented, and 
at a meeting which had taken place, the following resolutions were 

sed:—1. To wind-up voluntarily. 2. That Messrs. Turquand and 
Harding should be the liquidators. 3. That the solicitors should take the 
necessary steps. 4. To appoint a committee of two shareholders and a 
depositor. 5. That Messrs. Kingscote and Grisell should be the two 
shareholders, and Mr. Oppenheim the depositor. 

Mr. Baily, Mr. Glasse, Mr. Osborne, Mr. Wickens, Mr. C. Locock Webb, 
Mr. Roberts, Mr. Robinson, Mr. Edmund James, Mr. G. Hastings, Mr. 
Swanston, Mr. Sturgess and other learned counsel appeared on the peti- 
tions. 

His Honour made an order that the voluntary winding-up should con- 


tinue under the supervision of the court, with Messrs. Turquand and 
Harding as liquidators. 





WINDING-UP. RE UNIVERSAL BANKING CORPORATION, LIMITED. 


Tuis application was decided by Vice-Chancellor Stuart on the 22nd of 
June. 

It was a petition by a shareholder who was also a creditor of the above 
bank for an order to wind the same up. The affidavit in support of the 
petition had not not been filed within four days after the petition was 
presented, as required by the 4th order of the court made under the Com- 
panies Act, 1862. 

Mr. Malins and Mr. Roxburgh appeared for the petitioner; and Mr, 
Brooksbank and Mr. 8. N. Higgins for other parties. 

The Vice-Chancellor made an order to wind-up the company notwith- 
standing the affidavit in support of the petition had not been filed within 
four days after the petition was presented. 





THE BILSTON SAVINGS BANK.—BAGGOTT V. COLBOURN. 


Tus case was heard by Vice-Chancellor Stuart in the Court of Chancery, 
on the 22nd June. , 

It came before the Court upon a petition by Mr. W, E. Jones, banker, 
of Bilston, in the county of Stafford, for the purpose of making available 
for his benefit certain securities which had been realised in the suit for the 
benefit of the depositors in the Bilston Savings Bank. In the year 1861 
it was discovered that the Rev. H. S. Fletcher, who was the treasurer and 
one of the trustees of the Bilston Savings Bank, was a defaulter in his 
accounts with the bank to the amount of about £8,000. The defendants, 
the trustees of the bank had obtained judgment against Mr. Fleteher, for 
the sum of £10,000 and costs, and a writ of sequestration of the profits of 
the Chapelry of St. Leonard’s, at Bilston, of which he was perpetual curate. 
They had also obtained an assignment from him of certain reversionary 
interests to which he was entitled, and of certain policies of assurance on 
his life, in order that the proceeds might be applied towards making good 
the deficiency caused by his misappropriation. An association had been 
formed for making good the loss to the depositors in the bank, and pur- 
chasing the above reversionary interest and policies; and this suit was 
instituted by a depositor in the bank for carrying out such purchase. By 
the decree made on the hearing, an inquiry was directed as to whether it 
would be for the benefit of the depositors that a sale of the above interests 
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and sécurities should take place. The chief clerk certified that it would, 
and by the decree on further consideration a sale of these interests and 
securities was directed, and the association was to purchase them for £3,000. 
It appeared that when Mr. Fletcher’s defalcations were discovered in 1861 
there was an account at the petitioner’s in the name of the Rev. H. 8, 
Fletcher, as treasurer of the Bilston Savings Bank, and that he had over- 
drawn such account to the amount of £558. The petitioner by his petition 
prayed that he might participate with the depositors in the bank in the 
proceeds of sale of the above interests and securities. It was contended 
that the evidence showed that the amount of £558 had been applied bond 
fide for the benefit of the depositors. 

Mr. Bacon and Mr. Shebbeare, jun., were heard for the petitioner ; but 
Mr. De Gex and Mr. Dewsnap, for the plaintiff, and Mr, Malins ang Mr. 
W. W. Cooper, for the defendants, the trustees, were not called upon. 

The Vice-Chancellor said that the petitioner had no equity. His case 
failed, and the petition must be dismissed, but without costs. 





BANKERS LIEN.—JEFFRYES V. THE AGRA AND MASTERMAN’S BANK, 
LIMITED. 
JUDGMENT was given in this case by Vice-Chancellor Sir W. P. Wood, 
in the Court of Chancery on the 22nd June. It was argued in the course 
of last term. 
The object of the suit was to establish the right of the Royal Bank of 
Liverpool (suing by their pubiic officer) under an equitable assignment 


- from the defendant Speltz toasum of £2,550 held by the defendants, 


the Agra and Masterman’s Bank, on which they claim a banker’s lien in 
respect of a much larger sum due to them from Speltz. 

It appeared that in September, 1864, Speltz, who was a Liverpool 
merchant with a large Indian business, "having overdrawn his account 
with the plaintiffs, handed over to them, as a security, four receipts for 
margins or balances retained by the defendant bank until they should 
receive advices from their [Indian branches that certain bills of exchange 
drawn on a Bombay merchant, and sold to the defendants by Speltz, had 
been duly paid. These bills were drawn against shipments of 
consigned by Speltz to his correspondent at Bombay ‘in the course of his 
business, and the receipts handed over by Speltz to the plaintiffs 
represented a sum of £2,550. In October, 1£64, Speltz became insolvent, 
upon which notice was sent by the plaintiffs’ bank to the defendants of 
their claim, under the deposits of the marginal receipts, to the £2,550 
held by the defendants. This claim was resisted by the defendants, who 
asserted their right to a general lien upon the £2,550, and contended 
that they were entitled to retain the money in satisfaction of the balance 
due to them from the defendant, or at all events to a set-off in respect of 
those bills which had been discounted, but were not actually due when 
notice was given by the Bank of Liverpool of their equitable assignment 
from Speltz. 

. Sir Hugh Cairns, Q.C., and Mr. Ford North were for the plaintiffs; 
Mr. Rolt, Q.C., and Mr. Dickinson for the defendants the Agra and 
Masterman’s Bank. 

The Vice-Chancellor said that the case stood precisely upon the footing 
of a deposit of title deeds or a plate-chest with bankers for a special pur- 
pose, and upon such deposit the bankers could not, according to the 
authorities, claim alien for a general balance. The * plaintiffs were en- 
titled to be paid by the defendants the Agra and Masterman’s Bank the 
several sums in respect of which the marginal receipts assigned by Speltz 
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had been held, subject only to a set-off as to each of such sums in 

of any moneys actually due and payable to the defendants by Speltz at 
the time when the marginal receipts respectively became payable, and in 
respect of the liabilities contracted by Speltz before the 12th of October, 
1864, on which day the Agra and Masterman’s Bank received notice of the 
assignment of the above-mentioned sums to the plaintiffs. There would 
be an inquiry as to what debts were due from Speltz to the defendants 
upon liabilities contracted before the 12th of October, 1864, and the 
defendants must pay the costs of the plaintiffs up to the hearing. 





a 
—_ 


‘ Reports of Joint-Stock Banks. 


EUROPEAN BANK, LIMITED. 


A meetine of the shareholders of this bank was held on the 28th May, 
at the London Tavern, for the purpose of eliciting an expression of opinion 
as to the mode of winding up and receiving a statement of the position of 
the bank. Sir R. W. Carden occupied the chair, and was received with 
loud applause. 

The advertisement convening the meeting having been read, 

The Chairman rose and said that although the chairman of the ne | 
had returned to this country in better health, he was still not well enoug’ 
to preside over them that day. He could hardly believe that scarcely three 
months had elapsed since they met in that very house, when the directors 
were enabled to congratulate the proprietors upon the great success 
which had attended the operations of the European Bank, and present to 
them such a statement as must have convinced them all that they had 
embarked in a sound and good undertaking. That report showed the 
proprietors that they had made in the half-year a net profit of £84,000, 
and that they had paid to the reserve fund £13,000, that they had diminished 
the expenses by £4,000 odd, and that they had carried over a reserve of 
£3,800 to the good of the present half-year. They would therefore be 
surprised at the position in which they found themselves at the present 
moment. He could only say, after having carefully gone through all 
the figures, that that report was a true, fai , and honest report of their 
condition at the time. They would then probably say that in the face of 
that excellent report it was strange that within three months they should 
be obliged to close their doors ; and he could assure them that it was with 
feelings of the greatest pain and regret that the directors found themselves 
obliged to do so. No exertion was wanting on their part to avert what 
was to them, as well as to the proprietors generally, a most disastrous 
calamity. They would naturally ask, under these circumstances, what 
had brought them to that position. They all knew that malicious reports 
with reference to the stability of the European Bank had been circulated. 
It appeared to him that a certain class of people had been going about 
endeavouring to destroy the character of banks, and he had himself seen 
anonymous slips of paper put into envelopes and forwarded te depositors 
to the following effect :—“ Take my advice and draw out your balances,” 
These had no reference to any particular bank, and therefore might be sent 
to any person, who would naturally think that it was a warning from 
some kind friend. He had seen a man, he would not call him a gentleman, 
go into Lloyd’s Coffee-house and say thatthe European Bank had stopped. 
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He (the chairman) asked him for his authority, to which he replied, “ Well, 
I have heard so.” He (the chairman) then said “Do you mean to sa: 
you were authorised to say such a thing?” to which the man repli 
“TI did not intend anything.” He (the chairman) then told him he was 
a great fool for his pains. The bank had not stop at that time, nor 
was the suspension contemplated. From that time he could trace a dimi. 
nution of their assets. Every remark of this nature, from the sensitive 
nature of public opinion, was listened to. Then came the failure of the 
Joint Stock Discount Company which was followed by the suspension of 
Overend, Gurney and Co. and the English Joint Stock Bank. A great 
feeling of want of confidence, at which he was not at all surprised, conse- 
quently arose. But the directors had done all they could; they had left 
all their balances, and many of them had in the bank at the time of the 
stoppage larger current accounts than they had had for many years. (Hear, 
hear.) For himself he could say that, although, as they all com, money 
was very valuable, he had deposits to the amount of £6,000 in the bank 
on the » & it stopped, and he had also a large current account from which 
he had not drawn for three weeks previously. (Hear, hear.) Knowing the 
stability and value of the undertaking the directors thought it desirable 
that a call should be made. It was intimated to them that if a call could 
have been made they would have been able to obtain an advance of £100,000 
which would undoubtedly have saved them. He could not complain of 
the shareholders demurring to that, because they could not know what the 
board knew with regard to the stability of the bank, and that that call 
would have saved it. By the deed of settlement they were bound, although 
they had the power to make the to have it ratified by the shareholders. 
The parties who were willing to lend the money on the call being made, 
said, “ Suppose, when you have made the call, the proprietors demur to 
it?’ That was an argument which he could not meet, and confirmed him 
in the idea that they must stop. They had carried over that day, which would 
ever be known in the commercial world as “ Black Friday,” and thought 
they were doing well, but on the Friday following they were compelled to 
close their doors. They wished to close them at night, in order that they 
might not put others to that inconvenience which must necessarily arise 
from a bank closing in the middle of the day. There was another reason 
which aided in bringing about the calamity. They had formerly an idea 
of closing the branches, as they knew well the system of ~~ banking, 
but could not depend upon the foreign banks. They had told the foreign 
agents to remit to the board, but instead of doing so they used to draw upon 
the English bank, which was bound, as they well knew, either to accept 
their i ing or stop. Although the board remonstrated on several 
occasions it no power to put a stop to that state of things. They 
did it no doubt for the benefit of the bank, but the board thought 
the money, could be used to greater advantage here, It was first 
proposed that the Dublin branch should be closed, and that was done 
speedily, satisfactorily, and without loss. It was then said, “ You do not 
suppose they have closed the Dublin branch without some good cause for 
doing so; they must have made a heavy loss there.” The Amsterdam ~ 
branch was then closed, and that following the other so soon no doubt led 
to the remark, ‘They must be in for a large sum there.”’ This,no doubt, 
contributed to their downfall. They did intend to liquidate the Marseilles 
and Rotterdam branches; also make agencies of them all, which would be 
entirely under their control. No bank in London could have withstood 
the run which the European Bank found it inypossible to withstand. This 
was not a matter of surprise, when they found much larger banks unable te 
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withstand it. They had seventy accounts drawn under £20, and two 
hundred and fifty under £10. They had on the Ist of April £220.000 in 
currené accounts, and £150,000 in deposits, making a total of £370,000 
working capital in the bank ; £41,000 was drawn out of the deposits, and 
in one day, on the Friday before they stopped, they had £35,000 of 
deposits taken out. They, therefore, had to provide for that which they 
did not think ever would have occurred. There was a certain number of 
timid people who on the slightest alarm ran to take their money out of 
the bank. This was the greatest folly in the world, for the shareholders 
were the only persons who suffered on those occasions. There might be 
some delay, but the balances must be safe, backed as they were by so large 
and respectable a proprietary ; they, therefore, produced their own evil. It 
was no consolation to them to know that many other banks of greater 
importance and higher standing had fallen; but he would ask them to. 
pity this bank a little when they saw that the Bank of England would 
have been in the same position if it had not received the assistance of 
Government. On one day there was a reduction of £4,000,000 in the 
reserved fund, leaving as the only reserve in the Bank of England, 
£700,000. If the Government had not interfered and given them the 
power of issuing notes to the extent of £5,000,000, the Bank of England 
must have been in the same position as the European Bank was now. 
(Cries of “ No, no,” and “ Yes, yes.””) A gentleman had said “No, no ;” 
but if he had understood the question he would certainly have said “ Yes, 
yes.” The bank had only a reserve of £700,000. More than that, they 
had no ability of paying, aud therefore if they considered that in one 
day £4,000,000 was taken out, they would have no doubt that without 
the Government letter £700,000 would have gone a very little way. They 
had not, however, met to discuss the subject, but to consider how 
they could most speedily and economically realise their assets. That 
was the subject which they had met to discuss, and it would depend 
upon their wish and their votes whether a larger or smaller sum 
would be obtained. For his own part, he had found that good com- 
mercial men who would give their time and attention to the liquidation 
were much more preferable and economical than professional liquidators. 
His own desire was that some of the members of the board, assisted by the 
manager, should have the liquidation of the concern. No one could wish 
to have it because it involved very heavy responsibility and labour. There 
was not, however, one of the directors who would not work morning, noon, 
and night, in order that the proprietors should have every single farthing, 
which they so much deserved. (Hear, hear.) They were aware that there 
was a certain number of professional men who were always ready and 
anxious for work, and the board had consequently, for the protection of 
the proprietors, filed a bill in Chancery. That bill was filed first, but it 
was followed by nine other petitions in Chancery to wind them up im as. 
many different ways, and appointing as many different liquidators; but all 
wishing, he hoped, to do good to-the bank. With regard to the liqui- 
dators, the directors were obliged to name two in their petition, Mr. Kemp 
and Mr. Whinney. Mr. Kemp, he believed, was not desirous of undertak- 
ing the office, and had just sent in his resignation. The next question for 
them to consider was how best to wind up their affairs. He thought there 
could not be two opinions with regard to the desirability of the bank being - 
voluntarily wound-up in the Court of Chancery. 

A Shareholder wished to have some little explanation of their affairs. 

The Chairman said that that would follow after. Mr. Whinney would 
give them a statement of their position. (Hear, hear.) There would cer-. 
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tainly ‘be no necessity for the call which was made. It was withdrawn, in 
fact. He would advise all the proprietors present not to take advantage of 
any little rise which might occur in the value of the shares, but to 
abide the issue of the liquidation. (Hear,hear.) He believed there would 
be returns which he confidently hoped would be satisfactory to the proprie- 
tors. He did not, however, pledge himself to anything, because, in liqui- 
dation, it was impossible to say how things might turn out. The report 
which was presented to them in February last was strictly correct. and they 
could say, what he did not think any other bank in London could say, that 
they had not incurred £1,000 debts since their last meeting. (Cheers.) 
They had no financial paper nor any contractors’ paper. (Hear, hear.) 
Every bill they took to the Bank of England had been accepted, with the 
exception of some small parcels, which arose from the Bank of England not 
liking to be troubled with bills under £100. He had received a letter 
from the local committee in Holland, in which they said they had received 
in due time the letter referring to the state of the bank which they much 
regretted, but their position was such as to enable them to meet their lia- 
bilities in a short time. It then went on to say: “We have no doubt that- 
the Dutch branches will be easily able to pay their liabilities, and after 
that return a large portion of the capital.” (Hear, hear.) They would 
therefore, see that everything tended to a favourable liquidation. In con- 
clusion, he called upon Mr. Whinney to give a statement of the affairs of 
the bank, 

Mr. Whinney said that the figures which he was about to lay before the 
meeting were the figures of both the head officeandthe branches. He was 
only appointed provisional official liquidator on Monday, since which time 
he had been to Paris, and seen the manager of the Paris branch, as well as’ 
the managers of the branches at Rotterdam and Marseilles, and from them 
he had obtained information of the position of those branches, and it ap- 
peared that there was a considerable amount of assets returned from them. 
The general position of the bank was as follows :—Owing on current and 
deposit accounts, £261,713. The amount due at the head office of deposit 
accounts was £59,771 only. The acceptances of the bank amounted to 
£678,732; but of those acceptances it was expected that nearly the whole 
would be retired. A large portion of them had been accepted on account 
of the branches, and tlhe managers had assured him that the whole of them 
would be retired. 

A Proprietor asked the date of them. 

Mr. Whinney said the whole of them were within three months. Sundry 
creditors amounted to £321,240, and consisted principally of advances 
made to the Bank in London. There were also bills re-discounted by the 
European Bank, which were supposed to be almost entirely good. He saw 
the manager of the discount department of the Bank of France—the bills 
were something like £400,000-—and he had told him there was not a single 
bad bill amongst them. In his own language, “ They exist no longer,” 
He thought it proper to provide a sum in case any of those bills came 
back, and he had consequently put it down at £10,000. He did not think, 
however, that. it would amount to anything like that amount. These sums 
. together made a total of £1,271,685, of which £678,732 was expected to 
run off. He then came to the assets. The cash in hand in the London™ 
branches was £22,949. He was going to give them the figures as they 
stood in the books, and take a discount off them after. The bills receivable 
were £229,400; the stocks, shares, and coupons, £20,820; the loans and 
current accounts amounted to £875,999 ; the assets at branches, £723,010; 
the bank premises, £25,430; forming a total of assets, subject to realisa- 
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tion, of £1,897,808. (Cheers.) There was a large sum of money in the 
branches, and the managers of those branches had assured him that the 
loss on realisation there would be trifling ; of course it was impossible to 
say what it might be. The manager at Marseilles, where there was some- 
thing like £120,000 of their capital locked up, had told him that he did 
not see how they could lose £20,000; and the manager at Rotterdam had 
told him that he thought the loss there could not exceed £5,000. He had 
been through the accotints as carefully as he could, and although he 
could not speak with any great amount of certainty, he must say that he 
could not see how they could make a loss of more than from £200,000 to 
000. 

‘A Proprietor—That is a large sum. 

' Mr. Whinn ey said that it was undoubtedly so, but it would permit of a 
return of a considerable portion of the capital. If any gentleman had any 
question to put, he would, with the permission of the chairman, be very 
happy to answer it. 

' Mr. Kintrea—Of what does that very large item of £720,000 consist ? 

Mr. Whinney said that there were loans, stocks, shares, &c., £13,000; 
current ‘accounts, £330,000. The current accounts were worked in this 
way. A man borrowed from the branch a certain sum of money, for which 
lie deposited securities, and the branch drew upon the head office for the 
amount, The manager at Rotterdam told him that that sum would be 
realised. He did not see how they could lose 5 per cent., or anything like 
that amount (hear, hear), and his belief was that he was speaking the 
truth when he said that. In the Marseilles branch there had been 
advances by the bank, £264,040, on produce, dc. 

Mr. Kintrea—Not on land. 

Mr. Whinney—It has nothing to do with the Land Company. 

* Mr. Kintrea—Has any sum of money been advanced the main security 
for which consists of land of the St. Nazaire Land Company in France, 
and the unpaid capital of the company? If so, was it with the knowledge 
and consent of the chairman ? 

The Chairman—The loan to the St. Nazaire Company was made before 
I joined the direction. There has been no such loan since I became a mem- 
ber of the board. It is much better to advance money on land than on 
security such as that upon which some banks have been advancing money. 
The land which we hold as security cost £200,000, that was three years 
960, and if land in France has increased in value as it has in this country 
the security must be good. 

A Proprietor—What is the amount of the loan 

The Chairman—£115,000. (Cheers.) 

A Proprietor—Is that one item ? 

The Chairman—Yes. I may tell Mr. Kintrea that we have not only the 
security of the land, but also that of the shareholders of the St. Nazaire 
Company, who, I believe, are able to pay when required to do so. The 
question has not been asked, but as it is the wish of the board to give 
every information and keep no secrets, I may mention that there is another 
loan to the extent of £117,000, but that is equally well secured by both 
proprietors and land. 

A Proprietor—Was that also before you joined the board ? 

The Chairman—There has been no loan of the kind since I joined the 


Mr. Kintrea wished to have some lanation with regard to the 
£870,000. = 


‘Mr. Whinney said that the English current accounts amounted to 
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£106,000, but he did not expect they would realize that amount. In that 
£106,000 was included the amount due from the London, Birmingham, 
and South Staffordshire Bank, which was in liquidation ; £82,000 were 
loans by the head office on security ; and the next and largest item was 
£574,000, which included the loan to the St. Nazaire Company. From 
that item they would have to write off a considerable sum. 

A Proprietor—How much ? 

Mr. Whinney did not see how it could be much more than £100,000. 

With respect to the advances of St. Nazaire, there was a further security 
on property at Java, which was said to have cost £150,000. They had 
got, therefore, the land of the St. Nazaire Company, a personal guarantee 
of £120,000, and property in Java to the amount of £150,000. He thought, 
therefore, that they ought to get out of that. 

A Proprietor said that, assuming their loss to be £200,000 or £250,000, 
nthe Chairman-~TThe reeolution T ha “ That this meeting 

e i —The rezolution ve to is t this meeti 
is of opinion that it is desirable that the bank should be liquidated volun- 
tarily under inspection of the Court of Chancery, and recommends the ap- 
pointment of Mr. John Ball and Mr. Frederick Whinney, and one director 
and one shareholder, as liquidators.” 

Mr. Kintrea said he, like all present, was a disappointed shareholder, 
but the amendment he was about to move was not in a spirit of antagonism 
or complaint. He thought that with winding up they should take care 
that those who had invested most and had most to suffer (the great body 
of the shareholders), should have more to do than was contemplated 
by the resolution. He complained of the capital of the bank having 
been locked up in land speculations. He thought when he took his 
shares he was joining a bank, but he now found to his dismay that he had 
joined afinancial company. Those two sums which were so locked up were 
the main cause of the failure. Before he had paid for his first fifty shares 
he found the acceptances of the bank being hawked about, and to this he 
attributed the depreciation in the value of the shares. He hoped that Sir 
R. Carden was not to blame for this unfortunate state of things. He did 
not believe he was. It was at his representation that he took some of his 
shares, but he did not complain of this because he ht them at 12s. 6d. 
each, and had no doubt he should make a profit of them. (Oh,oh.) If 
this institution had been conducted on true banking principles they would 
not have been there in that unfortunate position, with a loss of something 
like £250,000 or £300,000. He presented a petition to wind up the bank, 
which he now tendered to the proprietors, and pledged his honour that he 
would take no proceedings upon it. He thought, taking all circumstances 
into consideration, that the proprietora ought to be better represented in 
the liquidation, and, therefore, moved as an amendment, “ That the liqui- 
dation be final under the authority of the Court, and that it be conducted 
by one director and two shareholders, to be appointed here to day.” 

Mr. M‘Leod seconded the amendment. 

Mr. Harding said that he joined the board about twelve months ago, 
and from that time it had been the endeavour of the directors to place the 
concern in a right position. The lock-up which had been referred to was 
not of the nature which Mr. Kintrea seemed to imagine. The original lock- 
up was not in land, but advances were made, and the land was taken as 
security. The St. Nazaire transaction had been a matter of business before 
either he or Sir Richard Carden joined the direction. They had endeavoured 
to place the bank in a sound position, and but for the panic, he ventured to 
say that it would have been in a good position at the present moment. 
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(Hear, hear.) The state of the accounts before the panic led him to 
believe that, before the close of the year, the board would have been able 
to have met the proprietors with a statement which would have been 
received with satisfaction. It now depended entirely upon the manner in 
which the realisation took place whether they made a large or a small 
loss. , 

A Proprietor asked what time would be occupied in realising. 

. Mr. Harding said that a large amount of liabilities were acceptances 
which would run off in three months. 

A Proprietor—What is the aggregate holding of the board ? 

The Chairman—The board holds between 4,000 and 5,000 shares. 

. A Proprietor thought.they must all agree that the bank was in a better 
position than they expected, The bank had not been mismanaged, and if 
it had not been for the unfortunate state of things of late, there was no 
doubt the bank would have held its own. Under these circumstances he 
thought they were bound to support the proposition of the directors. By 
so doing he believed they would obtain a much better result than they 
could otherwise. 

- Mr. Grey, as the largest proprietor, thought the explanation of the 
board pertectly satisfactory, and therefore hoped the meeting would support 
the original resolution. 

Mr. Thorn suggested that two directors and two proprietors, or two 
directors, one proprietor, and one creditor, should be appointed as liqui- 
dators. (Laughter.) 

A Proprietor—Has any attempt been made to transfer our current and 
deposit accounts; and, if so, why have other banks to whom the applica- 
cation has been made refused to entertain it ? 

The Chairman—We have made several efforts, and the only reason that 
arrangements were not carried out was, that the other banks were nearly 
in the same position as ourselves. 

Mr. Kintrea, rather than go to a division, would withdraw his amend- 
ment. 

The Chairman said that it was not competent for them to appoint 
liquidators. They were only there to discuss the affairs. They would 
meet again on the 5th of June, when they would be able to appoint the 
liquidators. 

After some further discussion, the resolution was put, and carried by 
acclamation. 

. A cordial vote of thanks was then accorded to the chairman and board 
of management. 

The Chairman, in returning thanks, said that at the time the bank 
stopped on Saturday there was a deposit of £59,000, of which £44,000 
belonged to the directors and their personal friends, This would show 
that neither the directors nor their friends were the means of bringing 
the bank to so disastrous a condition. 

The proceedings then terminated. 


re 


An extraordinary meeting of the shareholders of this bank was held on 
the 5th June, at the London Tavern, for the purpose of taking the neces. 
sary steps to wind up the company voluntarily, and to appoint liquidators. 
Alderman Sir R. W. Carden occupied the chair, 

The Secretary having read the notice calling the meeting, 
- The Chairman, in opening the proceedings, said that he had recently 
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expatiated so fully upon the position of the affairs of the bank, that it was 
needless to occupy the time of the meeting very long upon the present 
occasion. They were met that day for the purpose of legally passing a 
resolution to wind up and appoint liquidators. It would be very satis- 
factory to the proprietors to know that since the stoppage on the 19th 
of May, their liabilities had been reduced in London alone, £144,672. 
(Cheers.) So that it was plain that no time had been lost since the 
stoppage in endeavouring to reduce their liabilities—(hear, hear)—and 
arrangements had been made with drawers, and parties to whom credits 
had been granted, to retire, as soon as they became due, the principal 
portion of the outstanding bills. The resolution he had to propose was— 
“That-it has been proved to the satisfaction of this meeting that the 
European Bank, Limited, cannot, by reason of its liabilities, continue its 
business, and that it is desirable to wind up the same voluntarily, under 
the supervision of the court. That Alderman Sir R. W. Carden, Mr. 
Geo. Brown (of the firm of Messrs. Morrison, Dillon, and Co.), and Mr, 
F. Whinney be and are hereby appointed liquidators.” (Cheers.) Of 
himself he would say nothing, but he thought that the names of the other 
two liquidators, both of whom held a large interest in the bank, and who 
occupied a high commercial position, would be very acceptable to the 
shareholders. (Cheers.) It was originally proposed to add another name 
to the liquidators, but he was sure that there was no proprietor present 
who did not desire to see their affairs wound up in an economical manner, 
and probably when they came to look at the nature of the assets they 
would be of opinion that one official liquidator would be sufficient, 
(Cheers.) Of course this was a matter entirely for the shareholders, who 
had full power to nominate any one they chose, but the board was of 
opinion that the three gentlemen they suggested would, as liquidators, 
be fully competent to bring the affairs of the bank to a speedy and 
economical settlement. ; 

Mr. W. V. Morgan seconded the motion. 

Mr. Kintrea inquired of Mr. Whinney what time that gentleman 
‘thought it would take to disentangle them from the affairs of the St. 
Nazaire Land Company with respect to the advances made on land. 

A Shareholder also inquired whether it was not a fact that the company 
to which reference had been made had been dissolved.. 

Mr. Whinney, with the permission of the meeting, would answer the 
last question first, The St. Nazaire Company was either dissolved or on 
the point of dissolution ; but another company had been formed called 
the Société de Commerce, which had taken over all its liabilities, and 
which was in existence, and was a responsible company, having a large 
amount of capital unpaid. The European Bank had beyond that security 
a personal guarantee to the extent of £25,000, also a security upon pro- 
perty in Java, and beyond that the security of the land itself, which was 
said to have cost much more than the sum advanced. An arrangement 
was on the eve of completion previous to the stoppage of the bank, by 
‘which the amount due by the Societe de Commerce was to have been paid 
‘in instalments, the first of which would have fallen due in September 
‘next, and in all probability the liquidators would be able to carry out 
that arrangement. He thought that that portion of their assets might be 
realised perhaps in one or two years, or it might take three, because it 
would not do to force the sale of the land. 

In reply to further questions, 

- Mr. Whinney added that although, with the exception of a portion of 
‘the land, it was unlet, the Societe de Commerce had to pay interest on 
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the advance. He saw no reason to alter his yon that the ultimate loss 
would not be greater than from £200,000 to ,000. 

Mr. Geo, Carden made some observations amidst considerable inter- 
ruption and cries of “time,” with respect to the appointment of the 
gentlemen named as liquidators, but 

The resolution, on being put, was carried unanimously. 

The Chairman then informed the meeting that proxies representing 
20,000 shares had been entrusted to the directors, which showed how 
unanimous the shareholders were in respect to their feeling towards the 
board. (Cheers.) He moved that the solicitor of the company be re- 
quested to take the necessary steps to obtain the supervision of the court. 

Mr. Thorn seconded the motion, which was also carried nem. con. 

Mr. Ellis made a suggestion that as a number of deserving persons 
would be thrown out of employment by the stoppage of the bank, —7 
should be dealt with as liberally by the liquidators as was consistent wi 
a due regard to the interests of the shareholders. (Cheers.) 

The Chairman said that the hon. proprietor spoke the entire feeling of 
the board, and thought that the hands of the liquidators would be 

hened in that respect by a resolution of the shareholders. 

Eventually, however, it was considered better to leave the matter in 
the hands of the liquidators. 

‘ Mr. — inquired whether there was no chance of the bank’s resuming 
usiness 

The Chairman said that if there was any resumption of business, it 
would not be under the name of the European Bank. He had received 
letters on the subject from a great many shareholders, and he was quite 
sure that some consolidated bank for the customers of the Bank of London, 
the Consolidated, the European, and the English Joint Stock Bank, 
might easily be formed, and would prove one of the soundest establish- 
ments in London. The shareholders would possess many advantages. In 
the first place, there would be no promotion money or preliminary ex- 
penses, They would have all the experience of the past, and he could 
only say that if ever he had anything to do with the management of a 
new bank, he would undertake to say that there should be no failure to 
meet any of its engagements. All the difficulties of this bank arose 
before he joined it. He did not attribute blame to anybody, but there 
was no doubt that it went out of the way of ordinary banking. He was 
assured by many of the proprietors and customers that they would not 
open any current or other accounts with other banks until the board had 
made up its mind as to what they were goingtodo. The Bank of London, 
like themselves, had a large number of customers who were determined 
not to open accounts with anyone else till they saw whether or not a new 
bank was to be established, and the same might be said of the Consolidated 
and the English Joint Stock. (Cheers.) a new bank were formed, not 
only would there be no preliminary expenses, but it would be a 
that there would be no directors’ or solicitors’ fees for the first twelve 
months. (Hear, +m They would not require a large capital,and they 
would invest only in species of rty which would enable them to 
realise in seven days, and though hens might be losses they would be 
such as would not injure the proprietors to any appreciable extent. A 
letter had been received by him in which was the following passage :— 
“It occurs to me that if the directors of the European and Consolidated 
Banks, the Bank of London, and the English Joint Stock Bank, were 
to put their heads’ and influence together they might lay the founda- 
tion of a bank which in a few years would be among the first in England. 
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I know that the present is not a favourable time for launching such 
establishments, but a few good accounts may be secured sufficient to pay 
working expenses, and when the trade of the country is restored to a 
healthy tone, there will be a first-rate opening. Although the Euro 
has come to grief, the proprietors have not the least fault to find with the 
directors—(cheers)—and therefore they are entitled to our support if the 
new concern is started on a wholesome foundation.”” (Hear, hear.) That 
was only one out of a hundred such letters, and probably in a few days a 
prospectus would be issued which he thought would meet with their 
approval and support. _ (Cheers.) 

. Thorn inquired whether persons who had presented adverse petitions 
- —' court would have to pay the expense of filing the petitions. (Hear, 

ear. 

The Chairman said that rested with the court, but he hoped the expense 
of every hostile petitioner would be charged to him. 

Mr. Kintrea explained, as one of the petitioners, that he had presented 
it through his solicitor the moment he heard of the stoppage of the bank, 
in order that the interests of all should be protected. That petition was 
now withdrawn. He also stated that, holding 100 shares in this bank, he 
should be quite willing to take a similar number in the new bank shadowed 
forth by the chairman. 

A cordial vote of thanks, on the motion of Mr. Ellis, seconded by Mr. 
Thorn, having been given to the chairman, 

Sir R. W. Carden, in acknowledging the vote, said that he only accepted 
the office of liquidator at the unanimous request of the board. He was 
largely interested in the bank as a shareholder, a depositor, and the holder 
of a large current account, so that he was deeply concerned in the speedy 
and economical settlement of its affairs. (Hear, hear.) 

The proceedings then terminated. 





ASIATIC BANKING CORPORATION. 


Tue second ordinary general meeting of shareholders of this a 
was held on the 28th May, at the offices in Lombard-street ; Mr. F’, Boykett, 
the chairman, presiding, as briefly reported in our last number. 

The following report was presented : 

“The court of directors, in presenting their second annual report to the 
shareholders, extremely regret the unsatisfactory result of the operations 
of the past year. The losses are estimated at £142,000, against realised 
profits amounting to £61,494. 13s. 3d., from which an interim dividend for 
the half-year aie 30th June last, at 5 per cent. per annum has already 
been di ed. The directors have accordingly transferred £87,500 from 
the reserve fund to the credit of profit and loss, leaving the reserve fund 
at £87,500, and a balance to credit of profit and loss account of £949. 6s. 
In the above estimate of losses, a claim of considerable importance (against 
which collateral securities are held) has not been included, the directors 
having received such strong assurances that the bank will be secured from 
ultimate loss thereupon, that they do not feel justified in writing off any 
loss in respect of this claim. Should, however, the reasonable expectations 
of the board not be realised, the loss on this account would, ig the opinion 
of the board, be more than amply provided for by the reserve fund. The 
debts in Bombay (against which various securities are deposited with, and 
held by the bank) have been estimated with due regard to the position of 
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the debtors, and to the real value of such securities, and in arriving at such 
values, the directors have conferred with gentlemen unconnected with the 
board, who have a thorough knowledge of the debtors, and also of the 
value of such securities. Upon closing the accounts of the half-year 
ending 30th June last, the expected losses were so much below the esti- 
mates since formed, and the prospects of the future so encouraging, that the 
directors deemed themselves perfectly justified in declaring an interim 
dividend at the rate of 5 per cent. per annum, as authorised by the resolu- 
tion passed at the last general meeting. The directors have refrained from 
declaring a further dividend on the present occasion, leaving it to the 
shareholders to decide upon the desirability of declaring a dividend out 
of reserve fund of 5 per cent. per annum, which would absorb about 
£13,000. The losses now shown are mainly to be attributed to the 
operations of the Bombay agency, and to the disastrous crisis which is 

merally known to have occurred last year in Bombay. It is due, 

owever, to the directors themselves, and to the agent of the bank in 


Bombay, to state that the most disastrous of these transactions were. 


initiated during the agent’s temporary absence on sick leave, by a gentleman 
who acted for him, and who had been highly recommended to the board 
for extreme caution and sound business views., This gentleman immedi- 
ately thereafter ceased to be a servant of the bank. But for the trans- 
actions referred to the position of the bank would have been in every way 
satisfactory: it had passed through a crisis of unprecedented severity 
with unimpaired credit, a highly efficient staff of officers had been organ- 
ised, and the business of the bank manifested a steady and satisfactory 
increase. The directors have the pleasure to report that Sylvester D. 
Birch, Esq., and Michael H. Scott, Esq., have joined the board in accord- 
ance with a resolution passed unanimously at the extraordinary general 
meeting of shareholders held on the 7th March last. In accordance with 
the deed of settlement, the following directors retire by rotation, viz.— 
Francis Boykett, Esq., Thomas Cardwell, Esq., who being eligible for re- 
election, offer themselves accordingly. The board have pleasure in recom- 
mending the re-election of the present auditors, to whose valuable services 
they are greatly indebted.” 
General Balance, 31st December, 1865. 
LIABILITIES. 


Dr. — 

Capital 25,000 original shares at £20 each, £500,000; less calls 
in arrear, £810—£499,190. Do. 25,000 new shares at £20 
each, £500,000; on which there has been called up £10 per 
share (3rd call, £5, due 31st Dec., 1865), £250,000; less 

’ arrears of Ist and 2nd call and premium, £16,047. 10s. ; 

‘ *amount unpaid on 3rd call £115,780; £131.827. 10s. ; 

‘ deduct receipts in anticipation of 4th and 5th calls, £1,220; 





£130,607. 10s.; £119,392.10s. = 0 ase < «sco ccc S686 568 10 0 
Current deposits << aco ee (cee me ee Owe, RAE IS 
Fixed deposits wien aac aie, ble > Je .~ Se = . 1,904,312 4 8 
A dati. alias al ali) alee cee. leek: : Oleb’ «el 37,793 2 6 
Bills payable and other sums due to the public... ° - 2,928,762 12 1 
hse Oak ei rea a. eee 87,500 0 0 
Balance of profit and loss account, as stated below jan” ose 949 6 O 

s £6,551,721 7 5 





* This call falling due on Sunday was mostly paid on the following day. 
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Cr. 
ASSETS. 

Cash in hand and bullion ee ae ae ae a lll 
Cash with bankers and money at call ... 1... 10 see eee 291,300 0 7 
Government securities cn tie. ln ae «aig. ln, re oe 
Bills receivable, loans, etc., due to the corporation coe |= cen 5,518,405 3 SD 

£6,551,721 7 5 

Profit and Loss Account, year ending 31st December, 1865. 

Estimated amount of losses — oe oe cm ccs ee See ere 
Balance carried down a | a ee ls ee 949 6 O 








£142,949 6 0 








Cr. 
Balance from 31st December, 1864, £6,454. 12s. 9d.; net profit 
for year, £61,494. 13s. 3d.; less interim dividend of 5 per cent. 
per annum, £12,500—£48,994. 13s. 3d. ... wee « cc £85,449 6 O 
Amount transferred from reserve fund a a. sa on 87,500 0 0 


£142,949 6 0 


Balance brought down ee ae ae ae ee £949 6 0 




















Reserve Fund, 31st December, 1865. 


Dr. 
Amount transferred to profit and loss account sin coe | an ae oan 
Balance carried down a Side. 4, a a oe | eee 87,500 0 O 





£175,000 0 0 














r. 
1865. Dec. 31. Balance at this date te kee os SIE OS 
Balance brought down... «1. eee =e SS £87,500 0 9 











The Chairman said he laboured under temporary indisposition, and he 
would consequently depute the deputy-chairman, Mr. Russell, to move the 
adoption of the report, and to reply to any inquiries that might be made 
by the sharchoiders. 

Mr. Russell then moved that the report be adopted, observing that it 
put the proprietors in possession of the affairs of the company up to the 
31st of December last, and that the results of the transactions of the bank 
were given as accurately as it was in the power of the directors to ascertain 
them. The accounts and the value of the securities had been submitted 
to the inspection of gentlemen totally unconnected with the bank, so that 
the shareholders might rely on the impartial character of the information, 
given them. With reference to the interim dividend of 2} per cent. which 
had been declared, he wished to say that the board had felt themselves 
fully justified in taking the step, both from the course of events and from 
their prospects and business at the time. Of course, estimates had resulted 
less favourably than had been anticipated, but that was no fault of the 
board, and they were warranted in falling back upon the reserve fund, 
because it was formed for the purpose, so to speak, of equalising dividends. 
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As regarded the present dividend, the board though it better to leave to 
the shareholders the question whether it should be paid out of the reserve 
fund. The board were against the declaration of a dividend in consequence 
of the present disastrous state of the money market. Notwithstanding 
the very heavy failures that had lately been announced, they were very 
glad to say that up to the present time no serious loss had been suffered by 
the bank. The events of the past few years had directed attention to 
Bombay, which was the principal field of their operations. He was happy 
to say that their agent in Bombay had strengthened their accounts, and 
the bank was safer there at present than it was a short time ago, and they 
expected a considerable increase in their exchange business. The increas- 
ing demand for cotton from India in consequence of the deficiency of supply 
from America argued well for the prosperity of trade in India, and they 
hoped to participate in the beneficial results which were likely to be 
obtained. 

The report was then unanimously adopted. 

Major H. T. Arbuthnot moved the re-election of the retiring directors, 
which was agreed to. 

Mr. R. Hannay moved that no dividend be declared for the half-year 
ending 3lst December, At some future time—perhaps at their next 
meeting—they would get a good dividend by not trenching on their 
reserve fund at present. He had every confidence in the bank, not only 
as a large shareholder but as a depositor, and he looked forward to good 
dividends and satisfactory interest on his money. He fully believed in the 
business capacity of their manager in Bombay, and the excellence of their 
staff in the East. 

Mr. A. Scott seconded the motion, and without any discussion it was 
carried nem, con. 

A Shareholder asked if there was reason to anticipate any other losses 
than those mentioned in the report. 

The Deputy-Chairman said it was impossible for him to say what the 
losses might be. He had already said that the large accounts in Bombay 
had been strengthened. They would find that the price of cotton had gone 
from 16d. to 8d. His opinion was that there would be losses in some cases, 
but he was fully convinced they would be counterbalanced. 

The auditors were re-elected. 

Mr. Marsden, who said he represented shareholders whose holdings in 
the company amounted to some thousands of pounds, asked for information 
as to the amount of loans and the value of the securities. 

The Deputy-Chairman asked Mr. Marsdén if he was a shareholder. 

Mr. Marsden replied in the negative, but added that he had been an 
original shareholder. 

The Deputy-Chairman was anxious to give all desirable information, but 
he thought if any shareholder would wait upon the manager for the 
ant a of being satisfied on some points their views would be met. The 

oans had been duly gone into, not only by the board, the manager, and 

the auditors, but by gentlemen unconnected with the board. What more 
could they do ? 

A vote of thanks to the chairman, the deputy-chairman, and the officers 

of the bank in the East, was moved by Mr. A. C. Scott, seconded by Mr. 

Ringard, and unanimously adopted. 




















THE CONSOLIDATED BANK, LIMITED. 


A MEETING of customers of the Manchester branch of the Consolidated 
Bank, Limited, convened by advertisement, signed “ A Creditor,” was held 
on the 4th June, in the Clarence Hotel, Manchester. There was a pretty 
numerous attendance, including Mr. De Flinne, the gentleman who had 
issued the advertisement. Mr. Thomas Clegg in the chair. 

Mr. De Flinne, in obedience to the call of the chairman, stated his rea- 
sons for calling the meeting. He said his object was to obtain informa- 
tion in regard to the position of the bank. He had called repeatedly at 
the offices in Pall Mall, but though received with the utmost courtesy, he 
could gain no information. There was,on the part of the officials, every 
disposition to give him information, but no ability. He called again at 
the bank on Friday, and then saw a scene which determined him to pre- 
cipitate matters by calling this meeting. He was talking to one of the 
young men in the bank, and the manager was speaking to a gentleman at 
the other end. Evidently it was a very anxious moment; the gentleman, 
as he left the bank, seemed in a state of the greatest depression. Perhaps 
his funds were entirely locked up. As he could obtain no information 
that day, he put the advertisement in Saturday’s papers, and at the same 
time wrote to the Manchester directors, stating that the objects he had in 
view were not hostile, that he desired to call forth an expression of sym- 
pathy and condolence, and a vote of unabated confidence in them; and, if 
practicable, a promise of material support in the formation of a new bank- 
ing company; while, on the other hand, he wished to elicit all possible 
information respecting their common wealth, now so grievously under dis- 
count. Hetherefore requested them to further his views by allowing the 
attendance of a gentleman qualified and authorised to give the meeting the 
latest particulars which might affect their interests. He concluded by 
informing the directors that the inspiration and responsibility of the ad- 
vertisement calling the meeting was solely his own, Having read the 
letter, he asked if any gentleman was present from the bank. (No reply.) 
Perhaps some one would come later. He had been informed that the 
deputy-chairman of this company, who had represented Manchester in 
Parliament, and to whom they were indebted both for financial and politi- 
cal duties performed on their behalf, was very much cut up by this matter. 
He wished to pass no censure on any one; the directors were now expi- 
ating the sins of other delinquents in London, and under these circum- 
stances he begged leave to move, “ That this meeting, thoroughly impressed 
with the conviction that the fall of the Consolidated Bank was as little 
expected by the Manchester board as by the customers now assembled, 
desires to express its sympathy and condolence with the said board on the 
occasion of the calamity which has fallen on all in common.” He referred 
to two directors in Manchester, one of whom had bought 750 shares, and 
the other 1,400 a few weeks before the stoppage, as a proof that the Man- 
chester directors had no expectation of the fall of the bank, and that all 
were involved in a common loss. 

Mr. Heaton seconded the motion. 

Mr. Birch conceived that the proper objects of sympathy in this meeting 
were the depositors. (Hear, hear.) He wished that Mr. De Flinne’s motion 
had taken a practical shape, and pointed out some course which would 
benefit those gentlemen who had given their time to attend this meeting. 
He thought they should appoint a sub-committee to wait on the Manchester 
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directors, and obtain the information required, and, if necessary, to enter 
into communication with the London directors to ascertain what their posi- 
tion was, and when they should be relieved of their present difficulty. He 
did not believe in a vote of sympathy with the Manchester directors at 
present. If they had been anything more than mere dummies they should 
have been able to afford information to callers at the bank. He moved, 
as an amendment, that a sub-committee be appointed to communicate 
with the directors, and report the information obtained to a subsequent 
meeting. 

Mr. 6. W. Richardson seconded the amendment. 

Mr. De Flinne explaiuved that the object of his motion was to conciliate 
the directors, and reiterated his belief that the conduct of the Manchester 
board ‘had been entireiy honourable. 

Mr. Alderman Neill said he believed the Manchester directors were all 
men of honour and integrity—(hear, hear)—and they had not met to con- 
demn those gentlemen. Had that been the object of the meeting, he would 
not have given countenance to it. The gentleman who had called the 
meeting had done the customers of the bank a service, but his proposal at 
present was premature, and he thought the course proposed by the mover 
of the amendment was the right one. He, therefore, supported the amend- 
ment. (Cheers.) 

Mr. Pickstone said that he had likewise been unable to obtain any 
information at the bank beyond the fact that a liquidator had been ap- 
pointed, and that the bank was to be wound up. He expected that some 
gentleman would have been present that day to give them some informa- 
tion. 

In answer to Mr. Swallow, 

Mr. De Flinne said he sent the letter he had read to the directors, with 
his name, but had received no reply. 

Mr. Birch said, that in moving the amendment, he had no intention to 
cast any reflection on the Manchester directors —(hear)—but he thought it 
entirely irrelevant and out of place, at a meeting called for the purpose of 
procuring information, to propose a vote of confidence in them. That 
might be a proper subject to entertain at some future meeting. (Hear, 
hear. 

The Chairman having expressed his concurrence in the amendment, it 
was put to the meeting, and carried with only one dissentient, the seconder 
of the origina) motion withdrawing his support from Mr. De Flinne and 
voting for the amendment. 

A committee, consisting of the chairman, Alderman Neill, and Messrs. 
De Flinne, Cooper, Birch, and Cotterill, was then appointed; and a vote 
of thanks having been given to the chairman on the motion of Mr. Birch 
the meeting adjourned. 





An extraordinary general meeting of the proprietors of this bank was 
held on the 21st June, at the London Tavern, for the purpose of considering 
a scheme for re-opening the bank and resuming business, or for decidin 
on the best mode of winding up the concern. Mr. J. Pemberton Heyw 
occupied the chair. 

The following report, which was circulated amongst the proprietors, was 
taken as read :— 

“The shareholders are already aware, through the communication made 
to them by the directors, of the steps which have been taken towards re- 
opening the bank. The directors beg now further to report as follows :— 
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“1, The provisional agreement entered into with the official liquidator of 
the Bank of London has been confirmed by Vice-Chancellor Wood, in 
whose Court the Bank of London is being wound-up, and it now only 
awaits the sanction of the shareholders of the Consolidated Bank. By 
this agreement all connection between this bank and the Bank of London 
will be severed ; it remains, however, to obtain the assents of the customers 
of the Bank of London entitled to rank against the Consolidated Bank, 
as to which the directors are making arrangements. This will be a 
necessary preliminary to the re-opening of the bank, which cannot now 
take place on Monday next, as was at first intended. 2. The assents of 
the creditors of the Consolidated Bank to the arrangement have been 
given with singular unanimity. There has scarcely been any dissentients, 
although, as may be supposed, the number of creditors in Londou, Man- 
chester, and Norwich is very large. There are, of course, some parties 
whose assents have not been got, but they are chiefly parties under dis- 
ability or absent, and the directors have no reason to suppose that any of 
them are otherwise than friendly. In fact the directors feel confident 
that, so far as the creditors of the Consolidated Bank are concerned, no 
difficulty will arise in working out the arrangement scheme. 3. The 
directors have for a considerable time past been looking out for suitable 
premises near the Bank of England, but they have hitherto been unable 
to meet with what was required. They have now, however, as part of 
the arrangement with the Bank of London, secured the premises occupied 
by that bank in Threadneedle Street and at Charing Cross. The Thread- 
needle Street premises are freehold ; and the front portions are sublet at 
rents amounting to £2,100. The Consolidated Bank is already possessed 
of the freehold premises in Fenchurch Street, which were purchased from 
Messrs. Hankey, at £40,000, and the directors are assured that those 
premises will, even in the present depressed times, realise a large increase 
on their cost. 4. The directors have seriously considered the best mode of in- 
creasing the paid up capital of the bank so as to strengthen its position, and 
they have come to the determination to submit the following proposal fo the 
shareholders :—Proposal to be submitted to the meeting of shareholders, 
on the 21st June, 1866, as to adding £400,000 to the paid-up capital, 
thereby raising it to one million sterling.” It is proposed to strengthen 
the position of the Consolidated Bank by an increase of capital to the 
extent of £400,000. This might be effected by calls on the 150,000 shares 
(of £10 each: £4 paid up) already issued, such calls being payable by 
instalments in 3, 6, 9, and 12 months respectively. But the directors 
foresee great inconvenience likely to arise from this course, and are there- 
fore desirous of submitting the following alternative for the consideration 
and approval of the shareholders. There still remains 50,000 shares of 
the authorised capital of the bank unissued. It is proposed to give to each 
shareholder the option of subscribing for his rateable proportion of these 
shares at par, payable by the following instalments: £1 per share on 
allotment, £1 per share in 3 months after allotment, £1 per share in 6 
months after allotment, £1 per share in 9 months after allotment. This 
will raise the number of shares issued to 200,000, and add £200,000 to the 
paid-up capital. A call of £1 per share, when found necessary, will produce 
a further addition of £200,000, thus making up the £400,000. The 
directors, as a proof of their confidence in the success of this scheme, are 
ready to assume, if required, one-half of the 50,000 shares among them- 
selves. Any shareholder may apply for any number of shares beyond his 


rateable proportion out of the shares which may not be taken up by other 
shareholders.” 
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The Chairman said they had met there in order to obtain the sanction 
of the shareholders to measures which the directors considered necessary 
for the re-establishment and opening of the bank. The directors had a 
very large share in the concern, so their interests and those of the share- 
holders were identical; therefore he hoped that by their unanimity on 
that occasion in carrying the resolutions to be brought before them, there 
would be an end put to litigation and to inconvenience to the customers of 
the bank, and that they would soon be able to re-open and proceed with 
even more than their former success. There had been preliminary meetings 
at Manchester, where, after some discussion, resolutions were agreed to. 
Mr, Turner, the deputy-chairman of the bank, presided on those occasions, 
and he would explain what took place. 

Mr. Turner—Having, as deputy-chairman of the bank, already presided 
at two meetings in the city of Marzichester, one a meeting of the share- 
holders, and another a meeting of the creditors of the bank, I certainly 
did not expect when I came to town to take a leading part in these pro- 
ceedings, but having been requested to do so by my respected and esteemed 
friend Mr. Heywood, I certainly will not flinch from doing the best I can 
to make matters as clear as possible to a meeting of shareholders in 
London. You may easily imagine that the shareholders in Manchester 
were shocked beyond measure when they received a message from London 
that it was necessary to close the doors of the bank. We were in a 
flourishing condition, doing a splendid business, and hoped to meet the 
shareholders in July with flying colours. I will not enter into the cir- 
cumstances that have caused this disappointment. I met.my fellow-share- 
holders in Manchester with some trepidation, but I carried the meeting 
unanimously, I met the creditors of the bank with considerably more 
trepidation, because I thought creditors were naturally cross, and dis- 
appointed, and annoyed, when they found their financial resources were 
cut off; but I carried that meeting unanimously, and I believe it was 
because I candidly-told them that a blunder had been committed—(hear, 
hear),—but that it was a blunder committed with a good intention; there 
was no self-interest, no profit to be made, no underhand work, (Hear.) 
A blunder was committed, and in Manchester we say to gentlemen who 
have committed one, “ Mind and don’t do so again.”? We are in the habit 
in Manchester of exerting ourselves under difficulties, and not drying up 
under them, and we see our way clearly, with the unanimous vote at 
Manchester, and the unanimous vote I hope to carry here to-day, that we 
shall get this ship launched again in fair weather, and that we shall make 
a successful voyage yet and bring home a good freight. I will not say 
more than that at the meeting at Manchester we were unanimous, and the 
creditors and shareholders were nearly unanimous when they had to put 
down their names in writing. The assent to our scheme has been almost 
universal ; there is a small balance of persons whose names we have not 
yet got, not because they are unwilling, but because they are abroad, 
or acting for others, or something of that kind. (Hear, hear.) Our 
object is to get this bank afloat again, and if any difficulties may 
arise from some legal questions connected with the Bank of London, 
they are not difficulties which strike the directors as insurmountable ; and 
if you give us your assent, and you support us, we shall completely carry 
through the concern, and in a very short time we shall have forgotten this 
state of affairs. (Hear, hear.) The meeting at Manchester had nut the 
encouragement to pass a unanimous vote that you have to-day, because a 
paper has been placed in your hands, which I assume you have all read, 
in which certain propositions are made. The creditors of the bauk have 
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a demand on us all for £6 more than the £4 paid up, if it is wanted. 
Naturally they were a little anxious, and wished to be satisfied that they 
were sure of getting their debts paid in full, and have said, why do you 
not call for a little more capital? We have thought that over, and have 
come to the resolution to recommend that the bank shall increase its 
capital of £600,000. We hope for an addition of business, which we have 
no doubt will come to us through the customers of the Bank of London, 
for they have pretty nearly all adhered to the Consolidated Bank ; and if 
we are to have this increase of business we must have an increase in the 
means of carrying it on. I know it would be very inconvenient for share- 
holders now to be called upon for £1, £2, or £3 a share to make up the 
capital, and we have another alternative. We have 50,000 shares not yet 
issued. We propose that these 50,000 shares should be allotted, and that 
the shareholders should have the option of taking them, in proportion to 
their holding, at par; that £1 should be paid on allotment, £1 in three 
months, £1 in six months, and another in nine months. Now, we are not 
going to ask the shareholders to take any of what we consider a very 
valuable property, without showing our own willingness to bear a large 
share of the burden. If you do not feel inclined to take shares, the directors 
have resolved among themselves, if it is so wished, or if the shareholders 
will allow them, tu take 25,000 shares themselves. (Hear, hear.) I do 
not think I shall get any. I shall be glad of my allotment, that I intend 
to have, and I will take all you will give me. (Hear, hear.) That would 
add £200,000 to the capital of the bank, and the new shareholders will be 
allowed an equal participation in helping us in these 200,000 shares ; then, 
if required, ultimately a call of £1, making the shares £10, with £5 paid 
up, and giving us a million of money, to carry on the bank; and with our 
connection in the city, and the great want of proper banking facilities, I 
do not doubt that the Consolidated Bank will yet hold up its head in the 
city of London. (Hear, hear.) And you must recollect we have secured 
pretty nearly the best banking premises in the city of London. Iwill now 
explain that Mr. Kirkman Hodgson has consented to examine our accounts. 
He has been associated with Mr. John Peel, also member of Parliament, 
connected with the city of Manchester, and a man of first-rate business 
talent. These gentlemen have rigidly investigated our accounts, and I had 
expected to have had their sanction for the accounts I placed before you. 
I believe we have it virtually, but they are not yet quite prepared to give 
us their formal sanction. We have it so far as the leading items are con- 
cerned, and in order that you may see how we stand in this unfortunate, 
or perhaps I should say fortunate, state of affairs, I will call on the mana- 
ger to read the heads of the balance-sheet as we make it. 
The Manager read the following statements of accounts :— 


Balance-sheet, May 26, 1866, 
LIABILITIES, 


Dr. 
Capital paid up, viz.: 150,000 shares at £4 each ... .. «+ £600,000 0 0 
Amount due to bank on current, deposit, and other accounts ... 3,017,942 0 5 
Acceptances ... ooo ses wee ose wee wwe wee we 657,848 5 O 
Reserve fund ... .. ada? gee > 81,808 19 10 


Balance of gross profit to date Saas aie “sae sage Sang: Olle 83,129 2 1 





£4,440,728 7 4 
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ASSETS, 
Cr. 
Investments in government stocks, viz, : New Three per cents. and 
Three per cents. Reduced =... aun one, wee 117,036 
Cash in bank and at Baik of England a eo ee 
Bills discounted, loans, and other securities ...  ... see eee 4,001,705 
Bank premises in London and Norwich in wae ah owe 46,348 1 


0 
9 
7 
0 


£4,440,728 7 4 


Mr. Turner—So you see we have our capital intact, our reserve fund of 
£81,808. 19s. 10d., and we have the profits of the business carried on in 
these bad times of £83,129. Of course there are some expenses that will 
have to be deducted, so that, besides our capital intact, we have in round 
numbers £1 a share over. I trust after this statement you will not be 
very angry. We may have made a blunder or two. We will do our best 
in future. We have learned a lesson. We shall do our best to set things 
right, and you may depend on it if we have not been vigilant enough in 
the past we will be careful enough for the future. (Cheers.) 

Mr. James said some prejudicial rumours had gone abroad at the time 
of their union with the London Bank, that this concern was considerably 
involved in regard to Mr. M‘Henry’s affairs—were those rumours founded 
on fact ? 

Mr. Fairburn said—I am glad to remove any misimpression that we 
are largely involved—I believe it has been said to the extent of several 
hundred thousands—in connection with the Atlantic and Great Western 
Railway, with which Mr. M‘Henry’s name is associated. The transactions 
of the Consolidated Bank with that railway have hitherto been satisfactory ; 
it has never yet failed to meet its engagements, and the directors have no 
reason to doubt that they will continue to do so. (Hear, hear.) The 
exact pusition of the account is this: we are under acceptances for 
£60,000 ; we hold good bills on perfectly solvent houses for £64,000, which 
fall due almost immediately. In addition to that we have paid acceptances 
£65,000, the cover account for which was not met, but we hold £90,000 
claims against firms that are temporarily suspended, and we believe they 
will be paid, and that we shall have to hand money back. Two years ago 
the Consolidated Bank guaranteed interest for three years on £2,800,000. 
The terms of that negotiation were as follows: we were to have one year’s 
interest always in hand in cash. Each six months, as the coupons were 
paid, the railway company were to put us in possession of the cash we 
paid. In addition to the guarantee of the railway we have that of five 
leading banks and financial institutions in London. We have at present 
cash in hand to meet the coupons in November, and we have also part of 
the cash for May, 1867—(Hear, hear) ;—but we have to rank against the 
railway company or the guarantors for very nearly one year’s interest on 
that account, not claimable from us before May or November. During 
the two years past the railway has made its remittances in due time, and 
we have never had to apply to the guarantors. (Cheers.) 

Mr. Ralli, having expressed his disapproval of the course the board took 
with regard to the Bank of London, urged the meeting to accept the 
scheme now proposed in preference to incurring the expense and delay of 
winding up in Chancery. He moved, “That the report of the directors 
be received and adopted, and the bank be re-opened as soon as the 
directors are satisfied no legal difficulties exist.” 
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Sir Joshua Rowe seconded the motion, and it was carried by acclama- 
tion. 

Mr. Davis asked when it was likely the legal difficulties could be solved. 

Mr. Morris (solicitor) said the present intention was to re-open the 
bank on Monday week. 

In reply to a shareholder, who inquired if there was any probability of 
any serious legal difficulty intervening, 

Mr. Morris said he did not think it to the interest of the Consolidated 
Bank that it should seek for difficulties. Had they sat down to count 
their difficulties at the outset, they would not have got so far as they 
had. The difficulties before them were as nothing compared with those 
they had passed through. The only one was in regard to the Bank 
of London, and they were making the greatest efforts to relieve them- 
selves of it, and would no doubt succeed if the matter were left in the 
hands of the directors. 

Mr. James moved “ That the heads of the arrangement to re-open 
the Consolidated Bank now submitted, be and are hereby approved.” 

Mr. Hegan seconded the motion, and it was unanimously agreed to. 

Mr. Pender, in moving the third resolution, said he hoped the directors 
would never bave to act upon it; but it was necessary to pass it in 
order to give the directors the power if it should be required. The reso- 
lution was: * That the company be wound up under the Companies’ Act 
of 1862, but in the event of the arrangement scheme being carried, the 
meeting for the purpose of confirming this resolution be not held.’ 

Mr. Slater seconded the motion, and it was carried unanimously. 

A vote of thanks to the chairman closed the proceedings. 





BANK OF BRITISH NORTH AMERICA. 


Tue annual general meeting of this bank was held on the 5th June, at the 
London Tavern ; Mr. W. Burnley Hume in the chair. 

The following report was presented :— 

“From the annexed statement of accounts, it will be seen that the 
anticipations expressed in the report issued to the proprietors in December 
last, as to the probable results of the business of the bank for the year 
1865, have been fully realised. After deducting charges and income tax, 
and making ample provision for all bad and doubtful debts, the net profits 
for the past year amounted to £77,877. 6s. 3d., which compares favourably 
with the amount earned in 1864 of £72,569. 16s. 3d., and in 1863 of 
£61,413. 14s. 7d. It will be gratifying to the proprietors to be informed 
that the business of the bank for the present year is progressing satis- 
factorily, and that, notwithstanding the financial crisis which has been so 
generally and so severely felt in this country, no serious losses are appre- 
hended ; and that the profits for the first quarter of the year are in excess 
of those for the same period of last year. As already stated, the net profit 
for the year 1865 amounted to £77,877. 6s. 3d. This enables the directors 
to pay, in addition to the usual half-yearly dividend at the rate of 6 per 
cent. per annum, a bonus of 1 per cent. This will leave the sum of 
£7,877. 6s. 3d. to be carried to the rest, which, including that addition, 
amounted on 30th December, 1865, as per annexed statement, to 
£140,471. 5s. 4d., or deducting the bonus now declared—say £10,000—to 
£130,471. 5s. 4d.” 
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Balance-sheet, 30th December, 1865. 
LIABILITIES. 
Dr. 
ee ee ae ee ee ««. £1,000,000 
ee ee ee ee -_ a wn oon 288,989 
ek dee aie de ie oy alle a eh 795,068 
Bills payable and other liabilities ...  ... « oo 904,855 
Reserve to meet bad and doubtful debts o- = aoe ‘ 83,491 
Reserve for Christmas dividend... ... . ‘ sua? ak 30,000 
Undivided net profit oo «et oe 140,471 


— 
aAovwanro 
PROC mRrOO 





[e~) 
~ 
—) 


£3,242,876 


Cr. 
Specie and cash at bankers ... .. cco eee 994,455 13 1 
Bills receivable and other securities ... " ° a ew 2,858,420 10 9 
Bank premises a ove 60,000 0 0 





£3,242,876 3 10 


Profit and Loss Account to 30th December, 1865. 


Dr. 

Dividends declared as follows:—At Midsummer, 1865, payable 
July, 1865, £30,000; at Christmas, 1865, payable January, 
1866, £30,000 oe ee ae a ee ee 

Balance in hand, being undivided net profit to 30th December, 


£60,000 0 0 
1865 ... sco seve ve  - oo a a 140,471 5 4 


£200,471 5 4 
Cr. 

Balance of undivided net profit to 31st December, 1864, 
£132,593. 19s. 1d.; from which deduct bonus of 10s. per 
share, paid 5th July, 1865, £10,000 a a 

Net profit for the year 1865, after deduction of all current 
charges and income-tax, and providing for bad and doubtful 
Ce 77,877 6 3 


£122,593 19 1 


£200.471 5 4 


The Chairman stated that he presided in consequence of the sudden 
illness of Sir Minto Farquhar, who was to have taken the chair, and added 
that they had changed their place of meeting, having left their former 
premises in St. Helen’s Place, and taken offices next door to the London 
Tavern—a better situation as regarded the public, and where they had 
better accommodation for their staff ; but as the board-room was not suit- 
able for public purposes, the general meetings would in future be held at 
the London Tavern. He trusted the report was satisfactory, showing 
as it did a progressive increase in the annual profits, and conveying the 
assurance that up to the present moment the condition of the bank as re- 
garded the present crisis was as good as they could have hoped for, and in 
this respect encouraging for the future. In 1863 the shareholders would 
remember that they were obliged to withdraw from the rest, or undivided 
profits, £10,000, to meet losses which had not previously been sufficiently 
provided for. Last year they were able to give the shareholders a bonus 
of ] per cent. and restore £2,500 to the rest ; this year they were able to 
pay the same dividend and bonus, and transfer to the rest the balance of 
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£10,000, so that at the present moment, as regarded the reserve, they were 
in as strong a position as at any previous time. It would be observed that 
the item bank premises had increased since last year from £52,000 to 
£60,000. This was owing entirely to the purchase of business premises at 
San Francisco, which were necessary to give the bank a respectable position 
in that country, and he was happy to say that from the accounts since re- 
ceived, the purchase was considered a very advantageous one. He had 
informed them at aformer meeting that the directors intended to send 
out Mr. Paton, the general manager, to inspect the branches on the Pacific 
coast. Mr. Paton had performed that duty with an intelligence and zeal 
that entitled him to the highest credit. He had made a most able report 
upon the whole of the business transacted at those establishments, and that 
report, made after the most minute examination, fully justified the diver- 
sion of a portion of the capital of the bank from the east, where they were 
crippled by a false legislation, to the west, where their capital had free 
scope. Since the last meeting they had seen the manager from New York, 
Mr. Watson, one of their most intelligent officers, and had gone through 
the accounts of that branch, and, as far as they were able to judge, the 
business there was going on most satisfactorily. It was to be regretted 
that in Canada nothing had been done to place banking capital in its proper 
position, but before long he hoped that, under a better system and freer 
legislation, they would be able to manage better. Consequent upon the 
expiration of the Reciprocity Treaty, the Canadians had sent commissioners 
to visit the West Indies, the Brazils, and other parts of South America, to 
inquire what, if any, commercial treaty can be arranged between those 
countries and our North American colonies, and as far as they had ascer- 
tained, there was a probability of a very good direct trade being established 
between them. A portion of that trade had been passing hitherto through 
the States to those different places, but they hoped eventually to succeed 
in getting the whole of the profits of that indirect trade directly to the 
colonies. (Hear, hear.) In conclusion he moved the adoption of the 
report. 

In reply to Mr. Hewitt, 

The Chairman added that an equal rate of increase in the business which 
had marked the first three months of the present year as compared with 
the corresponding period of last year, had continued down to the present 
time. They had transferred to the Pacific coast establishments as much 
capital as it was thought they could safely deal with ; but if it was found 
that more could be safely and profitably employed, it would be sent. 

Mr. Hewitt hoped that the directors’ attention would continue to be 
directed to the transfer of their capital from Canada, where, in consequence 
of the legislation there, it could earn but little profit, to places where it 
could be employed more advantageously. 

Mr. Goodhue thought Canada ought to offer a good field for banking, 
but he had no expectation that when the present charter expired, in 1870, 
the legislature would leave the bank to charge what interest they pleased, 
even if they allowed the present maximum rate of 7 per cent. to continue. 

After some remarks from one or two other shareholders on points of 
detail, 

The motion was seconded by Mr. T. H. Brooking and carried. Sir M. 
Farquhar, M.P.,and Mr. Murray Robertson, directors retiring by rotation, 
were re-elected; Mr. J. J. Kingsford was elected a director in the room of 
Mr. Elin, resigned from ill-health, and a vote of thanks to the chairman 
and directors, proposed by Mr. Marshall, who complimented them on their 
prudent and successful management, closed the proceedings. ° 








OVEREND, GURNEY AND COMPANY, LIMITED. 


A SPECIAL meeting of shareholders of this company was held at the London 
Tavern, on the 1]th June, to consider the position of the company, and 
to decide upon the advisability of winding-up voluntarily, or otherwise. 

The following report had previously been issued to the shareholders :— 
“ To the shareholders and creditors. 

“Tn reporting on the position of the affairs of this company, we have 
thought it desirable to submit the following accounts :—A_ balance-sheet 
from the 1st August, 1865, the date of the commencement of the business 
of the company, to the 10th May, 1866, the date of its suspension. A profit 
and loss account for the same period. An approximate statement of the 
affairs of the company in liquidation. A statement, shewing the position 
of the affairs of Messrs. Overend, Gurney & Co., on the 31st July, 1865, 
the day before the commencement of the limited company. The balance- 
sheet and profit and loss account are made up from the books, and show 
the apparent position of the company, and also the supposed result of the 
nine months’ business, but no deduction has been made for rebate, neither 
has there been any reserve for bad or doubtful debts, or for liabilities in 
respect of current bills. These two accounts are rendered solely with the 
view of affording the shareholders an opportunity of judging as to the 
profits which might fairly be expected from the business, under circum- 
stances other than the very exceptional ones, which have led to the collapse 
of the company. The approximate statement of the affairs of the company 
in liquidation has not been framed without very considerable difficulty, 
for at the present time the most carefully considered estimates may prove 
fallacious. On one side of the account there is the contingent liability, 
arising from the borrowing on, or the re-discount of bills still current to 
the amount of upwards of £14,000,000, while on the other side, the pro- 
bable result of the realization of assets of the nominal value of £5,000,000 
has to be dealt with. We do not propose at the present moment to attempt 
to estimate the loss which the company may ultimately sustain by the non- 
payment in full of the bills held by creditors as securities for loans, or of 
the bills re-discounted ; for we feel that having regard to the large amount 
of such bills, and to the very exceptional state of commercial affairs, any 
such estimate could not be relied on, and, moreover, might possibly mislead. 
The bulk of the bills will have matured by the end of the month of August 
next; and we would suggest that another statement should then be 
rendered, by which time the items on both sides of the account will have 
become more definite. With respect to the assets on the credit side of the 
statement, we have, to the best of our ability, made such an estimate as we 
think fairly represents their value, at the same time, the peculiar nature of 
the greater portion, together with the circumstances under which they will 
have to be realized, precludes the possibility of our stating the actual 
amount which they will ultimately produce. With these prefatory 
observations, we now propose to deal with the various items in the state- 
ment in the order in which they appear. 

“ LiaBILITIESs.— Creditors unsecured.—The only remark which seems 
necessary on this item is, that we are advised, the creditors are entitled to 
interest on their debts, and by such interest the aggregate of the debts will 
be increased. 


'“ Oreditors holding security.—The securities which are held by creditors 
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amount to £6,285,662. 13s. 1d., and consist of bills which have been dis- 
counted by the company, and of Government Stocks; for the reasons we 
have already stated we have made no estimate of the probable result of 
their realization. We believe, however, that the character of the bills is 
good, but the apparent surplus of £266,827. 3s. 9d. will be reduced by 
interest, and by the loss on any unpaid bills. 

“ Liability on Bills Payable.—This liability arises on acceptances of the 
company, partly in respect of credits granted, and partly against guaran- 
tees with security. So far as we can judge at present, the loss which the 
company will sustain in respect of this item will not exceed £20,000. 

“ Liability on Bills Re-discounted.—We have already stated the reasons 
which have induced us to refrain from attempting to estimate the loss 
which the company may ultimately sustain in respect of this liability, 
deeming it preferable to leave the question entirely open rather than ex- 
press an opinion which might be delusive. A large amount of these bills 
will, undoubtedly, be returned unpaid, and will in the first instance rank 
against the estate for the full amount. 

“ Assets. —Bills Receivable in Hand.—This item, although estimated to 
realize £1,100,000, will not produce that amount immediately. A con- 
siderable proportion of these bills will not be met at maturity, but it is an- 
ticipated that the ultimate loss will prove comparatively small. 

“ Sundry Debtor Balances.— This item will not be immediately productive 
to any considerable extent: it consists of debit balances, which in many 
cases are only recoverable by the realization of securities held by the com- 

any. 
Pte Overdue Bills in Hand.—It will be seen that this item is expected to 
produce £90,000, but some time will necessarily elapse before that sum 
can be obtained. 

“ OVEREND, GURNEY AND Co. ‘ SusPENSE AND GUARANTEE AccouNT.’— 
On the formation of the limited company a deed of purchase was entered 
into between Messrs. Overend, Gurney & Co. and the company, whereby 
that firm transferred to the company their assets, and the company adopted 
(with certain exceptions) their liabilities. Messrs. Overend, Gurney & Co., 
at the same time, giving the company their joint and several guarantees 
against any loss. Believing that the shareholders will be desirous of 
having before them some information as to the position of Messrs. Over- 
end, Gurney & Co. at the time this arrangement was entered into, we have 
made up from their books, and have appended hereto, a statement of the 
accounts of the firm on the 31st July, 1865, the day prior to the transfer of 
the business to the company. On reference to this statement it will be 
seen that the total on the credit side of the account then stood at 
£15,552,003. 83. 9d.,and on the debit sidle at £14,425,678. Os. 8d., exclusive 
of the balance to the credit of the partners in the private ledger amounting 
to £1,126,325. 8s. 1d. There were, however, further liabilities in respect 
of bills re-discounted, bills payable, credits granted, and guarantees to the 
extent of £8,808,699. 8s. 3d. It was assumed that the balance of the 
private ledger above referred to and the separate estates of the partners, 
which were then valued at upwards of £2,000,000, would prove more than 
sufficient to cover any losses then known or which might be developed in 
the course of the liquidation of the affairs of the firm. The excepted lia- 
bilities above referred to consisted of guarantees which had been given to 
various parties by Messrs. Overend, Gurney & Co., and were at the time 
assumed to be fully covered by securities specially hypothecated against 
them. During the progress of the liquidation, from depreciation in values. 
and from other causes, a deficiency has arisen which, after the realization 
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of all the assets, joint as well as separate, will probably extend to at least 
seven hundred thousand pounds, at the same time the lock-up involved in 
the liquidation account has never been less than £2,500,000, and at the 
date of the suspension of the company reached nearly £3,000,000. Under 
the provisions of a deed of arrangement of cotemporaneous date with the 
deed of purchase, an account was opened in the books of the company 
under the title of ‘ Suspense and Guarantee Account,’ in which Messrs. 
Overend, Gurney & Co. were debited with the total amounts of all accounts 
due to them from estates in liquidation, and to this account all bills which 
had been taken over under the guarantee against loss were, if not paid at 
maturity, from time to time debited, together with all other payments 
made on account of the ‘liquidation.’ To the credit of this account were 
passed the cash payment in respect of the moiety of the purchase-money 
for the goodwill of the business, the proceeds of the shares given for the 
remaining moiety as they were realized, the value of the premises, the 
balances then standing to the credit of the partners in the private ledger, 
and all sums from time to time received under the liquidation. The deed of 
arrangement further provided that the balance, if any, which might be 
standing to the debit of Messrs. Overend, Gurney & Co. in the ‘ Suspense 
and Guarantee Account,’ on the 3lst December, 1868, was then to be paid 
by them, and for the purpose of securing the due payment of such balance, 
the joint and several guarantees beforementioned were taken by the company. 
In carrying out this arrangement provided for by the deed, assets have from 
time to time been realized and liabilities have been discharged ; but in many 
instances the former could only be realized with time, and not always 
without difficulty, whereas the latter required prompt payment ; and not- 
withstanding that about £650,000 has in the meantime been contributed by 
the partners from their separate estates, in connection with the liquidation, 
the balance at the debit of the ‘ Suspense and Guarantee Account’ at the 
date of the suspension of the company was £2,970,168. 7s. 10d., the amount 
which appears in the balance-sheet and in the approximate statement of 
affairs. A carefulinvestigation has been made of the assets still unrealized, 
and it is estimated that they may ultimately produce about £1,000,000. 
The separate estates of the partners remaining to be realized will, it is 
estimated, produce a further sum of £1,250,000. These two items compose 
the £2,250,000 which will be found in statement. 

“ Premises, fittings and furnitwre.—These have been taken at the cost to 
the company; and there can be very little doubt but that the amount will 
be fully realized. 

“ Surplus of Securities held by Creditors.—This amount will be reduced 
by interest, and also by any unpaid bills. 

“ Goodwill of business.—We have n6t attempted to put a value on this 
item, it is the property of the shareholders, and is in their hands to deal 
with as they may think fit. 

** We have endeavoured, in the shortest time possible, to present astate- 
ment to the shareholders and creditors, which should contain a broad outline 
of the general position of the affairs of the company. The causes which 
have led to this position will be so readily seen, that we abstain from 
making any comment or expressing any opinion on them. In conclusion, 
we feel bound to point out that the liquidation must of necessity bea work 
of time, whether the winding-up be voluntary, under the supervision of 
the court, or under a compulsory order. In the present condition of com- 
mercial affairs, great uncertainty will exist until all the bills have matured. 
A partial realization of the assets will no doubt be practicable at an early 
period, but with respect to a considerable portion any undue pressure 
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would, if attempted, in all probability lead to losses which might otherwise 
be avoided. We shall be prepared, at the meeting on the 11th instant, to 
state the amount of cash then in band, the amount by which the liabilities 
will have then been reduced, and the amount of bills returned unpaid 
subsequent to the suspension "of the company. 
“ We are, your obedient servants, 

e W. Turquann, Provisional 

“R. P. ame A Official Liquidators. 
“ London, 6th June, 1866.” 


Balance-sheet, 10th May, 1866. 





45? Dr. 


Capital paid-up, viz. : £100,000 shares, £15 paid ee = ove« £1,500,000 0 O 
oe rn ee a eee | ee | 
ee 3,818,849 2 8 
Profit and loss a ini ion 220,805 11 5 
Liabilities on bills re-discounted ‘io “£8, 266, 048 1 410 
Liabilities on bills payable eve 624,182 6 10 





£11,558,490 3 5 
EE AE ee 
Cr. 
Cash .... eee eee eee eee eee eee eee eee eee £63,621 3 10 
Bills of exchange in hand ai a a ee ae 1,149,762 0 2 
D 


0. in hand, overdue . ae ae ae 98,533 12 5 
Securities for loans a a a ee 
Debtor balances... a oe 461,696 2 5 
Overend, Gurney & Co., ‘in liquidation cco cee wee Slee 8,980,168 27 20 
me Purchase account—Goodwill, £500,000; lease of premises, 
furniture, &c., £27,831. 12s. Gd. ... 12. ave ooo vee 527,831 12 6 
Sundries, stamps, petty cash, &c. 4. ose nee wee we 1,214 10 2 


£11,558,496 3 5 


Profit and Loss Account—1st August, 1865, to 10th May, 1866. 

















Dr. 
Salaries ee a ee ee eee £9,606 5 38 
Glememml GRpOROCS ce, nen nce tee eet tte 3,618 12 0 
Preliminary expenses... eee 8,035 11 1 
Loss on Consols and New 3 per Cents, , being difference between 
value of stock taken over on Ist August, 1865, and price of 
stock on morning 10th May, 1866 oan a al 13,977 16 0 
Balance as perbalance-sheet ... see ssw nee tee wee 220,805 11 5 
>a £256,043 15 9 
A SRS 


N.B.—No allowance has been made for rebate on bills current, nor 
provision made for bad or doubtful debts. 
Cr. 
Gross profit for the above period a a. ae a £256,033 15 9 





£256,033 15 9 
Balance brought down ... ss. see tee nee nwe wee «Ss 220,805 11 5 
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Approximate statement of the affairs of the Company in liquidation, 
10th May, 1866. 
Dr. 


Creditors unsecured, including interest to 10th May, 1866 ... £3,818,849 2 8 
Creditors holding security : 
Securities held A re ... £6,285,662 13 1 
Claims thereon, including interest to 
10th May... ' sco vee we. «(6,018,835 9 4 


Surplus to contra ... ... «+ «» £266,827 3 9 


ee rn 

Liability.on bills payable: ... ... ... £624,182 6 10 
All of which should be paid- by the parties 

for whose account the bills were accepted; 

but it is anticipated that a loss-will be 

sustained by the company in ta of 

this item of ove cee a, ae 
Liability on bills re-discounted...  ... "£8,266,048 14 10 
It is impossible at the present time to form 

any correct estimate as to the amount 

which may ultimately be claimed against 

the company in respect of these bills, 


Cr. 

Cash in hand os én £63,621 
Bills receivable in hand, “£1, 149, 762. Os. “Od., “estimated to 

realize a 1,100,000 0 
Sundry debtor balances, £461, 696. 2s. 5d., "estimated to realize 422009 0 
Overdue bills in hand, £98, 533. 12s. 5d., ‘estimated to realize 89,000 0 
Overend. Gurney ,& Co., ‘* Suspense and Guarantee Account,” 

£2.970,168. 7s. 10d., estimated to realize oa se 2,259,000 0 
Premises, fittings, and furniture cost . oa ae 27,831 12 
Surplus of securities held by creditors, as per contra ou 266,827 3 
Sundries, stamps, &c. ... ws nee we 1,214 10 
Goodwill of business - <i we 


N.B.— No estimate having been made of the claims which will arise against 
the company in respect of bills re-discounted, the a:ldition of the items 


would be useless, and might lead to an erroneous impression as to the 
ultimate result. 


Statement of the Accounts on the 31st July, 1865. 
Dr. LIABILITIES, 


Loans on sundry securities ... 9... see eee wee wee | £9,006.422 
Depositors and other creditors a «» 5,419,256 
Balance at the credit of partners accounts in private ledger s- —-:1, 126,325 
Liability on bills re-discounted ... ... £7,177,280 0 
Liability on bills payable on credits granted 665,919 8 


Liability on guarantees against securities 965,500 0 


£8,808,699 8 3 


—_——— 





£15,552,003 
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Cr. ASSETS, 
Cash in hand we ae ee ‘ - wi £120,394 
Bilis receivable in hand ... ...  .. RECN S: ia , 1,423,318 
Government Stocks in security... A pnts, be 371,983 
Bills, &c., in security ... ... a 8,507,061 
Sundry debtor balances ‘ies sae. ee ae a 5,129,038 
WE, Ogee ans, cen, em sos oa Peek Paes 208 





©] OM pa@rry 


£15,552,003 








Mr. Turguand, one of the official liquidators, explained that the meet- 
ing had been convened by circular notice from the directors, and, under 
ordinary circumstances, it would be the duty of one of the directors to take 
the chair, but, having regard to the peculiar circumstances under which 
they were met, it would probably be more desirable that the shareholders 
should elect some one of their own body to preside. 

Mr. Palmer moved that Mr. Kivgscote, the chairman of the share- 
holders’ committee, should take the chair. 

Mr. Hoyes thought it most essential that one of the directors should 
pe and moved that Mr. Gordon take the chair, (“ Hear, hear,” and 

0. 

A Shareholder contended that as they were assembled as partners in 
Overend, Gurney and Co., Limited, and not in the interest of any other 
parties, a director of that company ought to preside; if not, he advised 
that all the shareholders present should leave the room. 

Mr. J. H. Gurney intimated that having acted as chairman to the board 
of directors, he was perfectly willing to take the chair, if such was the 
wish of the meeting. 

Mr. Turquand put the motion that Mr. Kingscote take the chair; 
whereupon, 

Mr. Hoyes moved, as an amendment, that Mr. J. H. Gurney be re- 
quested to preside, which was put and carried by a large majority. 

Mr. J. H. Gurney having accordingly taken the chair, said :—I am sure, 
gentlemen, you will give credit both to my colleagues and myself for the 
deep feelings of sorrow with which we meet you, under circumstances so 
different from those which, up to a very recent period, we had not only 
earnestly hoped, but confidently expected would be the circumstances 
under which we should meet you. It will be my duty, before referring 
you to the professional liquidators of the company, who can answer more 
in detail possibly than any other person such questions as you may wish 
to put as to the position of affairs, briefly to mention a few salient points 
touching the lamentable position in which we find ourselves placed. In 
the first place, in regard to what we believed to be the state of the affairs 
of the late firm of Overend, Gurney and Co. at the time when they were 
turned oer to this company. (Hear, hear.) Those affairs, previous to 
the business being turned over, and previous, indeed, to the idea being at 
all entertained, were subjected to the closest examination which the part- 
ners in the old firm were able to give to them. With a business of such 
magnitude, and subject to such a heavy and continuous pressure in its 
daily work, it is not so easy a matter to form a just valuation of au enor- 
mous mass of assets as it is after business has been suspended, and when 
there is not the current labour of the day distracting the mind, and re- 
quirivg all the attention of those who are best able to judge of the posi- 
tion of affairs. Nevertheless, after several weeks of assiduous labour, we 
satisfied ourselves that as matters stood there was such a property in the 
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business and out of it as rendered our guarantee amply sufficient to cover 
any losses which we believed could, under any circumstances, or in any 
contingency, be brought against it. These anticipations, I regret to say, 
the crisis has most lamentably frustrated, and I may say they have been 
frustrated to an extent which altogether took by surprise the partners of 
the old firm. Now, as to the mode in which the deficiency occurred, and 
the considerable surplus which we believed then to exist has disappeared. 
(Hear, hear.) In the first place, I think it is possible—in fact, I 
think it unquestionable—that there are some items on which our 
calculations at the time were too sanguine. (Hear, hear.) Then there 
is a mass of other items in respect to which the continuous depres- 
sion of values culminating in that final depreciation which followed 
the stoppage of the company has contributed largely to that deficiency, 
and there are besides other entirely new losses in accounts and bills taken 
over on the guarantee of the old firm, which, together with the loss of in- 
terest during the nine months, have caused the deficiency which we now 
have to lament, having previously absorbed the surplus which we found 
to exist. The meeting will recollect that at the time this company was 
formed the minimum rate of discount at the Bank of England was 3 per 
cent. There was then, therefore, no reason to apprehend the loss which 
has subsequently ensued from very high rates of interest—which has not 
on! y been a direct loss in itself, but has operated indirectly most prejudicially 
0. the value of the assets which have had to be realised. There is another 
point which requires to be alluded to at this meeting, viz., the amount that 
was given for the goodwill of the business. (Hear, hear.) No doubt in 
the management of the last few years the late firm had unfortunately em- 
barked in certain transactions out of the legitimate line of their business— 
transactions which, though productive in the first instance of great present 
profit, subsequently resulted im very heavy loss. (Hear, hear.) But it is 
also perfectly true that the whole of those transactions which were so en- 
tered into, and the losses which ensued from them, had not interfered to 
any material extent with the sound and valuable and regular discount 
business which had so many years been carried on by the firm, and which, 
if it had been adhered to of late years, would have avoided those losses to 
which I have alluded. (Hear, hear.) It was for the sake of preserving that 
regular and lucrative discount business that this company was organized: 
In estimating the profits we eliminated both from the profits and losses 
that arose from this extraneous business, which we admitted the old firm 
should not have done, and the new firm should avoid. Proceeding on that 
basis, the sum paid for goodwill, viz., £500,000, was rather under than 
over 2} years’ average profits of the business. You will remember that of 
that £500,000, it was stipulated that one-half should be paid in cash, and 
the other half in shares of the company. That arrangement was carried 
out, and of the £250,000 which was taken in shares by the partners of the 
late firm, one moiety remained in their hands unsold at the perf>d of the 


stoppage. 

A Shareholder—How many shares are now held by the partners in the 
old firm of Overend, Gurney and Co. ? 

The Chairman—8,360; the total number allotted being 16,000, so that 
not quite one-half have been sold. (Hear.) 

Mr. Hoyes—Was any accountant employed to yo through the accounts, 
and value the business and the assets ? 

The Chairman—None; the partners of the old firm must and do accept 
the entire responsibility. 

Mr Hoyes—But did they make both sides of the bargain ? 
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: The Chairman—Not both sides; for there were directors on the board 
who were not partners in the old firm of Overend, Gurney and Co., and 
who were considered as acting for the purchasers. The next point is the 
lock-up; and with regard to the liquidation of the old company, it is « 
fair question—how far there was a reasonable expectation of that lock-up 
being satisfactorily carried out during the progress of liquidation. The 
deposits turned over were £5,400,000. The capital which was shortly 
paid-up, was, £1,000,000, besides the goodwill. Therefore the calculation 
of the directors was that if any ordinary times had supervened, the lock-up 
of £3;000;000 could be safely carried against capital and deposits of 
£6,000,000, bearing in mirid that they believed the lock-up would be of a 
temporary character, that it would be rapidly reduced, and run off within 
3} years. It is not for me to express an opinion, but my belief is thai if 
times had iiot turned agaizst the liquidation, it might successfully have 
been carried out. But when the shares fell in the market the deposits 
were reduced to a point which made the lock-up exceedingly inconvenient, ~ 
and finally fatal. With regard to the subsequent coriduct of the business, 
it is due to those of the directors who were not members of the old firm 
to say that nothing could exceed their attention and vigilance to carry out 
the objects and intentions expressed in the prospectus to transact and 
cultivate only business of a first-rate character, and I believe it will be 
found that except iu transactions where it became necessary for the liqui- 
dation of the old assets to accept bills or to take bills, which they would 
not otherwise have done, the new business is as free from anything ob- 
jectionable as it could possibly be. (Hear, hear.) Of the mass of bills 
subsequently unpaid the larger portion by far are bills which; though we 
believe them likely to be ultimately good, were turned over from the old 
firm, and which it was necessary, under the circumstances of the past 
autunin, to reniew. Tlie real fact is that the directors of the new company 
undertook a burden which proved much heavier than either they or the 
founders anticipated, and much heavier than it would have been but for 
the exceptional state of things which ensued, and that miscalculation of 
prices has led unquestionably to the collapse of the company; and that 
wide-spread loss which I confess it is a misery te me to refer to. (Hear, 
hear.) I will only allude to one matter more—viz.; the period of the 
stoppage. (Hear, hear.) It was certainly not the expectation of the 
directors that a stoppage would have taken place in the sudden manner 
in which it did occur. Until a very short time préviously no such idea 
had ever crossed our minds. But the fact was that the stringency of the 
money market had operated to prevent the use of every bill except those 
of a very first-class character, and of the bills and securities we had in 
our hands we found it was not possible at the moment to convert a suffi- 
cient quantity to avoid the consequences of the pressure which had sud- 
denly and unexpectedly arisen. It may be said, and I think with great 
fairness, that the directors might have foreseen the pressure, and made a 
call so as to place themselves in funds to meet it. (Hear, hear.) That 
question was most anxiously discussed by us the day before the stoppage, 
but it was thought that the immediate effect of a call would be in all pro- 
bability to reduce our deposits by the full amount that the call would 
produce, and, moreover, it was felt that if the temporary pressure could 
be weathered, it was not desirable that the company should be burdened 
with an extent of capital paid up, much larger than was necessary to the 
permanent transaction of its business. On the day of the stoppage every 
effort was made to procure the assistance we required, but it was not to be 
had, and we had therefore no alternative. I do not know that there is 
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any other point, as regards the general outline of the matter, to which it 
is necessary I should allude, the more especially as the two liquidators 
provisionally appointed are present. With regard, however, to the ap- 
pointment of those gentlemen, I may state that the directors were advised 
that it was a matter of absolute and paramount necessity in order to pro- 
tect the property of the shareholders, that an application should be made 
to the Court of Chancery without delay for the temporary appointment of 
some gentlemen who should have an official position unde: the authority 
of the court. Consequently the petition was filed, and those gentlemen 
were appointed. They have given great attention to the elucidation of 
the affairs of the company, and are here prepared to afford such explana- 
tions as may be required of them. I can only lament that it has devolved 
upon me to make so painful a statement, but so far as my knowledge and 
belief goes, it is a correct statement, and now I leave the matter in the 
hands of the meeting, to take what course may seem to them best. 

The chairman concluded his statement amid loud and almost general 
cheering. 

A Shareholder—Who were the members of the old firm of Overend, 
Gurney, and Co.—that is, who were the vendors ? 

The Chairman—The names of the vendors—that is, the partners at the 
time in the firm of Overend, Gurney, and Co.—are Samuel Gurney, of 
Carshalton; Henry Edward Gurney, of Nutfield ; David W. Chapman, I 
don’t know of where—say of 65, Lombard Street (hear, hear); Robert 
Birbeck, of Gatton; Daniel Gurney, of Northampton; J. H. Gurney, of 
Gatton ; F. A. Young, of Thorpe; Henry Birbeck, of Stoke; and William 
Birbeck, of Thorpe. 

A Shareholder—Can you state what amount of assistance was asked by 
the directors from the Bank of England on the 10th May ? 

The Chairman—J am quite ready to state it, if it be the pleasure of the 
meeting. (No, no.) 

Several shareholders objectiig, the question was not pressed. 

Mr. Hoyes—You tell us that no accountant was appointed on the part 
of the company to examine into the affairs of the old firm. Are we to 
understand then that the new directors took the statements of the partners 
who were the vendors for granted, without further inquiry ? 

The Chairman—Yes ; they took the details for granted. 

A Shareholder—Who are the new directors ? 

The Chairman—Mr. Barclay, Mr. Gibb, Mr. Gordon, and Mr. Rennie. 

A Shareholder—Was there any investigation at all of the affairs and 
assets of the old firm on the part of the new company ? 

The Chairman—None, except as to the general heads—none of the 
details. We gave to the directors such statements as we thought would 
enable them to make a fair estimate of the probable profits of the new 
company, and the result was that the profits of the regular discount busi- 
ness were found to be something over £200,000 a year. 

A Shareholder—I understand the profits for the previous two years were 
much in excess of that, for you said that you eliminated all extraneous 
profits arising from anything but the regular discount business. 

The Chairman—I said all extraneous profits and losses. We took the 
profits on the average of the last ten years: that is, according to what we 
believed to be the profits resulting from that portion of the business which 
was fair, legitimate discount business, such as we thought it proper the 
new company should take over. (Hear.) 

A Shareholder—There was another kind of business which you did not 
think it right to carry over to the new company ? 

The Chairman—I have already siated so. 
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The Shareholder—Was that business given up or not ? 

The Chairman—I have already mentioned that the late firm had sus- 
tained great losses, consequent upon their having gone into a system of 
making advances not in accordance with regular discount business, and I 
have also stated that it was the intention of the new company to abstain 
from any such irregular business, and to the best of their intentions that 
was carried out. 

The Shareholder—Was it the legitimate business that has brought us to 
ruin, or the business you speak of ? (Hear, hear.) 

The Chairman—No doubt what has brought the company wrong was 
the belief of the directors that it was strong enough to leave the old firm 
to liquidate the lock-up they had become involved in from embarking 
in a class of business different from that which it was intended by the new 
company to carry on. 

The Shareholder—And your expectations in that respect were not 
realised ? 

The Chairman—They were not. 

Mr. Hoyes—The liquidators state in their report that they will infcrm 
us to day of the amount of cash in hand, the amount to which the 
liabilities are now reduced, and of the bills returned unpaid subsequent 
to the suspension of the company. We should also have a statement of 
the profit and loss account, for we have been told that the profit made 
during the nine months of the company’s operations was over £200,000, 
but I can show that it was not £10,000, and that the whole of the business 
since the formation of the company has been truly unproductive. In the 
approximate statement of the affairs of the company appended to the 
liquidators’ report, I find that in the first item, of bills receivable in hand, 
they reduce the amount as an asset by £49,700; in the next item, sundry 
debtor balances, £422,000, they show an expected loss of £39,000; in over 
due bills there is a loss of £10,000. These amount together tu about 
£100,000, and then if you turn to the debit side they show a loss of 
£20,000 in the item, liability on bills payable, that is engagements made 
by the company for which others should provide. Here, then, is a clear 
deduction of £120,000 on their own showing. But to take the profit at 
£220,000 you must assume that the whole £15,000,000 will run off with- 
out loss, which is not at all likely, and if you take the loss upon that at 
1} per cent., which is a very low estimate, and add that to the other losses, 
you will find that the whole of your profit is gone, except about £10,000. 
During the nine months, I contend that not one shilling has been earned. 
I must say that I do not think that the mode in which the business of the 
old firm was taken over by the new company is very creditable to those 
who assumed the management of the business on our behalf—I allude to 
Messrs. Gordon, Rennie, and Gibb. (Hear, hear.) 

A Shareholder—I think it is desirable that we should have some state- 
ment from the new directors. (Cheers.) 

Another Shareholder—Did the new directors examine the value of the 
guarantee? (Hear, hear.) 

A third Shareholder trusted the chairman would, with his usual honour 
and courtesy, impart to the shareholders all the information which they 
were entitled to ask. 

Another Shareholder wished to know if the directors, in taking over the 
business, examined into the nature and value of the assets, and also into 
the character and value of the guarantee. It was desirable to clear up the 
old business before they began the new. 

The Chairman—The nature of the guarantee is— 
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A Shareholder—It is for the new directors to explain that, not the 
partners in the oldfirm. (Hear.) 

The Chairman— I can explain it in two words. (Hear, hear.) It is 
a joint and several guarantee of al] the parties by deed—that is, by all the 
members of the old firm. (Hear.) 

The Shareholder—Did the new directors look to the financial value of 
the guarantee? That is what we want to know. (Cheers.) 

Mr. Jones, the solicitor, would explain the nature of the guarantee that 
was taken from the partners in the old firm. It was a joint and several 
bond, a guarantee binding every shilling of the joint and private assets of 
all the members of the old firm to the fulfilment of the liabilities expressed 
in the deed. (Hear.) 

A Shareholder—And have we that now ? 

Mr. Jones—Yes. (Hear.) 

Another Shareholder—And was that all the security that was taken 7 
’ Mr. Jones—I believe so. 

A Shareholder—Was there no deposit of securities 7 

The Chairman—There was no deposit of securities. The deed was 
drawn so that the net should embrace the entire property of the parties to 
it. That might have been wise or not, I ¢annot speak as to that, but that 
was the principle on which it was drawn. 

The Shareholder_—The bond was, I believe, drawn up by the solicitor to 
the 2 firm, Had the new company no solicitor to represent them in the 
affair 

Mr. Jones—Yes; Messrs. Wilson, Bristows, and Carpmael acted on 
behalf of the new company, and they were satisfied that the deed bound 
the entire assets of all the partners, joint and several. 

Another Shareholder—The more important point now is, what is the 
financial value of the guarantee—not its legal value? (Hear, hear, and 
interruption.) 

Mr. Hoyes—It would be satisfactory to know what attention the new 
directors gave to the value of the assets. This bond may be legally drawn 
but yet may be worth nothing to us. (Hear.) 

Another Shareholder, amid much interruption and cries of “Order,” 
contended that they ought to have given the liquidators all the information 
they were prepared to give before going into these points. 

Mr. Rennie, one of the new directors, said—I am sorry it should devolve 
upon me to come forward in some degree in justification of the course pur- 
sued by the new directors of this company in regard to what they did, at 
the time they joined the direction, to satisfy themselves of the position of the 
affairs of the firm of Overend, Gurney and Co. As to the object of the old 
firm in forming a joint-stock company, without doubt, in consequence of 
the lock-up of capital which-has been spoken of, they found it necessary, 
considering the large amount of responsibility they had incurred, and the 
large business they were doing, that additional capital should be brought 
in; and it was a question with them how that the best be done—whether 
by the introduction of new partners, the aid of other friends, or by means 

of a joint-stock company. They called into their councils two or three 
gentlemen, all of whom were now directors of the new company, and fairly 
and openly stated to them the true position of affairs—the amount of the 
lock-up of capital, and that it was locked-up in a clasa of securities not of 
a kind that ought to have been advanced upon by a discount company of 
their magnitude. A statement of figures was prepared by the partners of 
the old firm, and closely scrutinised by Mr. J. H. Gurney, who took by no 
means a sanguine view of the state of affairs, but rather a gloomy one, and 
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the directors of the new company proceeded to examine it. They looked 
first at. the liquidation account, which amounted to a little more than 
£4,000,000, but reduced by £1,100,000 cash in hand and securities imme- 
diately available, and also by and to premises and other items, leaving the 
lock-up at two millions and a half, against which special securities were 
held representing one million and a half, which we estimated, after going 
over them closely, as worth £1,300,000, and which were now valued by the 
liquidators at £1,082,000. This would leave a deficiency of about £1,400,000, 
which was to be secured by a joint and several bond given by all the part- 
ners in the old firm, to be paid £500,000 in six months, and the entire 
balance in three years and a half. I am sure no one here will consider 
that we were estimating too sanguinely when we took the whole of the 
property of Overend, Gurney and Co. as only worth £1,400,000, when 
there was real property and other assets equal to a surplus of £700,000 or 
£800,000. (Hear, hear.) Then there were bills to be taken over. It was 
impossible to scrutinise them closely, as they were not in the house. We 
thought of calling in an accountant, but on further reflection it was consi- 
dered that to expose the business of the firm at that time would have been 
utter destruction, and we did not do so. Mr. Gurney, however, took care 
not to include any but perfectly going bills, and the bond which was to 
override all their property of every description was prepared by the solicitor, 
after consultation with counsel, and was rma examined, altered, and 
approved by another solicitor engaged by the independent directors, this 
second solicitor also having the advantage of counsel’s opinion, in order to 
make the deed perfectly secure. I believe there is no doubt that every bit 
of property belonging to every member of the late firm of Overend, Gurney 
and Co. is applicable to the purpose of meeting this liability, and to the 
benefit of the shareholders. (Hear, hear.) Under these circumstances, 
although to expect you all to say that the new directors were not to blame 
in the matter would be hopeless, the new directors conceive that they took 
every care they could take of your interests in the matter. They placed 
implicit confidence in the statements of the partners in the old firm. It 
has beeu said, in the press and elsewhere, that Overend, Gurney and Co. 
were not solvent at the time. (Hear, hear.) Our belief was and is that 
they were not only solvent, but had a handsome surplus at the time. 
Events have since turned out unfortunately. As to their having so large 
an amount of securities locked up, it is true there was a large amount, but 
they were in the nature of financial securities in which all financial com- 
panies were dealing, and making by them 10, 15, and 20 per cent. profit. 
I cannot help thinking, therefore, that to say they were uot in a position 
to deal with us at the time they sold the business is a conclusion arrived 
at after the fact. There was a certain class of loans which Overend, 
Gurney and Co. had borrowed in London on other securities, such as the 
Galway Company, but with this the new company had nothing todo. They 
had those loans on special securities, at a very low rate, and if they had gone 
on they would no doubt have floated them as they had done before. When 
we took over the business we believed it would increase, looking at the ex- 
tensive transactions they hadwith the London bankers and great commercial 
houses all over the world; and we were not deceived. The business did 
increase for the first five or six months, both as regards the deposits and the 
discounts. We shook off all but discount business of the first class, and 
the whole of the financial paper that passed through our hands during the 
nine months was not more than £300,000, all of which was guaranteed 
by Overend, Gurney and Co., and consisted mainly of renewals. But in 
January and February, when Overend, Gurney and Co. began to realise 
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their assets, there was much talk about the position of those gentlemen, 
and discredit unfortunately followed. That discredit was reflected upon 
the new company, and the result was that we lost over two millions and a 
half of deposits in two months. I think with this fact before them share- 
holders will scarcely be surprised at the suddenness of the collapse. (Hear, 
hear) So confident were the partners in Overend, Gurney and Co. of the 
value of the concern that they desired to take the whole of the purchase- 
money in shares of the new company, but the directors refused, and the 
struggle made by them to obtain allotments of shares for their friends 
showed how highly they thought of the new company. Their profits and 
losses were carefully gone through and ascertained for a period of eight 
years, viz., from 1858 to 1865, and in agreeing to give £501),000 for the 
goodwill we considered that we were giving less than two and a half years’ 
purchase. 

A Shareholder—Did that include their whole business ? 

Mr. Rennie—Yes. Here is an account of the profit and loss account for 
the nine months ; it differs in some degree from that made up by the liqui- 
dators, but I believe it to be correct. I take the rebate at 3} per cent., 
which was the rate at which we took the business over, and allowing for 
the difference in the price of Consols, the business shows for the nine 
months a profit of £192,000, or at the rate of £248,000 a year. (Hear, 
hear.) Up to March we had not a returned bill, and the great mass of the 
returned bills has arisen since the suspension. 

Mr. Hoyes—Your statement is not correct according to the account of 
the liquidators. (Hear.) 

Mr. Reunie—When the new directors joined the company 2,600 shares 
were allotted to them, and they now held 2,200, and one of them is a very 
large depositor besides. I think that the collapse came much earlier than 
the directors expected. Although during the period between the allotment 
and the suspeusion the shares rese at one time to 10 or 11 premium, 
of the 2,600 the directors held they only parted with 400. (Hear, hear.) 
I assure you that no words of mine can sufficiently express the deep sorrow 
at a result which has taken us as much by surprise as it has the share- 
holders. (Hear.) 

A Shareholder had been induced to join the company on the faith of 
the guarantee given by Messrs. Overend, Gurney, and Co., and he was 
(ile anxious to know whether that guarantee was or was not available. 

ear.) 

Mr. Jones was happy to be able to answer that question in the affirma- 
tive. (Hear, hear.) It was good to the last shilling of the property, both 
joint and private, of the parties to it. Moreover, since the suspension, 
every shilling of assets received from the estates of Overend, Gurney, and 
Co., had been carried to the liquidation account. 

Another Shareholder—W hat is the value of the guarantee in money ? 

Mr. Jones—That is a matter not in my province. 

The first Shareholder—I think the answer of the solicitor perfectly 
satisfactory. (Cheers.) 

Another Shareholder inquired what means the directors took to ascertain 
that financially the guarantee was sufficient for the protection of the 
shareholders. 

Mr. Harding (one of the liquidators) would answer Mr. Hoyes’ remark 
as to what he had termed the profit and loss account, but first he would 
ask them to consider the printed statement of the liquidators, which had 
been in their hands now some days, as read. (Hear.) In one of the 
earlier paragraphs of that report Mr. Hoyes would see the liquidators spoke 
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of the balances struck and profit and Joss account as having been made up 
from the books, and as showing the apparent position of the company, and 
also the supposed result of the nine months’ business; but they would 
observe that no deduction was made for rebate, bad or doubtful debts, or 
liabilities in respect to current bills, and to ask him to say what had been 
the actual profit and loss for the nine months was to ask him to determine 
that day what would be the ultimate result of the liquidation, for until all 
the bills were run off it was impossible to say what had been the profit and 
loss. They (the liquidators) had stated in guarded terms what they be- 
lieved to be something like the positiun of affairs. They had not stated in 
their profit and loss account that any losses had occurred, because they 
had not seen the necessity of debiting the account with any actual losses 
until the 10th May. (Hear, hear.) The business since the company was 
formed had been of a very large character, and Mr. Rennie had stated that 
it was of the best description, a statement which was fully borne out by 
the small amount of commercial bills which had been returned. (Cheers.) 
The cash in hand, which was in the Bank of England, amounted to 
£208,243. 14s. 3d. 

A Shareholder—Is that up to to-day ? 

Mr. Harding—Up to Saturday last. (Hear, hear.) Since the 10th of 
May the liabilities have been reduced by bills run off and paid 
£4,600,579. 13s. 2d. (Hear,hear.) The amount of bills returned unpaid 
since the suspension up to Saturday was £846,993. 19s. 7d. (Oh, oh.) 
This was the amount of bills returned; but he had gone through the 
list of trading bills and was able to state that a very considerable portion 
of them would be paid within a reasonable time. There would be some 
loss upon them, but the larger proportion would be paid in full. Many 
of the bills that had been returned would not have come back but for the 
exceptional position of commercial affairs. The amount of liabilities that 
would be run off by the end of August, he calculated at £8,353,904. 11s. 11d., 
leaving after 31st August this year £1,343,529. 16s. By the end of 
August, therefore, they would know something like the position of the 
company. (Hear, hear.) Someremarks had been made as to the estimated 
value of the guarantee. (Hear, hear.) That had been gone very carefully 
into, and without wishing to induce any erroneous or over sanguine view 
the liquidators believed that a million and a quarter would be produced 
from the separate estates of the partners in. the old firm of Overend, 
Gurney, and Co., under that guarantee. (Cheers.) 

Mr. Hoyes still contended that the accounts bore out what he had 
stated, that not sixpence of actual profit had been made during the nine 
months’ operations. 

Mr. Lawrence, the solicitor, who said he was a shareholder to a large 
amount, strongly advised a voluntary winding-up. A winding-up by the 
Court of Chancery would be a most expensive and dilatory process. He 
suggested a resolution embodying his recommendation. 

Mr. Parker would be happy to second it. 

Mr. Lucas, however, moved the resolution, which he submitted as 
follows :—That it has been proved to the satisfaction of the meeting that 
Overend, Gurney, and Co., Limited, cannot by reason of its liabilities 
continue its business, and it is advisable therefore to wind up the same 
voluntarily under the direction of the court, and that Messrs. Turquand 
and Harding be appointed the liquidators, and that the solicitor of the 
company be instructed to take the necessary steps. 

Mr. Gurney Hoare, who passed a high eulogium upon the character of 
the chairman, and the other members of the late firm, seconded this. 
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Mr. Kingscote, chairman of the committee appointed at a previous 
meeting to consider as to the practicability of resuming business, or 
forming a new company, explained the proceedings of that committee. He 
observed that as nothing could he done except with the acquiescence and 
forbearance of the depositors, communications had been opened both with 
them and the shareholders to ascertain how far they would be disposed to 
co-operate, and the result was, from the shareholders offers had been 
received ta pay up £10 a share on 25,413 shares, and the holders of 1,649 
shares had refused. He believed, however, the number of assents would 
be increased if it was known that arrangements could be made. With the 
depositors the success had not been so satisfactory. The assents received 
represented £532,441, and the refusals £372,951. This was, of course, 
fatal to any attempt at resuscitation. 

Mr. Usborn would be glad to support the proposition for voluntarily 
winding up, and desired to submit a resolution to the effect that the estate 
of Overend, Gurney, and Co., Limited, be wound up under the protection 
of the Court of Ohancery, by voluntary liquidation, to save expense and 
to expedite the payment of the claims, and that measures be adopted to 
realise the assets and to make calls suitable to the emergency; that the 
following mode of payment be submitted to the depositors and claimants, 
viz., 3s. 6d. in the pound cash; 3s. at three months and 3s. 6d. at six 
months, the remaining 10s, in the pound to be secured by notes of in- 
debtedness, transferable, and bearing interest at the rate of 5 per cent. ; 
that a call of £3 per share be made at once, and of another £3 a share 
payable in three months. He estimated that to meet the immediate claims 
of the £3,818,849 deposits, £2,000,000 must be provided within six months, 
two-thirds of it in three months. He quoted figures from the balance- 
sheet, and his own estimate of the produce of the calls and other assets, 
to bear out his view of the practicability of this scheme. 

A Shareholder remarked that certificates of indebtedness would be 
useful in quieting the depositors, as they might be used as securities for 
raising money. 

Mr. Turquand said that the machinery for issuing them was in motion ; 
they must, of course, be issued by some authorised person, and if the 
resolution which had been moved for voluntary liquidation was passed, 
the depositors would receive a paper stating the amount of their respective 
debts with interest to the 10th May, and on their admitting the correctness 
of it, certificates would be sent for the amount. 

Mr. Grissell, a member of the committee, opposed Mr. Usborn’s sugges- 
tion as impracticable. The committee did not look upon the state of 
affairs in that gloomy aspect in which some regarded it, or even as bad as 
the liquidators represented it to be. He believed that in three years the 
unsecured creditors would be paid, and in ten years all the shareholders 
would receive 20s. in the pound. He hoped they would not consent to 
sacrifice the business, which was undoubtedly a valuable one. 

A Gentleman who spoke from the directors’ side of the table and said 
he held 500 shares, and had had experience in winding-up joint stock com- 

anies, urged that the estate should be wound up, not by accountants, but 
y a committee of shareholders. 

Mr. Hoyes agreed in this view, and suggested the appointment of a com- 
mittee of three shareholders to assist the liquidators. 

Dr. Dalrymple, who spoke in favour of a voluntary winding-up in 
exoneration of the conduct of the members of the old firm, remarked that 
none of the gentlemen who had been named by the chairman as the vendors 
were now connected with any bank at Norwich. 
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After some further discussion, 

Mr. Lucas’s resolution was put and carried unanimously. 

A Shareholder proposed that five independent shareholders should be 
nominated as a committee to assist the liquidators in winding-up. 

— shareholders spoke in favour of three as a more workable number, 
an 

Mr. Lawrence suggested that it should be a permanent committee of 
supervision, consisting of two shareholders and one depositor. 

This suggestion was adopted by the mover, who altered his resolution. 

An amendment was interposed, that the committee should consist of 
three shareholders and two depositors, but on being put this was lost, and 
the original resolution was carried, and Mr. Kingscote and Mr. Grissell 
were proposed on the part of the shareholders, and Mr. Oppenheim on the 
part of the depositors. 

Mr. Hoyes moved as an amendment that Mr. J. H. Gurney (the chair- 
man) be one of the committee in lieu of Mr. Kingscote. 

Dr. Dalrymple reminded the meeting that they had the right to the 
assistance of Mr. Gurney and the other directors in carrying out the 
liquidation. 

The Chairman considered it better that the committee should consist of 
gentlemen not belonging to the direction. 

The names as first proposed were ultimately agreed to. 

Mr. Grissell wanted to know whether there was to be any attempt to 

carry on the business of the concern. It would be a pity to sacrificea 
business that had yielded £200,000 profit. 
- The Chairman stated that any attempt to resuscitate the company must 
necessarily be by means of a new company, the shareholders having a right 
to the shares in preference. A company so constituted would, he believed, 
have every prospect of success. 

A Shareholder asked whether it was likely a call would be made, and to 
what extent. 

Mr. Harding replied that he could not exactly state when a call would 
be made, but probably in two months from the present time a small call 
would be made. He always found small calls more productive than large 
ones. 

In reply to another question, 

Mr. Harding added that there would probably be two small cails 
amounting to £5. 

A Shareholder—Does the liquidator consider that two small calls 
amounting to £5 together would be sufficient. 

Mr. Harding—Perhaps it would, but until the bills are run off it is 
impossible to say. 

A very cordial vote of thanks to the chairman terminated the pro- 
ceedings. 


SOUTH AUSTRALIAN BANKING COMPANY. 


Tue twenty-fifth annual general meeting of this company was held on 
the 19th June, at their offices in Broad Street; Mr. J. B. White in the 
chair. ‘ 

The following report was presented :— : 

“ During the past year the bank has transacted an increased business. 
New branches have been established at Victor Harbour and Mount Plea- 
sant, the former having agencies at Port Elliot and Goolwa. These haye 
been found necessary either to meet the increasing demands of trade or 
to protect the operations of the bank elsewhere conducted—and the 
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branch establishments in general show remunerative results. After a 
very prolonged absence from this country the court granted a year’s 
holiday to the colonial inspector, which term having expired, they trust 
he is again at his post. The duties of his office were, in the interval, 

discharged by Mr. G. M. Waterhouse, whose experience as a local director 
recommended him for the appointment, and the court cordially acknow- 
ledged the readiness with which he responded to the invitation, and the 
zeal and ability displayed by him in conducting the colonial business. 

The opportunities thus afforded for a thorough review of the bank’s 

position have suggested important improvements, now being carried into 
effect, and which the court trust will promote the permanent interests of 
the bank. The circumstances that qualify the favourable view of affairs 
in the colony arise from the drought which has so long prevailed in 
Australia. The most recent advices show that it continues to some 
extent, but it is not expected in any material degree to affect the interests 
of the bank. The effects of the monetary crisis in this country have, 
however, to be fully realised, and the court, sensible of this, have taken 
every precaution for strengthening the position of the bank.. The ac- 
counts for the past year are annexed, duly audited. From the balance of 
the profit and loss account the court have to recommend a dividend of 10 
per cent. per annum, free of income tax, payable as heretofore, on the 
15th July and 15th January next.” 


Balance-sheet, 3\st December, 1865. 








LIABILITIES. 
Dr. 
Circulation ... .. ee ee ee ae ae a hl lL 
Deposits and current accounts mn se - ose chee, ae 
Debts due to colonial banks and other ‘iabilities eet, * ite ny a ae 
Bills payable ... «ase a, «os, Sa oe 
Capital paid up — « ere @ © 
Reserved fund, £110, 000 ; ; “jnterest on altro, ‘£6, 600 — «a a = | 
Profit and loss... eee -_ a. om ae 56,339 5 8 
£2,166,269 8 8 
ASSETS. 
Cr. 
Coin and bullion oow iy See reat) tee) far ae, ee! 3 
Bills receivable and securities ‘ s+ «eo. os: ee. os 
Debts due from colonial banks and other asscts ae won cee ree ee 2 
Bank premises a a 18,443 8 6 
Investments for reserved fund x se -se -a  o 








£2,1€6,269 8 8 








PROFIT AND LOSS ACCOUNT. 


Dr. 
Dividend, July, 1865, £25,000. 10s. 5d. ; Ditto, pared 1866, 


£25,000. lus. 5d. ove eo e- £50,001 0 10 
Balance this year Sale Se ae Tk a eek, eaky ae 56,339 5 8 





£106,340 6 6 








Cr. 
dd... a a ee | 
Profits from all offices ee ee? Gea ee ee ea 53,450 5 4 


£106,340 6 6 























South Australian Banking Company. 865 


The Chairman observed that Mr. G. M. Waterhouse, for some time local 
director in Australia, and who had during the period that the colonial in- 
spector was on leave of absence performed the duties of that office, was 
present, and would speak as to the pcsition in which the bank stood in the 
colony. To meet the expansion of the general business, and also to alleviate 
in some degree the great inconvenience which had fallen more upon some 
classes than others, large accommodation had been granted to the customers 
of the bank, but that accommodation had been kept within the limits of 
prudence. The accounts, which had been duly audited, showed a profit of 
£53,450, out of which the directors recommend a dividend at the rate of 
10 per cent., one half payable as usual in July, and the other half in 
January next, and they carried forward £6,339. All the doubtful debts, 
which were very small indeed, had been deducted, so that the fact of the 
present financial crisis not having yet entirely passed away, as related to 
some of their London advances, would in no way affect the result. Having 
stated this, he was sure the meeting would not wish him, in reference to 
those advances, to go into particulars which might compromise others. In 
conclusion, he moved that the report be adopted, and that the accounts be 
approved. 

Mr. G. M. Waterhouse seconded the motion, observing that, although he 
had for many years filled the post of local director, he now appeared before 
them simply as a shareholder. His experience as a local director, however, 
enabled him to testify to the satisfactory position of the bank in the colony, 
and to the efficient management. Although his inspection of the business 
at Adelaide had satisfied him that that business might be larger and more 
profitable, it had also convinced him that it was impossible it could be con- 
ducted on a sounder or safer basis. He had gone through every account of 
the slightest importance, and on leaving the colony he was able tc assure 
the London directors that there was no account in the books of the bank 
that gave him the slightest uneasiness, nor was there one of such dimensions 
that, if any accident happened, it could in the slightest degree affect their 
dividend. (Cheers.) Of late it had been wisely the practice of the 
London board to divide the risks as much as possible. At one time the 
risks were not so well divided, and in consequence of one o1 two accounts 
monopolising the funds of the bank. in undue proportion, losses were in- 
curred which in one year affected the dividend. Since that time, how- 
ever, so well had Mr. Dixon, the colonial manager, given effect to the 
wishes of the London board in that respect, that there was no account so 
large that any loss arising upon it could have any such result. The 
business of the colony was now of the most satisfactory character. There 
might be some reaction perhaps arising out of the financial crisis in Eng- 
land, but its only effect would be to make money dearer, and to delay 
some of the remittances from the colony to the mother country, but as 
those remittances took the shape of bank bills secured on copper, there 
was no chance of any loss. With regard to the future, there was no 
prospect of any reaction that could affect the profits of the bank to any 
extent. They had passed through troublous times in the colony, con- 
sequent upon the drought in the north, which had in one district de- 
stroyed three-fourths of the stock, and it was uncertain what proportion 
of the balance would be saved. The principal sufferers, however, pos- 
sessed property elsewhere, and as far as the bank was concerned, it had 
not lost cne penny by it. The price of wheat in the colony had gone 
down, and the harvest was not so good as usual. There were reasons for 
pursuing a cautious policy, and he was glad to find that the directors 
were of the same opinion, and had sent out instructious to enforce such 
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a policy. (Hear, hear.) As showing his confidence in thé bank, he 
added that on his return from the colony to this country, where he in- 
tended to remain, he invested all his spare money in the shares of the 
company. (Hear, hear.) 

r. G. Morphett, in reference to the chairman’s remarks as to advances 
made in this country, said he had not before understood that this bank 
made advances in this country. He had heard of advances made in con- 
nection with a New Zealand bank, from which losses might ptobably arise. 
He wished for information on the subject. 

The Chairman admitted that there had been transactions with the com- 
pany referred to, but added that no loss was likely to result. The manager 
would state how the matter stood. 

Mr: Purdy; the London manager, said the facts were these:—In May 
certain bills becdme due, which were not paid; but this bank was under 
offers in respect to them, which would remove them altogether from the 
list of unpaid bills. As this, however, was matter of legal arrangenient, he 
must be excused from entering into further particulars. ‘There were other 
bills of the same character due in June, within a few days from the present 
time, and others which would fall due a few months a-head, but the directors 
were averse to making any arrangement as to those which had already 
become due, unless the proposition embraced the entire amount. They 
had every reason to believe that the good guarantees the bank held were 
available for the entire aniount; and in addition to these guarantees they 
had the responsibility of the uncalled capital of the company, which had 
only paid up £1 out of £10 per share. 

Mr. Morphett was satisfied with the explanation so far as the past was 
concerned, but he hoped that this was the last time they would hear of this 
company engaging in large financial transactions in this country. He 
a of the large amount of the reserve fund, £117,000, aud con- 
tended that the shareholders should not be deprived of the interest on this 
sum. Was this an indirect Way of increasing the capital? If new capital 
was reduired, let it be asked for, and it would be granted. 

The Chairman explained fhat by the deed one-fifth of the capital was 
obliged to be im reserve. It was mentioned three years ago that the interest 
of the reserve should be added to the reserve, and that had been done. 

Mr. Morphett said that it was promised last year that the matter should 
be attended to, and if the directors would undertake to deal with it, so far 
as giving to the shareholders the benetit of the interest, he would not move 
a resolution ; otherwise he should do so. 

Mr. Heath, a director, did not think £116,000 too large a reserve for 
bank trading 16,000 miles off. Nothing could be worse than trading right 
up to their capital. As to the observation that they ought not to go into 
London business, that would be fully considered by the board ; but he hoped 
they would be supported in the prudent policy the directors had adopted. 

Mr. Morphett thought he gathered from Mr. Heath’s explanation the 
reserve fund was no reserve at all, but a fund into which the directors 
dipped their hands when the remittances from the colony did not come to 
hand in time. He would move that the reserve fund be vot increased. 

The resolution adopting the report was put and carried, and 

Mr. Morphett moved his resolution against increasing the reserve. 

Mr. Waterhouse seconded the motion, holding that it was quite sufficient 
to reserve the amount mentioned in the deed of settlement—viz., one-fifth 
of the paid-up capital. That limit had been attained some time ago, and 
he contended that the shareholders were entitled to interest in that fund. 

Mr. Wood supported the resolution. 
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Mr. Bedford suggested it would be better to rescind the resolution passed 
at the previous meeting. 

In réply to a question, 

The Chairman said that the reserve was eniployed, tle greater part of it, 
in the ordinary business of the company, but it was employed safely. 

A Shareholder—Then it is no reserve at all. A reserve should be in- 
vested in sécurities, 80 as to be immediately available. 

Mr. Purdy, the manager, said that the subject had been fully discussed 
by the board; and their opinion was, that the reserve should not be carried 
beyond £125,000. 

After some discussion the motion was withdrawn, on the understanding 
that the directors should take the subject into consideration, with the view 
to meet the wishes of the proprietors. Mr. Morphett, however, intimated 
that he was so dissatisfied with the statement of the chairman that the 
directors were using thie reserve in the ordinary business of the company, 
that unless he had a pledge that it would not be continued he should at a 
future timé miove a distinct resolution on the subject. ; 

Mr. Richardson, who expressed an opinion that the batik would yet suffer 
loss from the business it had, as he contended, improperly engaged in in 
London, urged the desirability of infusing younger blood itito the direction, 
many of the present directors béing past that period of life when they could 
devote that energy to the business of the concern which was necessary to 
its continued success. 

The Chairman said the hon. proprietor had spoken his own mind and 
that of the other two oldest directors, and they were making arrangements 
to secure the accession of gentlemen qualified by experience, knowledge of 
business, and prudence to take their places. (Hear, hear.) 

Mr. Kerr, director, moved the dividend at the rate of 10 per cent., free 
of income-tax, and payable in two instalments, on the 15th of July and 15th 
of January. 

Mr. Archer seconded this resolution, which was carried. 

The retiring directors aud auditors were re-elected. 

Thanks were voted to the manager, Mr. W. Purdy, and the local officers, 
which Mr. Purdy briefly acknowledged. , 

A special vote of thanks in favour of Mr. White, the chairman of the 
day, concluded the proceedings. 





BRAZILIAN AND PORTUGUESE BANK. 


Tue third ordinary general meeting was held on the 30th May, at the 
offices in St. Helen’s Place; Mr. John Knowles in the chair. 

The following report was presented :— 

“ From the annexed statement of the liabilities and assets of this bank, 
and of the profit and loss account of the year ending 28th February last, 
the shareholders will observe that as compared with the preceding year 
there has been a considerable increase in the business of the bank, and 
also of the profits derived therefrom. The gross profits of the year 
amounted to £86,455. 8s. 10d., from which have been deducted rebate of 
interest on bills discounted not due, and all charges at the head office, 
branch at Rio de Janeiro, and local agency at Oporto, leaving 
£54,841. 16s. 6d. as the actual gains of the year 1865-66; from this, 
however, there remains still to be deducted £19,716. 14s. balance at the 
debit of profit and loss account on the 28th February, 1865, and an addi- 
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tional sum of £12,000 which the directors are compelled to provide for 
the settlement of the losses arising from the bank failures at Rio de 
Janeiro, in September, 1864, leaving at the credit of profit and loss 
account the net sum of £23,125. 2s. 2d. It would have been agreeable to 
the directors on the present occasion to have recommended to the share- 
holders the payment of a dividend, but in view of fluctuations of the 
currency in Rio de Janeiro, the board do not consider it in the interest of 
the bank to apply to the-payment of a dividend any portion of the net 
profits for the past year, but recommend to the shareholders that the 
above balance of £23,125. 2s. 2d. be carried to a reserve fund. The 
formation of such a fund the directors deem essential, and calculated to 
secure to the shareholders hereafter regularity in payment of dividends. 
The results of the two years’ working of the local agency at Oporto have 
convinced the directors that it is a barren field for bankiny, having given 
scarcely any return, notwithstanding the excellent and safe management 
of the local directors. The board have therefore taken steps to discontinue 
the agency. The business of the bank at Rio de Janeiro has been care- 
fully and zealously watched over by the local directors. To strengthen 
their hands and aid them in carrying out beneficial changes in the system 
of banking, the directors thought it advisable to appoint their late mana- 
er in London, Mr. John Gallop, a member of the local board in Rio de 
aneiro, and he arrived there and took his seat at the board in March 
last. From the increase. both of the extent of business and amount of 
profit during the past year, the directors augur favourably of the future 
of. this bank. The eyes of the mercantile community of Rio de Janeiro 
are gradually opening to the danger of the system of banking which has 
prevailed there, and with an able directory of great local knowledge and 
experience, the board think that on these grounds the shareholders have 
good reason for looking forward to profitable results. The directors who, 
in accordance with the provisions of the articles of association, go out of 
office on this occasion, are William Bevan, Esq., and George T. Brooking, 
Esq., both of whom, being eligible, offer themselves for re-election. The 
duty will devolve on the meeting to elect auditors to serve for the next 
twelve months.” 

The Chairman, in moving the adoption of the report, congratulated the 
proprietors upon an increase in the gross profits of £58,500, as compared 
with the previous financial year. It was also satisfactory to report that the 
business at Rio was in the most favourable and promising condition,and the 
assets those of the best character, and equal to meet every emergency. The 
arrangements for conducting the business there were likewise of a character 
calculated to inspire every confidence for the future, and he hoped ere 
long they would be able to pay a dividend. 

Mr. Birt considered it very hard that they should have been kept so 
long without a dividend. They had now a surplus of £23,125, and he 
proposed that of this £12,500 should be appropriated to a 5 per cent. divi- 
dend, which would then leave over £10,000 to be carried to the reserve. 

Mr. Towne seconded this. 

The Chairman said that the report fully explained the reasons why it was 
thought advisable to establish a considerable reserve to meet the fluctua- 
tions in the currency, and enable them to pay good dividends in future. 

Mr. Sampson thought the directors had exercised a wise discretion in 
not paying a dividend at present. 

Several other sharcholders expressed approbation of the policy of the 
board in establishing a sufficient nucleus of reserve before paying a divi- 
dend, and urging the withdrawal of the amendment. 
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Mr. Birt would, if the sense of the meeting was against him, withdraw 
the amendment; but he wished to know what remuneration had been 
taken by the directors. 

The Chairman—The minimum allowed by the articles of association. 

The motion adopting the report was then carried unanimously. 
Another resolution authorising the appropriation of the surplus to a reserve 
was next proposed and passed. The directors retiring by rotation were 
re-elected. £120 was awarded to the auditors for their services during 
the past year, and they were re-appointed. The proceedings terminated 
with the usual compliments to the chairman and directors. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue fourteenth annual meeting of the proprietors was held at the London 
Tavern, ov the lst June, Mr. Fane De Salis, the chairman of the com- 
pany, in the chair. 

The notice convening the meeting having been read by Mr. W. M. 
Young (the secretary), and the report and accounts taken as read, 

The Chairman said—Gentlemen, assuming it is your pleasure to take 
the report as read, it becomes my duty to move its adoption, and in doing 
so I will, with your permission, advert to a few of the points to which it 
refers, and I will commence with the accounts. On referring to these 
accounts you will see that we have, in point of fact, to account to you for 
a sum of £56,538. 7s. 10d., and that amount we have appropriated as follows : 
—On the 31st of December last we transferred the sum of £5,000 to the 
reserve, thus making that fund £100,000, at which it now stands. This 
left the sum of £51,538. 7s. 10d., which you will find mentioned in the 
report as available for disposition, and this we propose to appropriate as 
follows :—We propose to recommend you to declare a dividend after the 
usual rate of 8 per cent., which will absorb £40,000, leaving to be carried 
forward to next account the sum of £11,538, and a few shillings. When 
you consider that during the past year Australia has been subject to a 
drought of unexampled duration, which has affected the pastoral interests 
in some districts most seriously, and if you also reflect that duriag the 
same period the trade of India has been greatly disturbed, and through 
that cause the commerce of Australia has been prejudicially affected, 1 
think you will agree with us that we have no great reason to be dissatis- 
fied with this result. (Cheers.) The balance which we carry over is 
somewhat larger than usual, and this implies a gratifying fact,—it implies 
that your profits have also been larger, and this is the case to the extent 
of £3,115. 5s. 5d. (Hear, hear.) Now, gentlemen, it is perfectly true that, 
out of the sum which we carry over, and out of these surplus profits, we 
might, on this: occasion, have recommended to you some addition in the 
shape of a bonus to the dividend; I feel sure, however, when you reflect 
upon the nature of the financial crisis which we have passed through, and 
upon the war which is now impending over Europe, you will see we are con- 
sulting the best interests of the company—though, perhaps, we are doing 
violence to our own feelings—when we recommend you to defer an addi- 
tion to the dividend for the present. (Hear, hear.) With respect to the 
prospects and progress of the business of the bank, it is gratifying tu be 
able to tell you that by the last accounts—so far as those accounts extend 
—the bank is progressing satisfactorily. Our note circulation had con. 
siderably extended, and in proof of the extension of our business I may 
mention that last year we opened at Melbourne and Sydney 487 new 
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accounts. The acquisition of the Government account has also added to 
our business; and this brings me.to the subject of the advances to the 
Victoria Government alluded to in the report. At our meeting last half- 
year I felt it necessary, in the interests of the bank, to speak to you with 
some reserve on this point; and. I asked you, if you discussed the ques- 
tion, to use no expressions which could give offence in the colony, or 
connect the bank further with the politics of Victoria, from which it is 
the most anxious desire of the board to keep youclear. You took my 
advice ; you discussed this matter in a tone and with a degree of judgment 
which it would be well if other companies imitated under similar circum- 
stances. (Hear, hear.) On the present occasion I have no reserve to 
exercise myself, and on you I need inculcate no caution; in fact, there 
is nothing whatever to discuss. The advances to the Government have 
been fully paid off, and so the matter is closed. In connection with 
this subject, however, I may tell you that within the last two days we 
have received from Melbourne a telegram stating that the long-pending 
differences between the two Houses of Legislature have been fully settled, 
and that the long-fought Tariff and Appropriation Bill has not only 

assed both Houses, but has received the Governor’s assent. (Hear, hear.) 
The directors thought this intelligence so important that they authorised 
me to communicate it to Her Majesty’s Secretary of State, Mr. Cardwell, by 
whom it was received with feelings of great gratification, and I have 
no doubt that by you also it will be received with feelings of the 
highest satisfaction. I may tell you,.on my part and on the part of the 
. board, that it takes a great weight off our minds, for we knew well that 
if this struggle had continued much longer, it might have been fraught 
with the worst consequences to the best interests of the colony. (Hear, 
hear.) The next subject referred to in the report is the appointment of 
Mr. Brett, and upon that point the report is so full that you will not 
expect me to say much. i will ouly observe: that there is not a single 
account in the books which I have not gone through personally with Mr. 
Brett; the directors also have had long and frequent conferences with him; 
he leaves for Australia fully impressed with our ideas of what the manage- 
ment of the bank should be; and when we consider his own high character, 
his great banking experience, and his intimate knowledge of the Australian 
colonies, we tell you with confidence that we feel assured he will prove a 
worthy successor to Mr. Bramwell. (Hear, hear.) [am not aware that there 
is any other subject connected with our affairs in the colonies I ought to 
allude to, but I will say a few words upon home affairs. Since our last meeting 
this country has passed through a financial crisis, the like of which has 
not been known this century; and it will, therefore, be satisfactory to you 
to learn from me that the interests of the bank have in no way suffered. 
(Cheers.) In the investments which we make in this country we look mainly 
to safety, and even if the panic should return with renewed severity I do 
not believe it would affect your interests one penny. (Hear.) In relation 
to the panic let me say a few words on another point. During the 
last month a dark cloud has passed over bank property in this country ; 
many men who, three weeks ago, thought bank shares an excellent 
investment, think differently now, and are sacrificing their shares. I 
say to you, “Do nothing of the kind’”’—(cheers); and I say so because 
Australian bank property stands upon a different—a sounder—basis than 
English bank property; and you will agree with me in this when you 
reflect that the system upon which Australian joint-stock banking is con- 
ducted is the good old sound Scotch joint-stock system, in all its integrity. 
Now, one of the fundamental rules of that good old system is for each bank 
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to keep a large metallic reserve, and to depend upon its own resources. 
(Cheers.) Just contrast the banking systems of the two countries and 
see how in English banking this rule has been departed from—and for 
this departure be it observed the Government is, perhaps, more responsible 
than the banks themselves. In this country it has been the policy of the 
Legislature virtually to, take the whole of the metallic reserve of the nation 
into its hands, and to entrust it to the custody of ove great privileged 
institution. Now, mark the result. Many banks who, under the Scotch 
system, would have been compelled to keep their own metallic reserves, 
and to depend on their own resources, have not only kept no metallic 
reserve at all, but have been induced, so far, to depend on the Bank of 
England as to lock up in their business operations the very funds which 
should have constituted their reserves; hence, when a period of panic arises, 
unable to meet their obligations, they have rushed to the Bank of England, 
and it has rested with that establishment to say, whether institutions with a 
business involving millions should go on, or collapse suddenly in the 
disgraceful manner we have last week, in more than one case, witnessed. 
A system which admits of such wide-spread financial ruin as we have just 
witnessed— a system which encourages such fluctuations in the rate of in- 
terest as have lately occurred in England, when uo such fluctuations have 
been recorded in France, Germany, or America—I say such a system 
cannot be a perfect system. It must admit of improvement, and for my 
part I consider that improvement ought to commence with the limita- 
tion of the monopoly of the Bank of England. Feeling as I do that 
this bank has a deep interest in the establishment of a sound 
monetary and banking system in England, I must express an earnest 
hope, that an age which has seen free trade in commerce established, 
will also see free trade inaugurated in banking, and I trust it is 
reserved for the present Chancellor of the Exchequer to rectify the 
palpable errors of the monetary and banking system founded by 
his great master and predecessor, Sir Robert Peel. (Cheers.) I now 
beg to move—* That the report now read, with the statement of accounts, 
be approved and adopted, and that the same be printed and circulated 
amongst the proprietors. That a-dividend of 4 per cent. (clear of 
income-tax) be now declared upon the paid-up capital of the company 
for the half-year ending 31st December last; and that the same be payable 
on and after Monday, the 2nd of July next.” 

Mr. Henry Haines seconded the resolution, and said he quite approved 
of the policy of the directors in not recommending a larger dividend atthe 
present time. 

Mr. Henriques—Is it the intention of the directors to increase the reserve 
fund, or let it stand at the present amount? I think £100,000 is a rather 
small amount for a reserve fund, seeing we have a paid-up capital of 
£1,000,000. I think £200,000 would be the least amount we should place 
to a reserve fund. 

Mr. W. Botly said it was satisfactory to find that the business of this 
bank was conducted on the good sound old Scotch system, which was so 
very different from the system adopted by many of the banks in this 
country, some of which had gone down. He was glad to hear that so 
able a successor had been appointed to Mr. Bramwell, who had con- 
ducted the affairs of the bank so satisfactorily during the many years 
he had been connected with it, With respect to the reserve fund it was 
generally understood that when it reached £100,000 the profits should be 
divided at an increased rate; he himself had, on a previous occasion, con- 
tended for the principle, and he still retained the same opinion. In con- 
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clusion, he expressed his satisfaction at the manner in which the business 
had been conducted by the board. 

The Chairman, in reply, said that with respect to the amount of the 
reserve fund, the directors had as yet come to no decision. That must de- 
pend upon the position of the bank, and the ee of its business and 
profits. Some of their competitors, as he had explained at the last meet- 
ing, had established large reserve funds. The Bank of Australasia had 
a reserve of £250,000; the Union Bank of Australia had a reserve of 
£275,000, and the Bank of New South Wales, one of the largest establish- 
ments in Melbourne, had a reserve fund even larger. In the face of these 
facts, the board considered that the reserve fund should for the present 
be raised to at least £100,000; that had been done. There were, however, 
other reserves which must have attention, as, for instance, he might men- 
tion the building fund. A large sum, £23,000, had already been written 
off that fund; it might, however, be necessary to write more off, and for 
this reason: nearly all the bank’s premises in Australia were built 
during the prevalence of excessively high wages, when they were paying 
15s. a day to masons, and 20s. a day to carpenters, aud under those cir- 
cumstances they must naturally expect that the cost of the buildings 
would be somewhat: high, compared with the existing market value of 
house property in Australia. 

Mr. Kintrea said he had not heard all the opening remarks of the chair- 
man, but said he thought, looking at the protits which had been made, 
that 9 per cent. might very properly have been divided among the share- 
holders. 

The Chairman reiterated the reasons which had induced the directors 
to adopt the more prudential course of recommending a dividend at the 
rate of 8 per cent. 

The resolution for the adoption of the report was then put and carried. 

The Chairman said under the deed of settlement all the directors went 
out of office, and the next business, therefore, was for the shareholders to 
re-elect the directors. 

Mr. P. D. Hadow (one of the directors) said that he must request 
the shareholders not to re-elect him on that occasion. He had been 
connected with the bank since its commencement, and had been the means 
of bringing a large amount of business to the bank, but now, in consequence 
of ill health and other circumstances which he would not further enter 
upon, he felt reluctantly compelled to retire from the office of director. 

Mr. J. F. V. Fitzgerald moved the re-election of the directors. 

Mr. R. Minton seconded the motion, and said he was glad to know that 
the directors of this company had not fallen into the error of allowing their 
names to be used as directors with so many different companies, as was 
unfortunately the case with some gentlemen connected with certain other 
companies in the present day. 

The resolution was then put and carried. 

The Chairman, on behalf of himself and colleagues, acknowledged the 
re-election, and in doing so expressed his regret at the retirement of Mr. 
Hadow, who had been a valuable member of the board. (Cheers.) 

Mr. O0’B. Woolsey moved, “ That the most cordial thanks of this meeting 
be given to the chairman and directors for their able and judicious 
management of the company’s affairs during the past year.” 

Mr. J. A. Youl seconded the resolution, which was carried unanimously. 

The Chairman acknowledged the compliment, and before sitting down 
moved, “A vote of thanks to Mr. Bramwell, on the occasion of his retire- 
ment from the office of inspector, and also to the local directors and managers 
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for their attention to the interests of the company during the past year.” 
The Chairman spoke in high terms of the excellent manner in which 
Mr. Bramwell had always discharged his duties, and said he was sure the 
best wishes of the shareholders would be accorded to that gentleman on his 
retirement. 

_ The resolution was seconded and carried unanimously, after which the 
proceedings terminated. 





AGRA AND MASTERMAN’S BANK, LIMITED. 


An extraordinary general meeting of the shareholders of this bank was 
held on the 22nd June, at the London Tavern, Bishopsgate Street, for the 
purpose of adopting a resolution for the voluntary winding-up of the com- 
pany and appointing Mr. H. H. Cannan, of the firm of Kemp, Cannan, 
Ford, and Co., as liquidator. The meeting was attended by 275 gentle- 
men, among whom were several distinguished members of the Indian 
military and civil services, and the most perfect unanimity characterised 
the whole of the proceedings. 

On the motion of Colonel H. P. Dalzell, the chair was taken by Colonel 
Helland. 

The circular convening the meeting having been read by Mr. Balfour, 
the general manager, 

The Chairman said, that in the very painful and embarrassing position in 
which he was necessarily placed in’ presiding over such a meeting, he 
should earnestly appeal to the assembled shareholders for their indulgence 
and support. _(Hear.) He hoped that every gentleman who might think 
proper to address them would confine himself strictly to the business which 
had brought them together upon that occasion—that was to say, the pro- 
posal for a voluntary winding-up of the company. He believed that that 
was an object of vital importance to many of them, as well as to their 
families, and it could only be attained by an unanimousor a nearly unani- 
mous resolution upon their parts. If such unanimity were not to prevail 
they must have a forced winding-up, and he need not tell them what 
a forced winding-up in Chancery meant. (Hear.) He trusted that 
under those circumstances their good sense and good feeling would 
lead them to confine their observations to the matter under their 
immediate consideration. (Cheers.) He had another declaration to make, 
in order that there might be no mistake with regard to the interest which 
the directors, as shareholders, held in the company, and that was, that in 
round numbers—for the figures had been gone over rather hastily, and 
could not be stated with absolute exactness—the directors and their im- 
mediate relatives held at the present moment one-sixth of the whole 
capital of the bank. (Hear, hear.) While they were also the owners of a 
very considerable portion of the deposits. (Hear, hear.) He wished fur- 
ther to state, for the purpose of meeting any objection that might be taken 
to the phraseology of the resolution which he had then to move, that it 
had been framed in strict compliance with the provisions of the Act of Par- 
liament and that they were informed by their legal advisers it would be 
out of their power to pass it in any other form.- Some gentlemen might 
imagine that there was something in its terms which would prevent the 
future resuscitation or renewal of the bank ; but the directors had taken 
the advice of counsel upon that matter also, and he was happy to be able 
to inform the meeting that if an order were obtained from the Court of 
Chancery for the voluntary winding-up of the company, there was nothing 
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in the resolution to prevent them on the very next day from re-opening 
the bank. (Cheers.) He could further tell them—and the statement 
would be confirmed by their ad interim liquidator, who, he hoped, would 
be fully appointed to that office—that the figures showing what was their 
position were so favourable that there was every prospect of a resuscitation 
of the bank at no distant period. (Cheers.) But he repeated that at that 
moment unanimity among them was the one thing needed. (Hear, hear.) 
The resolution which he had to propose in conclusion was as follows :— 
Whereas, and it is resolved, that it has been proved to the satisfaction of 
this meeting that the company cannot by reason of its liabilities continue 
its business, and that it is advisable to wind up the same; and it is fur- 
ther resolved that the Court of Chancery be applied to for an order for the 
voluntary winding-up of the company wie the supervision of the 
Court. 

General Boileau seconded the resolution. 

The Chairman said that before they proceeded further he would call upon 
their accountant to state to them the present condition of their assets and 
liabilities. 

Mr. Cannan accordingly read the following :— 

Approximate State of Affairs, 6th June, 1866. 
LIABILITIES, 


Dr. 
London—Amount of liabilities upon which dividend will be 

payable cco ene eects ete tte wee wee eno 06,082 
Branches— Liabilities a a a er | 





0 0 
0 0 
£7,906,893 0 0 
Surplus (scounder) 20. © 0 cco cee ew gece” cee | ote 1,160,604 0 0 








Total so sco wae wee 09,057,497 0 0 


| 


ASSETS, 


Cr. 
London—Estimated amount of assets after deducting £664,000 
CN © ee pele dene ehiecea ode. ake cay. ae £ 2 
Branches—Assets after deducting £336,000 forlosses ... ... 3,829,945 0 0 


Total .2. ooo cee cee © 0.0 & 9,057,497 0 O 








eR ee a ee em 
ee Re ee a ee ne ee ee 
Sundry reserves, and undivided profits ... ... se wee wwe = «:150,000 0 
Surplus, as per books, after meeting all liabilities ...° ... ... 2,150,000 0 
Surplus brought down a eee ae ae en ee Oe 
Losses estimated—London, £664,000 ; ditto, branches, £336,000 1,000,000 0 

0 


£2,150,000 





Surplus from branches eco wee cee wee weeSlce ove hg 9,084 0 
Deficiency in London ~~ a a a | «a w= ae oS 


0 
0 
0 
0 
0 
0 
0 
0 
0 





£1,150,604 0 





The Chairman said he had next to request Sir Fitzroy Kelly, who was 
well known both as a man of me experience and knowledge of the 


world, and as one of the first lawyers in Europe, to be so good as to 
address the meeting. (Cheers.) 
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Sir Fitzroy Kelly accordingly rose amidst renewed cheering, and pro- 
ceeded to say that as it had fallen to his lot to have become the trustee 
for a family largely and deeply interested in that bank, and as, although 
that was a minor consideration, he possessed some interest in it himself, 
he had been requested by several shareholders to attend the meeting 
(hear), and laying aside all other occupations, he had felt it his bounden 
duty to comply with that request. (Cheers.) They had assembled for a 
very important purpose; they had assembled to determine on the course 
to be pursued, and he hoped their efforts would not be made in vain, with 
a view to bring the affairs of the bank to a satisfactory conclusion. 
(Hear, hear.) They were all aware that it was impossible to advance one 
step in that course without the aid of the Court of Chancery, which alone 
could give validity to their proceedings. Under these circumstances the 
first, and indeed substantially the only, proposal to be made to them that 
day was that they should agree to a resolution—and he earnestly trusted 
they would do so unanimously—aflirming that the Court of Chancery 
should be applied to for a voluntary winding-up of the affairs of the com- 
pany under the supervision of that court. (Cheers.) It was impossible 
to exaggerate the advantages of such a mode of proceeding. The only 
alternative, practically speaking, would be what was called a compulsory 
winding-up, the consequence of which would unquestionably be that the 
whole property of the bank would ultimately become—let them pardon 
him for using the expression—the prey of the law. (Loud cries of 
** Hear, hear.”) No step could in that case be taken, no resolution could 
be adopted, without a motion in court through he did not know how many 
solicitors and how many counsel, but attended with endless expenses ; and 
then the result would follow which had been seen to follow in so many simi- 
lar cases—namely, that the property of the company would at last alto- 
gether disappear, and creditors and shareholders, directors, agents, and even 
servants, would be involved in one common disappointment, and perhaps 
ruin. (Renewed cries of “Hear, hear.””) The advantages, on the other 
hand, of a voluntary winding-up were, that it might be adopted on a 
simple application to the Court of Chancery; that if that application were 
supported by the unanimous, or the almost unanimous, recommendation 
of the shareholders and of the creditors, it would be granted as a matter of 
course ; that an official liquidator, or two liquidators—one to represent 
the company, and the other to represent the creditors—might be appointed ; 
and that these gentlemen might at once proceed to wind up the affairs of 
the bank, to realise its assets to the satisfaction of the creditors, and to 
hand over the surplus to the shareholders. (Hear, hear.) And all that would 
require the employment of, at the most, only two solicitors, one to act on 
behalf of the shareholders, and the other on behalf of the creditors; and 
the whole business might be transacted with as little expense as was 

racticable or even conceivable in a proceeding of that magnitude. (Hear, 

ear,) The result, he believed, would then be that after no great lapse of 
time—and he should say in passing, that from the number and the distance 
of the branches and agencies of that bank, they must not be too sanguine 
with respect to the limitation of time—the result, he believed, would be 
that after no great lapse of time the assets of the banks would be 
realised, and not only would the creditors be paid in full, but a sum 
would be placed at the disposal of the shareholders sufficient, if not 
to remedy all the evils which had fallen upon them, at least to 
meet a large portion of their great expectation. But the great object 
they should for the moment have in view was to avoid any dissension 
which could prevent the attainment of that desirable end. Ue knew 
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that he was addressing a number of gentlemen who had suffered most 
severely from the failure of the bank, and some of whom might en- 
tertain suspicions that there had been mismanagement; that there had 
been some things done of which they had good reason to complain, and 
into which they were undoubtedly entitled to inquire, and who might wish 
to proceed at once to such an inquiry. He could allow for their anxiety 
upon that subject ; but if the meeting desired that that great evil should 
as far as possible be redressed, if they desired that the assets should, with 
the least practicable amuunt of delay, be realised, he would earnestly urge 
upon them to postpone for the present (hear, hear) all inquiry of any kind 
into the affairs of the bank, and to proceed at once to decide upon the im- 
mediate question, which was submitted to them in order that the first step 
for the voluntary winding-up of the company might be taken. (Cheers.) 
They had heard the statement which had been made to them by their 
accountant. He had felt it his duty, as he had been requested, to inter- 
pose in those proceedings—he had felt it his duty to make some inquiries 
into their position ; but all that he then felt himself at liberty to state was 
that he did not see the slightest reason to question the substantial accuracy 
of that statement. (Hear.) It would, of course, be premature for them to 
enter at that moment into the very important question of what was called 
a resuscitation of the bank, but he would say at once that that was a result 
of which they need not despair. (Hear, hear.) If the proposal for a volun- 
tary winding-up were adopted, with the concurrence of the great body of 
the creditors as well as of the shareholders, he saw no reason why they 
should not almost immediately afterwards enter into the consideration of 
the question of the re-opening of the bank in which they were all so deeply 
interested. (Hear.) But it would be quite premature to raise that question at 
the present moment; the only subject they had to then consider, beyond the 
comparatively minor point of the appointment of a liquidator, was, whether 
they would leave the affairs of the bank to a compulsory winding-up, which 
would necessarily lead to the waste and ruin of their property. (Hear, hear.) 
Or whether they would proceed at once to do their best to remedy the 
great calamity which had fallen upon them, and to ensure the rapid and 
inexpensive realisation of their assets? (Hear, hear.) One word more 
about their creditors. They were aware that they could only accomplish 
their present object by a friendly co-operation on the part of both the 
creditors and the shareholders; and they had every reason to hope that 
the two bodies would unite for that purpose, and would thus promote their 
own mutual interests. He had Jearned with great satisfaction that creditors 
to the amount of between £3,000,000 and £4,000,000 had already signified 
their assent to the course which was then proposed (hear, hear); and that 
circumstance afforded the best possible guarantee for the successful com- 
pletion of the work in which they were then engaged, He had only to add 
a few words on the subject of the position of the directors. Shortly after 
the failure of the bank it was proposed by some gentleman of high authority 
in the commercial world that the liquidator should either be one of the 
directors of the bank or should be assisted by one of the directors. It was 
not, however, thought advisable to adopt that course; but although the 
liquidator would be a perfectly independent one, he was satisfied that that 
gentleman would receive the most complete and disinterested assistance from 
the whole body of the directors, individually and collectively, as well as from 
all the agents, officers, and servants of the company. (Hear, hear.) In 
conclusion he had only to state, that he heartily supported the resolution 
which had been submitted to the meeting. (Loud cheers.) 
The Chairman said that after the able address they had just heard from 
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Sir Fitzroy Kelly, he believed he should best perform his duty in the 
position in which he was then placed by at once putting the resolution to 
the meeting. (Cheers.) 

The resolution was accordingly put at once, and upon a show of hands 
was unanimously carried amidst considerable cheering. 

Colonel H. P. Dalzell moved that Mr. Herbert Harris Cannan be 
appointed the liquidator of the company; and this resolution having been 
seconded by Mr. H. Simonds, was unanimously adopted. 

Mr. Galsworthy then moved a vote of thanks to Sir Fitzroy Kelly, for 
his attendance at the meeting and for his able and judicious speech and 
advice. 

Colonel Bassett, having seconded this proposal, it was unanimously 
agreed to; and Sir F. Kelly briefly acknowledged the compliment. 

The proceedings then terminated with the usual vote of thanks to the 
chairman. 

Independent of the attendance of 275 gentlemen at the meeting, proxies 
were held from 260 other shareholders, representing 22,705 shares, and all 
concurring in the propriety of adopting the resolution for the voluntary 
winding-up of the company. 





ANGLO-AUSTRIAN BANK. 


Tue following report was presented to the shareholders at the second 
general meeting of this bank, held in Vienna on the 29th of May, 1866 :— 

“ The state of monetary and commercial affairs, particularly in Austria, 
has during the past year operated, as in 1864, against the full develop- 
ment of the special objects of the bank, viz., the facilitating and promoting 
the commercial and financial relations between England and Austria; yet 
the regular business of the bank has progressed very satisfactorily in every 
department, as will appear from the accounts now submitted to the share- 
holders. As regards the item commission, it is satisfactory to be able to 
state that, while in the corresponding account of 1864 more than half the 
entire amount transferred to profit and loss was mainly derived from a few 
exceptional operations in which the bank took part, the amount appearing 
in the present account has accrued (with the exception of a comparatively 
small sum), entirely from current and regular business. The amount of 
the bank’s deposit notes in circulation has increased during the past year, 
which is a satisfactory evidence of the confidence with which our estab- 
lishment is regarded by the public. The exchange business in foreign bills 
has somewhat dimivished ; but the transactions in inland bills show a 
considerable increase. The Giro (or private customers’ account) business 
has also increased, and the directors are glad to feel assured, from past 
experience, that the introduction into Austria of the English cheque 
system is gradually finding favour with the public. The Vorschussgeschaft 
(advance business on securities) has also steadily increased. The bank 
was interested to a very small amount in the commercial failures which 
took place last year, and the securities held against the several claims are 
such as to warrant the belief that trifling losses willresult therefrom. The 
sum standing to the credit of the depreciation Agio capital account appears 
as £1.614,000, in lieu of £1,900,000, as shown on the last account. This dif- 
ference arises from the fact that the exchange ruling on the 3lst December, 
1865, was f1.104 per £10 sterling, in lieu of 1.115, taken as the rate on 
31st December, 1864. The branch in Lemberg, the opening of which was 
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announced to the shareholders in the last report, has made satisfactory 
progress, and has fully justified its establishment. 
Florins, 
The profit for the year ending 31st December, 1865, after deducting 
all expenses (including the fixed remuneration of the directors and 
the Austrian tax upon profits), amounts, in Austrian currency, to 709,815 99 
Add amount brought forward from last account ... 7,937 43 








717,758 42 
From this, in accordance with article 54 of the statutes, 6 per cent. 
interest on the paid-up capital of f1.6,000,000, is to be deducted, 
amounting to f1.360,000 in silver money, which, at the rate of cur- 
rency in the past year, is equal to... ee ee ee ee 








338,103 42 

Deducting from this sum, in accordance with the statutes, 10 per 
, cent, to be set aside as reserve fund iit awe wow AS 
323,586 82 

And again from this amount 10 per cent. as “ Tantiéme,” to be 
divided among the members of the Vienna and London committees 13,064 94 


Leaving ue - ge eee ~ ak lee ee ee: ae 
Add the amount representing (with the Agio) the 1 per cent., being 
the difference between the 6 per cent, above deducted and the 5 per 
cent. actually paid to the shareholders on account in the months of 


September, 1865, and January, 1866 Ge” ae Cl 
372,921 88 
Deduct the Agio on the payment about to be made to 
the shareholders ide seat | cies" eae teh. 2 lee 
Also small undivided balance... ... a. i 721 88 





7,921 88 


Sum to be now dealt with ... see  ... ~— vee -~-F'1.865,000 





“This sum of £1.365,000 is proposed to be thus appropriated, viz. :— 
f1.180,000 in paying to the shareholders a dividend of fl.1 80 per share, 
equal to 3s. 6d. per share, free of income tax (which with the payments on 
account already made to the shareholders will make a total dividend of 8 
per cent. for the year 1865), and carrying forward to the next account, 
asa special reserve fund, the sum of £1.185,000. This payment of 3s. 6d. 
= share will be made by the coupon attached to the shares and due Ist 

uly prox. The events of the present year are of so serious a character 
as to indicate that they may delay, for some little time, the resumption of 
prosperous business on a large scale. The directors can have no doubt 
that the shareholders will agree in the policy which has dictated the 
carrying forward of a substantial sum to meet contingencies rather than 
suggesting the distribution of a larger dividend than 8 per cent. The 
scrip certificates have, in accordance with the statutes, been exchanged for 
provisional shares, bearing coupons available for six years. Two of 
these coupons are payable each year, viz., on the 1st of January and 
1st July respectively, the former being for a payment “on account,’ 
the latter for the balance of the net profits of each year. The direc- 
tors regret to notify the retirement of their late able colleague, Mr. 
Simon Winterstein, in consequence of his election to the Presidency of 
the Austrian Chamber of Commerce. Finally, the directors feel justified 
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in expressing their unabated confidence in the prospects of the under- 
taking, and also their opinion that the existing paid-up capital of the 
bank is fully adequate for the present requirements of its business.” 


Balance-sheet, 31st December, 1865. 


ASSETS. Florins. 
Cash inhand ... e» =. 1,288,555 15 


Securities in hand—Bills receivable, fl. 7, 830, 915 56; securities 
against — f1.4,521,077 15; sundry investments, 


£1.969,949 35.. oo tee coe wees wee 18,321,942 06 
Office furniture, &e. a. ee ee 55,323 34 
Amount of advance to Government : since repaid, coo ove Sees, 226,010 
Amounts due on acceptances, secured by bills... ... -- 8,904,298 94 
Amount due on ipgeimagien in London on account of credits to 

Austrian firms.. seo ee ee ee eee 883,916 30 
Loans on stocks, &e. os aoe -- 8,646,418 39 


Dividend of 24 per cent. paid i in September, 1865 ode. 161,250 


Fi. 33,487,714 18 





: LIABILITIES. Florins. 
Share capital, 30 per cent. on f1.20,000,000, fl. gg plus 
contingent currency ngage. £1,614, 000.. see wee wee = «6,614,000 


Reserve fund 3... sco evo eS elie A atlas alan tl al 21,350 30 


Bills payable ... ... ase “eco ose wee tee wee Swe 1,236,310 64 
Deposit notes in circulation . eco wee wee, «= eve «S88 76,700 .... 

Amount of previous dividends, still ‘unpaid a a 13,029 12 
Sundry creditors, on current and other accounts... ... = «ee += 6,008,570 70 
ae | 717,753 42 


-_ 


Fl. 33,487,714 18 








PROFIT AND LOSS ACCOUNT. 
Dr. Florins. 

Office expenses in Vienna, London, and Lemberg—rent, stamps, 

stationery, postage, law sits insurance, raeaingtas travel- 

ling expenses, &c.- ... ae ae ee ee eee + 124,721 37 
Government duty... ... oss. see (00s aed OO 25,000 . 
Salaries of managers and clerks, &e. os ees 152,650 28 
Remuneration of directors in Vienna and London vee 37,763 94 
Estimated depreciation of furniture, &c... one. 4,042 08 





Loss on securities... .. << see om vee oo ee 39,653 35 
Austrian tax upon ‘profits mn — ' — ae sae | ee 67,623 54 
Balance—profit... ae ee ee ee ove 717,753 42 
Fl. 1,169,207 98 

Cr. Florins. 
Balance brought forward from last year... «+ eee 7,937 43 


Profits from interest, discount, and. ” exchange operations, 

f1.708,763 90; less interest allowed on deposit notes, 

f1.262,622 31 . cee ane 446,141 59 
Profit on investments, including interest and dividends a 370,059 08 
Profit by exchange on payments of dividends .. a 13,293 36 
Commission account ... see see wee eee tee tee 331,776 52 





Fl. 1,169,207 98 
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UNION BANK OF SCOTLAND. 


Tue following is the report of the Union Bank of Scotland, presented to 
the recent meeting of shareholders, and adopted :— ; 

“The directors have again the pleasure to exhibit to the proprietors an 
abstract of the bank’s affairs, made up as at 2nd April Jast. The balance 
of profit and loss account at 2nd April, 1866, after providing for all bad 
and doubtful debts, is £136,303. 15s. 11d. From this sum the directors 
have written off £5,000 in reduction of cost of bank offices, leaving a clear 
available balance of £131,303. 15s. 11d. Adding to this the accumulated 
profits at 1st April, 1865, £252,396. 8s. 10d., less half-year’s dividend paid 
ist June, 1865, £40,000, and Ist Dec., 1865, £40,000 —£172,396. 8s. 10d. 
The total accumulated profits at 2nd April, 1866, amount to £303,700. 4s. 9d. 
Out of this sum it is proposed to set apart £90,000 for payment, on 1st 
June and 1st December next, of a dividend to the proprietors at the rate 
of 9 per cent. per annum, less income-tax, leaving a free balance in 
* Rest’ account of £213,700. 4s. 9d. 

“ The directors who retire by rotation at this time are Mr. Jas, Hannan 
and Mr. David Anderson. In room of Mr. Hannan, the directors recom- 
mend the election of Mr. Francis Maxwell, insurance broker, Glasgow ; 
and Mr. Anderson being eligible for re-election, the directors recommend 
that he be re-elected,—Mr. Maxwell to be-associated with the Glasgow, 
and Mr. Anderson with the Edinburgh committee of the board.” 


LIABILITIES. 

Dr. 
Deposits ey ee eS Se ore £8,258,927 5 10 
Balances due to banking correspondents, &c. ... 0... eee 39,804 10 11 
Acceptances by London agents and marginal credits ...  ... 340,790 15 7 
PS. kes, a ce ee ce ee me 685,480 0 0 





Total liabilities to the public =... wena nee 

Capital paid up, £1,000,000; accumulated profits from last 
year, £252,396. 8s. 10d. ; less half-year’s dividend, paid Ist 
June, 1865, £40,000 ; ditto 1st December, 1865, £40,000 — 
£80,000—£172,396. 8s. 10d.; profit and loss account, 2nd 
April, 1866, £131,303. 15s. 11d.,—total accumulated profits, 
£303,700. 4s. 9d. ; total liabilities to the partners ... ... 1,303,700 4 9 


£9,325,002 12 4 





£10,628,702 17 1 





ASSETS. 


Cr. 

Bills of exchange, local and country bills, cash accounts, and 
other advances on security ... 2... 0 0. eee 

Bank offices : Glasgow, Edinburgh, and branches eee, eee 

Consols, and other Government securities, £1,002,736. 14s.4d.; 
other securities and investments, £409,934. 3s. 5d.; gold 
and silver coin, notes of other banks, and cash balances in 
hands of London and country bankers, £893,073. 3s. 6d..... 2,305,744 1 3 


£8,157,504 3 1 
165,454 12 9 





£10,628,702 17 1 


—_—_____ 
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INTERNATIONAL LAND CREDIT COMPANY, LIMITED. 


Tue second ordinary general meeting of this company was held on the 
= May, at the London Tavern; Viscount Cranborne, M.P., in the 
chair. 

The following report was presented :— 

“In the report of the International Land Credit Company, Limited, 
for the first year of its proceedings, which we had the honour to present 
to you at the annual general meeting on the 14th September last, we gave 
some information as to the situation and progress of the business of the 
company for the second year of its existence. We stated on that occasion 
that all the anticipations of the board had been realised as far as con- 
cerned the operations already transacted and closed in the first months of 
the year 1865. That the sale of our estates in Hungary, and the cession 
of a large portion of the landed securities which we held, insured, even at 
that time, a profit of not lees than £240,000. We are now happy to be 
able to confirm this statement; not only have the profits, as then announced, 
sustained no diminution, but as you have learned from the balance-sheet 
and statement of profit and loss which have been communicated to you, 
the total amount of net profits, on the 31st of December, 1865, amount to 
£312,117. 5s, 6d., or more than 17 per cent. on the paid-up capital. The 
agreement originally made between our company and the Banque de Crédit 
Foncier et Industriel, on the 26th February, 1864, had, as you are aware, 
secured for us important advantages; but, on the other hand, we were 
bound to carry on the business defined in the memorandum of association 
through the exclusive agency of that bank, which had the sole disposal 
of the capital of this company, and of the funds arising from the placing 
of our lettres de gage. Although this contract guaranteed to us a large 
profit on our capital, it had at the same time the effect of neutralising our 
initiative, and in some degree subordinated our interests to the action of 
an establishment which had not an equal claim with ourselves to the cha- 
racter of a land credit company. This position, however, constituted our 
security at the time when we undertook operations in land on a large 
scale in foreign countries ; it ensured us a sufficient income at the very 
commencement of our undertakings, and enabled us to calculate before- 
hand and with certainty the extent of the general expenses of the com- 
pany. Nevertheless this agreement was found inconvenient, and by the 
common consent of both parties signified on the 28th of June, 1865, it 
ceased to have effect on the 31st of December last. We are of opinion 
that the cancelling of this agreement was rendered expedient by the state 
of our affairs. In taking back into our own hands the free control of our 
capital, we are enabled, at the present time, to employ it as circumstances 
may require. A great number of our shareholders had long expressed 
their desire that the operations of this company should be conducted in 
such a manner that some considerable portion of the capital might, by de- 
grees, be represented by real property situated under the actual supervision 
of the parties interested. The board of directors considered it their duty, 
under these circumstances, to accede in some measure to the wishes of the 
shareholders, and for some time past the International Land Credit Com- 
pany has had exclusive possession of estates in Belgium and France, of 
the value of about £300,000. The balance of our account current with 
the Banque de Crédit Foncier et Industriel amounted on the 31st Decem- 
ber, 1865, to £490,491. 7s. 8d. It is, at the present time, considerably re- 
duced. This balance will be gradually employed in the purchase of land 
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in England, France, and Belgium. But if, considering the matter as con- 
nected with the credit of the company, it is important that the capital be 
represented by landed property, so situated that its real value might easily 
be appreciated by the shareholders ; and if there is therein a further assur- 
ance of security for the holders of our lettres de gage, it does not follow 
that more remote countries, as Hungary and South Germany, should be ex- 
cluded from the circles of our operations. The capital produced by the placing 
of our lettres de gage will find, as heretofore, in these purchases an 
advantageous employment. Moreover, the terms of such employment, 
instead of being estimated for ourselves alone, will in future be valued 
simultaneously by a German Land Company, established and registered 
in London on the 24th June last, under the name of the General Company 
for the Promotion of Land Credit. The capital of this company is fixed 
at £5,000,000, and the interest which we have taken in it appears amongst 
our assets as 100,000 fully paid-up shares of £10 each, equal to £1,000,000 
sterling. The objects of this company are :—The formation and issue in 
all countries of the capital of any companies which possess a land credit 
character, such as agricultural, mortgage, real estate, and Mortgage 
Guarantee Societies. The subscription for the purchase and the placing 
of shares, bonds, and securities issued by such companies. There are at 
present seven local banks already constituted, or in a very advanced stage 
of formation, which have been originated by and are connected with this 
company. Had it not been for ‘political complications, this organization 
would by this time have been much more extensively carried out. It is 
to be observed that one-fourth of the rights and privileges of the founders 
in each of these establishments has been reserved for the International 
Land Credit Company. We are, therefore, of opinion that this agree- 
ment is most advantageous for the International Land Credit Company. 
We, moreover, hold for the information of the general meeting, the 
memorandum and articles of association of the company with which we 
have made this agreement, and we are prepared to give the shareholders at 
the meeting any further explanation which they may think fit to require. 
We have, thanks to the establishment of this powerful company, realised 
the whole of the estates which we held in Austria, as well as the greater 
portion of the landed securities in our possession on the 3lst December, 
1864. The annuities which, in consequence of our re-sales, had been 
created for our benefit previous to the 24th of June, 1865, have been given 
in payment, with a reduction of 10 per cent. on the capital discounted at 
54 per cent. The real property, which we have sold in entirety, has also 
been disposed of at an advantageous rebate on the price which had been 
fixed for the re-sale of the same in lots. It is on-the whole of these trans- 
actions that we have, nevertheless, realised the profit mentioned above. 
We acknowledge with pleasure, that this result is due to the active in- 
tervention of the Banque de Crédit Foncier et Industriel. This bank, 
which combines in itself all the elements of the Société Génerale, has 
organized the local mortgage banks, and has, at the time when its own 
organization and staff in foreign countries were likely to prove unequal for 
the carrying out our business operations in Germany, provided us with 
another company, whose influence was most extensive and whose position 
was better calculated than any other for undertaking with security 
business of a land credit character, where such operations might be pursued 
for a considerable length of time, and meet with the most profitable results. 
The formation of the Société Génerale will, moreover, enable us to transact, 
more especially, such. business operations as belong to a regular mortgage 
bank. Our company thus resumes the position which had been originally 
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taken by the Banque Hypothécaire Belge, with this difference only, that 
we are enabled to prosecute our operations, not only in Belgium, but also 
in England and in France. Experience has proved that the capital produced 
by the placing of lettres de gage, even when devoted to simple loans, 
for instance in Austria, whilst insuring the repayment of the lettres 
de gage when due, and the payment of interest on the same, leaves a 
considerable profit for the company which issues them. The interest 
on the shares already secured by such an employment of the capital of 
the company (as the purchase of land in England, France, and Belgium, 
as above mentioned), will be thereby increased without fresh charge or 
risk whatsoever. The statement which we have just made shows you in 
some measure the course which the board of directors have decided on 
adopting for the consolidation of the good position which the company has 
already obtained. We will conclude these remarks by an examination of 
the various items of the balance-sheet. 


“ REMARKS UPON THE BALANCE-SHEET NOT CIRCULATED, AND UPON THE 
ExpLaNaToRY NoTES ANNEXED THERETO. 


“Tt appears from the explanatory notes that the amount of lettres de 
gage is balanced by the capital of the annuities. The same remark also 
applies to the dates of repayment of the sums borrowed, and the money 
which we have lent. The whole of the lettres de gage in circulation are 
repayable within a period of nineteen years. The mean term of duration 
yet to run was, on the 31st of December, 6:1 years ; the mean of the repay- 
ment of mortgage annuities is 7°33 years. During the year 1866 the 
mean duration of lettres de gage placed will be necessarily extended. The 
board have suppressed tbe issue of lettres de gage for periods of two years. 
They have succeeded in placing, in Paris, lettres de gage of long dates. 
They have lately issued at par, in Belgium, a series of lettres de gage, at 
twenty years, repayable by annual drawings by lot. The mean duration 
of this latter class is about fourteen years. No. 5 of the liabilities will 
give you the amount set aside by the Banque Hypothécaire Belge, at the 
time of its amalgamation with this company, to meet any loss which might 
result from the liquidation of sundry affairs which have been undertaken 
by them. . You learnt, from last year’s report, that the purchase and 
re-sale of the Borota Estate had been attended with serious difficulties. We 
may now consider these obstacles as being at anend. The purchasers of 
the small parcels of land have been, with one exception, expelled, and the 
whole of the estate is being profitably managed until the re-sale. The 
leases granted to the tenants, who are thoroughly solvent, will return 
more than 5 per cent. on the capital of the annuities discounted.” We thus 
have a security for the interest of the lettres de gage issued in connection 
with this business. A second operation of purchase and re-sale, which had 
been undertaken by the Banque Hypothécaire Belge, that of the Lordships 
of Inota and Rethy, is also the subject of a fresh re-organziation. We are 
led to believe that this second operation will entail very little loss; it 
was, like Borota, the subject of a first experiment. One or two estates 
were, at that time, sold integrally to a company of farmers. Generally, 
these persons have been unable to agree as to the division of the lands 
amongst themselves, hence arose the difficulties, which the board have not 
hesitated to recognise, and as a provision for which a sum of £40,000 was 
held in reserve. When the accounts of these first operations have been 
definitively settled, this item will be disposed of without loss of time. 
The account of profit and loss shows a balance of £312,117. 5s. 6d. We 
propose that this sum be divided in the following manner :— 
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Sinking fund preliminary expenses............-..cccccsssssereee £93,351 17 0 
Reserve fund, being the maximum allowed .................. 21,876 11 0 
Interim dividend, at 6 per cent. ............ssececserserseeseeees 108,000 0 0 
SI III 505 5. condadca consapenecedocsvavsessonsse 16,888 17 6 
Shareholders’ dividend, 4 per cent., or 10 per cent. on the 

paid-up capital, including the 6 per cent. paid in the 

month of January last ..........sseesseseere pescvcaeemetecucsee SE @-@ 


£312,117 5 6 





The sums set aside for the amortisation of the preliminary expenses, and 
for reserve, will, doubtless, meet with your approbation. The position of 
the company with regard to its shareholders, and consequently the value of 
the shares, will be thereby considerably improved. According to the state- 
ment of division of profits, as proposed by us, there would remain due for 
the year 1865 a supplementary dividend of 4s. 10d. per share. We recom- 
mend to the general meeting that this dividend be made payable on and 
after the 16th of July next.” 

The Chairman congratulated the meeting, that being a land company 
they had not on their liabilities any of those sources of danger with which 
of late we had been unhappily too familiar in this country. They did not 
take deposits or accept bills, and consequently they could have nothing in 
the nature of a run upon them, nor were they likely to be seriously injured 
by any of those financial crises through which at periodical cycles the 
financial world passed. Their only liabilities were lettres de gage drawn at 
loug dates, and for fixed periods, the time for payment of which, being 
kuown long beforehand, could be provided for. There was one item in the 
balance-sheet that required a few words of explanation, because as it stood 
it might perhaps excite alarm—he alluded to shares of the General Com- 
pany for the promotion of Land Credit, upon which £1,000,000 appeared 
to have been invested by this company. (Hear, hear). It might be sup- 
posed that they had parted with the control of that £1,000,000 of their 
capital, and had handed it over to other parties to do as they thought fit 
with, and to that extent endangering the property of the International 
Company. That was not the case. What had been done was simply to 
commit that sum to the management of a committee, consisting partly 
of their own directors, and partly of some of the greatest landed pro- 
prietors in Germany, with whom they had entered into an alliance. 
The General Company for the promotion of Land Credit had seven 
directors, of whom four were directors of the International Company. The 
grounds of entering into this arrangement were these. They found in 
Austria that, being a foreign company, they would be more successful in 
their operations if they formed an alliance with some of the great territorial 
proprietors there, and that the best way of doing that was to form and 
register another company, in which the International should have a large 
holding, and its directors a dominant power ; and, therefore, the disposal of 
the funds and influence of these large landed proprietors, one of whom, a 
prince, whose name he mentioned, was an Austrian magnate of enormous 
power and wealth. The directors thought they could not serve the com- 
pany better than by entering into this alliance, reserving to themselves full 
and ample guarantees that the interests of the company should not pass 
beyond the control of their own directors. The General Company was an 
English company, registered in London, so far as was necessary to meet 
the requirements of the law; its centre would be in London, and its opera- 
tions be conducted at the offices of the International Company. He was 
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sorry to say that, owing to the alterations in that part of London, they had 
not yet been able to get a place suited to them, and to effect the complete 
registration, but in a few days he hoped the difficulty would be overcome, 
and the registration established. Another matter which might excite re- 
mark was the large balance, £490,000, remaining at the date of the accounts 
in the hands of the Banque de Crédit Foncier et Industriel of Brussels. 
(Hear, hear). It would be remembered that the International Company 
entered into an agreement with that bank at the outset that all its operations 
should be conducted through them, they taking one-third of the profits. 
At the commencement this arrangement was advantageous, but now 
the directors were of opinion that it was no longer advisable to main- 
tain it, and consequently it had been put an end to. There was, at 
the time of terminating the agreement, a large balance at the bank 
to the credit of the International—much too large were they a mer- 
cantile company, but not necessarily so for a company whose operations 
were restricted to land, and which had to waif for its opportunities to 
invest profitably ; and the unhappy political complications of the continent 
had made the difficulties of safe and beneficial investment in land rather 
greater than usual of late. As regarded the dividend, they had made a 
profit of nearly 17}, or rather more than 17 per cent. in the year; and the 
directors proposed that 10 per cent. only should be divided among the 
shareholders, it being in their opinion unwise, in the present troublous 
times, and in the unsettled state of the continent, to divide up to the full 
extent of the profit made. In conclusion, he moved a resolution adopting 
the report, and authorising the payment of a dividend of 4 per cent., which, 
with the 6 per cent. ad interim dividend previously paid, made 10 per cent, 
for the year. 

A Shareholder asked for some explanation of the item £347,000 paid for 
preliminary expenses, which appeared a very large sum. 

The Chairman admitted that it was a large sum, but it was paid under 
the arrangement with the Banque Hypothécaire Belge for goodwill and pro- 
spective profits taken over. This item appeared in the balance-sheet last 
year, and the arrangement for the fusion with that society was stated in 
the original prospectus of this company. : 

Mr. Mowatt— Was the whole of that large amount paid for goodwill ? 

Comte de Liedekerke-Beaufort, a director, added to the chairman’s 
explanation, that the Banque Hypothécaire Belge was a very large society 
carrying on extensive business in Belgium, Germany, and elsewhere ; but 
their capital was not strong enough for the extent of their operations, and 
this company made an agreement with them to take over their business 
with all their agencies and staff, which had been established at considerable 
expense. They also took one part of the assets as profits of lettres de gage 
and other profits inherent to a land credit company. A portion of the sum 
paid was for goodwill, and in consideration of the Banque Hypothécaire 
giving up their prospective profits, and the directors foregoing the benefits 
which they would else have received, and for which they were entitled to 
idemnification. They were putting aside every year a sum to a fund 
which now amounted to £93,000, in order gradually to wipe off this item. 

The Chairman, in further explanation, said the exact sum paid for good- 
will was £240,000, and for assets £160,000. The Banque Hypothécaire 
was at the time a very successful company, whose shares, with £6 paid, 
stood at £18. 

Mr. Mowatt still thought it enormous to pay a sum equal to one-half 
the capital of a company for the goodwill of its business. (Hear, hear.) 
He wished to know how the board knew that the statements in the accounts 
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were substantially correct, and who was responsible for their accuracy, and 
complained that so complicated a statement of accounts should only have 
been placed in their hands on entering that room at the time of the 
meeting—(hear, hear)—and required further explanation of the reasons 
that had induced the directors to invest a million of the shareholders’ 
capital in another company having similar objects. 

A Shareholder observed that 10 per cent. was to be given to the founders 
in addition to the large sum paid for goodwill, and there was 10 per cent. 
given to the directors. Now, he should like to know who were the founders 
and how long this 10 per cent. was to be paid. He could not understand 
why so large a balance as £490,000 should be allowed to remain in the 
hands of a Belgian bank, the more so as he understood that the connection 
formerly existing between this company and the bank in question no longer 
existed. He thought if in the present state of the continent they could 
not invest it in land, it would be far safer to place the money in the English 
or French funds, and questioned whether, if anything were to happen to 
the bank, the directors of this company would not be liable to the share- 
holders for its money. (Hear.) He joined with the last speaker in the 
complaint that the report had not been previously circulated, and expressed 
surprise that the directors should have paid over so large a sum as a million 
of the shareholders’ money to a company not yet registered. He wished 
to know if all the shares in the other company were subscribed for, and 
Fie much had been actually paid. He also asked what were the lettres 

e gage. 

Another Shareholder, observing that three-fourths of the board of the 
International were foreigners and only one-fourth English, asked if the 
capital was held in the same proportion. 

Other Shareholders, referring to the articles of association of the General 
Land Credit Company, urged that it was a finance company, and as such 
foreign to the objects of the International Company, and consequently any 
union with it would be illegal. 

The Chairman, in reply, said that the articles of the two companies 
were substantially the same. A certain per centage was reserved for the 
founders of the General Company, amongst whom was the International, 
the shareholders of which would receive one-fourth of the sum so reserved. 
The capital of the new company was nominally £5,000,000, which, no doubt, 
would be ultimately filled up. The amount already subscribed and paid 
up was £3,000,000, of which this company had paid £1,000,000. The whole 
of this money was to be invested abroad, but the state of the continent 
had up to the present time prevented the investments being large, but the 
company had assisted in founding several local banks, from which they 
drew considerable profit. The £1,000,000 subscribed by this company was 
subscribed in the shape of land, and the other £2,000,000 was subscribed 
either in land, or mortgages upon land. The deposits in the Belgian bank 
had been reduced one-third since the date of the accounts, and by pay- 
ments for buildings they were erecting on certain of their lands in Paris, 
and the dividend now about to be paid, it would be brought down to 
£110,000. The deposit stood at 6 per cent. interest. The accounts had 
been fully audited, first by the Belgian board, and then by Mr. Ball, of 
the firm of Quilter and Ball, who was fully satisfied with their accuracy 
and the manner in which they were kept. He would take care that the 
report was circulated in future some time before the meeting, (Hear.) 
The General Society was registered so far as the law required, but as yet 
they had no registered office for the transfer of shares. No inconvenience 
however, could arise from this, as it was a condition that po shares could 
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be transferred for a year after the formation of the company. The lettres 
de gage were debentures or mortgages issued to the small proprietors on 
the continent who invested their money in those securities, and which 
were more than covered by land mortgages held by the company. The 
proportion of English directors was greater than the proportion of 
capital held in England, 20,000 of the shares out of 300,000 only being 
held in this country. 

Mr. Mowatt declared himself perfectly satisfied with the explanation. 

The motion was carried unanimously. 

The auditors were re-appointed, and a vote of thanks to the chairman 
and directors concluded the proceedings. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


Aw extraordinary general meeting of the proprietors of this company was 
held on the 14th June, at the London Tavern, Mr. W. Jackson, M.P., in 
the chair, “ for the purpose of confirming or otherwise a special resolution 
passed at an extraordinary general meeting of the shareholders, held on 
the 28th of May, for winding-up the association voluntarily, and for the 
purpose of appointing liquidators, &c.’’ 

The advertisement convening the meeting having been read, 

The Chairman said—Four resolutions have been put into my hand to 
which it is necessary that you should give your consent or otherwise. 
The first refers to the voluntary winding-up of the association, and I put 
it to you whether it is not to your interest that that resolution should be 
passed without discussion and unanimously, in order that you may go 
before the Court of Chancery and say that both at your first and second 
meeting you were unanimous with regard to the winding-up. (Hear, 
hear.) Every gentleman will have an opportunity of discussing the affairs 
when other resolutions are put. The resolution is, “ That this association 
be wound up voluntarily under the Companies Act, 1862.” 

Mr. Hoyes seconded the motion, remarking that he entirely concurred 
in the desirability of its being adopted unanimously, and he felt that no 
proprietor would raise his voice against the voluntary winding-up. 

The resolution was then put and carried. 

The Chairman—I think you will also adopt the second resolution, which 
is as follows: “ That Mr. Alexander Young, of 16, Tokenhouse Yard, in 
the city of London, and Mr. John Ball, of 3, Moorgate Street, in the 
said city, public accountants, be liquidators for the purpose of winding- 
up the affairs of the association, and distributing its property.” 

Mr. Hoyes seconded the motion, and it was also unanimously carried. 

The Chairman—The next resolution I have to propose is—“ That if from 
any cause it should be necessary or desirable to have the aid of the court, 
a proper application be made to have the voluntary liquidation carried out 
under the supervision of the court.” 

The motion was seconded by Mr. Hoyes, and carried unanimously. 

The Chairman—The next resolution which will be submitted for your 
adoption has reference to supervisors, or gentlemen to consult with the 
liquidators you have approved of. You will recollect it was agreed that 
two of those gentlemen should be appointed by the creditors. I may tell 
you that 1 have, since your last meeting, had the honour of presiding over 
two meetings of creditors, and I submitted to them the proposition of 
which you have had a copy, that they should postpone for a certain time 
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their claims upon this association: I am happy to tell you that we were 
met with the greatest of kindness and forbearance, and that they appointed 
two gentlemen, Mr. Alexander Clune Sherriff, M.P. for Worcester, and 
formerly chairman of the Oxford, Worcester, and Wolverhampton Rail- 
way, and Mr. F, Fearon, manager of the Trust and Loan Company. The 
creditors nominated a committee of five gentlemen, and they in turn 
appointed the two gentlemen I have named. I may as well tell you that 
since we last met here, or rather since the order in Chancery appointing 
the liquidators, the liabilities of the association have been reduced to the 
extent of £210,000; therefore you are now £210,000 better off as regards 
your responsibility than you were at that time, and I am happy to tell 
you that there is every prospect of your liabilities being reduced more 
rapidly than we had any ground to hope or expect, aud if we get only 

‘ood times you will have every reason to be satisfied. During the time 
Tienes been director of any board I have never bought or sold a single 
share, and during the investigation of your accounts I have of course 
kept from the market, but the day after I gave you my views I went into 
the market and added 1,000 shares to my holding. may also mention 
that, according to the articles of association, no call can be made which 
will become due before the middle of September next. (Hear, hear.) My 
own belief is that we shall not want a call of £5, but that will depend 
upon the mode in which the realisation takes place. I think at all events, 
the whole of the call will not be required, Of the last call we have re- 
ceived something like £200,000, and there is therefore £300,000 still to 
come in, It is the intention of the liquidators to state that the call will 
be enforced, and that in addition to the amount of the call 11 per cent. 
per annum will be charged upon all calls remaining unpaid, for we have 
to pay 11 per cent. to the creditors. At the last meeting of the creditors, 
we found that we owed an amount of £12,443, in 99 sums varying from 
£20 to £500; and I put it*to the creditors whether it would not be 
advisable to pay those 99 individuals in full, and they unanimously 
resolved that it was to their interest to doso. I have to thank you for 
the kindness you haveshown to me. I was drawn into this matter against 
my will from a bed of sickness, and it is now my iutention to retire from 
the position in which you have placed me, and only remain connected 
with the company as a shareholder. It is now for you to consider who 
shall be appointed on the committee. I am informed that Mr. M‘Andrew 
will still continue to act as consulting liquidator, if it is your wish that he 
should do so; and Mr. J. H, Walker, the chairman of the Madras 
Railway Company, has also consented to act. The resolution I have to 
propose is that Mr. M‘Andrew and Mr. James H. Walker, with Mr. 
Sherriff and Mr. Fearon, be appointed a committee for the purpose of 
consulting with the liquidators. 

Mr. Hoyes said that the proprietors were called upon to vote themselves 
bankrupt without receiving any accounts whatever from the directors. 
They were placed in a most extraordinary position by the conduct of the 
board, who, the moment they saw that the doors must be shut, appeared to 
abandon their post. He believed that they knew nothing of the position 
of their affairs until they obtained the information from Mr. Young, the 
liquidator. He had the melancholy duty of attending a meeting of 
Overend, Gurney, and Co. the other day, and there they had a clear state- 
ment of accounts, and a full account of the manner in which they had got 
into difficulty, and that was what the proprietors at that meeting ought to 
have had. A notice had been issued to the effect that no proprietor who 
had not paid the call would be entitled to vote at the meeting, and at the 
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eleventh hour that notice had been rescinded, and he would therefore call 
upon the chairman to read out the names of the directors who had not 
paid their calls, (Hear, hear.) He thought that they ought to stand up and 
protect their rights against partial administration. He complained, in 
strong terms, that the chairman, Mr. Jackson, had made use of informa- 
tion he had received in his official capacity as a member of the committee 
in purchasing shares. (Cries of “Oh, oh.””) A man in that position, he 
said, ought neither to buy nor sell, He deprecated the manner in which 
their affairs were being conducted, stating that it was his belief that the 
main object was to screen the directors. He had, however, the greatest 
confidence in Messrs. Young and Ball, and he had no doubt that those 
gentlemen would see that justice was done. At the last meeting Mr. 
Jackson had told them something respecting the finishing of works; and it 
was highly important that they should know how they stood with respect 
to those works, for if they were to be called upon to finish works in order 
that Mr. Jackson’s friend, Sir Morton Peto—(Cries of “Oh, oh,” and 
“Shame.”) If they did not wish to listen to him he would sit down 
(cries of “ Sit down ”’); but they must bear in mind that it was perfectly 
competent for him to present a petition to the Court of Chancery. Mr. 
Chapman had told him that everything was serene in the company, and at 
the same time it transpired that he was selling out his stock ; and the mana- 
ger had sold since February last 3,700 shares. He thought the conduct of 
the board had been such as to demand the fullest investigation ; and before 
he sat down he intended to move a resolution to the effect that it was 
desirable that their conduct should be inquired into by the liquidators, and 
that a special report should be made to the proprietors upon the subject. 
He believed that money had been advanced upon securities such as no 
reasonable man would have touched. They had, however, two just and 
upright men as their liquidators, and he had no doubt that they would 
make full inquiries into the case. 

Mr. Surgey said he was certain the gentlemen present were perfectly 
satisfied with the purchase of shares referred to. Mr. Jackson had, in the 
most honourable manner, first given the information publicly at the 
previous meeting to the shareholders, and had simply made his own 
purchase when others possessed the same information that he did. Mr. 
Jackson was a straightforward, clever man of business, and the share- 
holders had reason to be most grateful to him for his invaluable services. 
Regarding the directors, Mr. Hoyes had a perfect right to blame them for 
their grievous mismanagement, but the committee of shareholders was 
entitled to the highest praise. It was a most extraordinary fact, and 
certainly tended to show great confidence in the results of their own 
management, but the directors at the moment the suspension of the com- 
pany actually held amongst them upwards of 9,684 shares, or almost cne- 
tenth of the whole capital of the company. The manager, Mr. Barker, 
also held 2,600 shares. Most certainly, therefore, the interests of directors, 
managers, and shareholders were thoroughly identical, and it was only 
just to give the former credit for good intentions, if not for either wisdom 
or ordinary prudence. 

In reply to Mr. Valentine Knight, 

The Chairman said that he had told the directors that if they were 
present he would not be. The committee wished to be perfectly indepen- 
dent of the board, in order that it should not be said that they were 
biased or guided in any way. 

Mr. Knight thought that the directors ought to have been present, and 
if they had been he should haye taken them one by one and asked them 
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how many shares they held now and how many they held on 1st January. 
He should like to know how it was that Mr. Winterbottom’s and Mr, 
Chapman’s names appeared for 700 shares. 

Mr. Winterbottom—I simply obeyed orders. 

The Chairman said that he was not there to defend the directors or to 
excuse them in any way. He was there quite apart from them. One of 
the reasons why he did not wish to serve on the committee was that it 
would be his solemn duty to go into every transaction of the directors, 
amongst whom were some personal friends of his. He was happy to tell 
them that with one exception the whole of the directors’ calls had been 
paid up to the 15th May. They said, “ Pay the directors a commission,” 
and they called up half a million to trade to the extent of five millions 
and that he contended was a great temptation and a bribe to them to go 
on. A great portion of the amount which had come in since the last 
meeting was in reduction of Messrs. Peto and Betts’s debt to them. 
According to the present state of things, £5 per share would be the 
maximum loss, and that would cover every deficit, 

Mr. Young said that he believed with the exception of one or two 
directors who claimed a set-off in consequence of having money deposited 
with the association, and the one director who had been named by the 
chairman, they had all paid their calls. They had raised the question 
whether or not they were entitled to the set-off, and he as a liquidator 
said that he was not justified in allowing any set-off whatever. Mr. 
Jackson had done him the justice to observe that he was not quite so 
sanguine as himself (Mr. Jackson), and although he did not believe the 
loss would be very serious, still he did not think they could do without a 
call of £5. They would, however, endeavour to save the money of the 
shareholders as much as possible. With so heavy an amount of figures as 
£2,700,000, it was difficult to say what the result would be. With regard, 
to the directors, he might mention that he found standing in the books 
certain sums which he considered the directors ought to refund, and the 
whole of those amounts had been paid. 

Mr. Morris said that the chairman had requested him to give his 
opinion, as solicitor, with regard to the set-off claimed by the directors 
against the call. He believed that the deposits could be taken as a set-off, 
but it was a question which had not yet been decided under the Company’s 
Act. He had talked the matter over with Mr. Young, and it was agreed 
that the opinion of the court should be taken if necessary. 

A Proprietor trusted that Mr. Jackson would reconsider the matter, and 
consent to act on the committee. 

Another Proprietor would like to know, as two of their bankers had 
failed, whether the calls in future were to be paid into the Bank of 
England ? 

. Young replied in the affirmative. 

A Proprietor asked for information with reference to the contract en- 
gagements of the association. 

The Chairman thought it would be undesirable to go into details, for 
they did not know whether they might rebound upon themselves to their 
injury. In the course of a few months he hoped they would see their way 
to reforming the association on purely financial principles, when they 
would not have a bill of exchange in their coffers. 

Some discussion ensued with reference to the appointment of the com- 
mittee, in th course of which a large number of proprietors requested 
Mr. Jackson to continue a member so long as his health would permit. 

Mr, Jackson having consented, 
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The following resolution, on the motion of Mr. Hoyes, was carried by 
acclamation :—* That Mr. W. Jackson, M.P., and Mr. M‘Andrews, as 
representing the shareholders, with power to appoint another shareholder 
to represent Mr. Jackson in case of and during his absence from time to 
time, with Mr. A. C. Sherriff and Mr. Fearon, being the creditors named 
by the committee of selection appointed at the creditors’ meeting of the 
7th inst., be together appointed a committee for the purpose of advising 
with the liquidator, and with full power to act on behalf both of the share- 
holders and the creditors.” 

The proceedings were then brought to a close with a yote of thanks to 
the chairman, 
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IMPERIAL OTTOMAN BANK. 


Tue report of the Imperial Ottoman Bank has been published preparatory 
to the meeting. This states that the accounts, made up to the 31st December, 
1865, show a gross profit for the preceding twelve months of £297,439. After 
providing for expenses, and for bad and doubtful debts, a balance of 
£160,240 remains available for distribution in accordance with the statutes. 
Many circumstances of an exceptional character have contributed during 
the year 1865 to restrict the business and diminish the profits of the bank. 
Amongst them may be specially mentioned the ravages of the cholera both 
at Constantinople and in Asia Minor, and the rigorous quarantine restric 
tions thereby rendered necessary (which practically put a stop to business 
for some months in the autumn), the heavy fall in cotton and other produce 
of the East, and further a very active competition for business on the part 
of other establishments, most of which now no longer exist. These circum- 
stances seriously checked the progress of the bank’s regular business, and 
as, during the year 1865, no extraordinary profit accrued to the bank, the 
net profit is considerably below that of former years. It is a proof of the 
elasticity of the bank’s business that with all these drawbacks the returns 
from Smyrna and several other branches show an improvement on the 
returns of the year before. There is also a large increase of profit on the 
London agency ; but Constantinople, from the exceptional circumstances 
above mentioned, shows a considerable falling off. Considering these cir- 
cumstances, the bad debts of the year have been moderate, except at Galatz 
and Bucharest, where considerable losses occurred, partly from adverse 
circumstances and partly from the mismanagement of persons in whom 
the committee conceived themselves entitled to repose a confidence which 
they regret to state has not been justified by the result. To meet these 
losses ample provision was made on the 31st of December, according to the 
reports then before the committee; but since that period, from financial 
and other complications in the Principalities, some further loss will be sus- 
tained in that quarter. As, however, the utmost probable limit of such 
loss may be taken at £25,000, the committee have not felt it necessary, 
looking to the addition proposed on this occasion to the reserve fund, to 
the uncertainty of the loss reaching the amount mentioned, and to the fact 
that £40,000 have been written off during the past year on this account, 
to advise a reduction of the proposed dividend to meet this contingency. 
The report concludes as follows :— 

“ Although the events of the first half of the present year do not pro- 
perly require comment in this report, the committee think it right, for the 
re-assurance of those who are permanently interested as investors in the 
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bank, to depart on this occasion from the general practice, and to say that, 
during the whole of the financial pressure which has prevailed, the position 
of the credit of the bank has been everything that could be desired, and 
no occasion has arisen for its seeking even the most temporary aid from 
any other quarter than its own immediate resources. During the same 
period a national bank has been established in the Principalities under a 
direct concession from the Roumanian Government, in which this bank is 
interested to the extent of the capital hitherto employed by it at Galatz 
and Bucharest. The directors believe that the banking business in the 
Principalities, which is undoubtedly of great value, will be carried on 
under the authority of a special government concession, coupled with the 
organization of a head office at Bucharest, more satisfactorily and with less 
risk than could be done by branch establishments of the Imperial Ottoman 
Bank. At the close of 1865 the bank, in conjunction with three other 
great establishments, took part in a 6 per cent. loan, which was issued by 
the Turkish Government. The special guarantees affected to this loan, and 
the mode in which they are made directly available for the payment of 
interest and sinking fund, make it one of the most desirable which that 
government has issued. The share of the bank in this stock involves an 
outlay of somewhat less than £240,000, and the benefits attached to the 
issue stand against the temporary diminution in its value. After deducting 
from the balance of £160,240. 15s., referred to above, the addition of 
£15,942. 7s. to the reserve fund, and the per-centages provided by the 
statutes, there remains a sum of £136,700. 5s. 10d. Of this £67,500 was 
distributed in January last, leaving £69,200. 5s.10d. for present distribution. 
The committee recommend a further payment of 10s. per share, making a 
total distribution for the year of £1 per share, equal to a dividend of -10 
per cent., and leaving a balance of £1,700. 5s. 10d. to be carried forward. 
This dividend is applicable only to the original shares, those subsequently 
issued not participating in profits made anterior to January 1, 1866, 
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SUSPENSION OF THE BANK OF SIR C. R. PRICE, MARRYAT, 
AND CO. 


Tue private bank of Sir Charles R. Price, Bart., Marryat, and Co., 
which paid its engagements on Saturday, the 23rd June, failed on the 
inorning of the 25th, a notice being posted to the following effect :—-“ Has 
suspended payment—June 25, 1866.’ For several years past the busi- 
ness has been in a state of decline, and an exhaustion of capital in some 
Welch iron works is believed at last to have drained the resources of the 
bank. The firm was established about 70 or 80 years ago, and then occa- 
pied a position, but it has since undergone changes. Although the event 
occasioned a painful impression it created no surprise, the firm having 
latterly been considered weak. The debts and liabilities are placed at 
£250,000 to £300,000, and it is feared the liquidation will prove extremely 
unfavourable. The iron works in question were taken over many years 
ago for a debt, and have since been continuously worked at a loss. The 
health of Sir C. Price has latterly given way, and he is considered to be 
in a precarious state. Annexed is the circular issued to the creditors :— 


“King William Street, June 25. 
“ Dear Sir,—It is with feelings of the deepest distress that we feel our- 
selves compelled to syspend our payments. We are placing our books in 
the hands of Messrs, Coleman, ‘T'urquand, and Co., who will prepare a 
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statement to be submitted to the creditors at the earliest possible moment. 
Meanwhile we humbly crave your very kind consideration and indulgence. 
** We are, your obedient humble servants, 
* Price, Marryat and Co,” 


2 
—- 





SUSPENSION OF THE CHEPSTOW BANK. 


Tue suspension of Messrs. Snead and Co., the private bankers at Chepstow, 
was announced on the 25th June. Their authorised issue was about 
£9,387, but it has lately ranged from £6,400 to £6,700. It is feared the 
debts and liabilities will be comparatively large, they having transacted 
an extensive business in the locality. The difficulties of the establish- 
ment have arisen through the discounting of a quantity of doubtful paper 
for one of its principal customers. The bank was established in 1827, and 
the partners were John Best Snead and Amy Maria Snead, both of 
Chepstow. 
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SUSPENSION OF THE ST. COLUMB AND FALMOUTH BANK. 


Tue failure of Messrs. Hawkey, Whitford and Co., of the St. Columb and 
Falmouth Bank, Cornwall, was announced in the afternoon of the 9th 
June. The liabilities amounted to about £200,000, and the assets to be. 
tween £250,000 and £300,000. A portion of the latter will, it is feared, 
be found to be “locked up” in property and mines. The liquidation is, 
— expected to be favourable. Annexed is the circular 
issued :— 


* St. Columb and Falmouth Bank, 


. “ Cornwall, June 9. 

“ Sir,—We deeply regret to inform you that owing to the difficulty in the 
present monetary crisis of making the necessary arrangements with any 
London bank to take over our account from the Agra and Masterman’s 
Bank, Limited, we are compelled to suspend payment. 

“ Messrs. C. F. Kemp, Cannan, Ford, and Co., accountants, 8, Walbrook, 
London, have charge of our affairs, a statement of which shall be placed 
before you at an early day. 

* We confidently rely on a favourable liquidation of our estate. 

* Meanwhile, soliciting your forbearance. 

“We are, yours faithfully, 
“ Hawkey, Whitford, & Co.” 


——-—_— —+- - ——— - ———- 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills on India took place on the 6th of June, at the 
Bank of England. The proportions allotted were—to Calcutta Rs.16,83,000, 
to Madras Rs. 75,000, and to Bombay Rs. 5,20,000. The minimum price 
was fixed at 1s. 11d. on Calcutta and Madras, and 1s. 113d. on Bombay. 
Tenders at the above minimum will receive in full. Further biddings 
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took place on the 20th June. The proportions allotted were—to Cal- 
cutta, Rs. 3,65,000 ; to Madras Rs. 30,000 ; and to Bombay, Rs. 1,10,000, 
The minimum price was fixed at 1s. 103d, on Calcutta and Madras, and 
1s. 103d. on Bombay. Tenders at and above these prices will receive in 


. 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and four months ended the 
80th April were issued on the 30th May, and continue to indicate that, 
notwithstanding the monetary crisis, trade generally is in a sound and 
healthy condition, and that the commerce of the country is largely ex- 
tending. The total declared value of exports for the month of the present 
year was £15,366,414, against £12,071,111 in the month of last year, and 
£13,225,039 in 1864, showing an increase of £3,295,303 over the former 
period, and of £2,141,375 over the latter. For the four months of the 
present year the total stands at £62,357,579 ; in 1865 it was £47,706,818 ; 
and in 1864, £49,892,420; thus exhibiting an increase of £14,650,761 as 
compared with 1865, and of £12,465,159 contrasted with 1864. With 
regard to exports, the articles showing an increase are alkali, coals and 
culm, cotton yarns, cotton manufactures, earthenware and porcelain, haber- 
dashery and millinery, hardware and cutlery, linen yarn, linen manufac- 
tures, iron and stone, British spirits, and woollen and worsted manufactures. 
The decline has been in beer and ale, machinery, seed oil, thrown silk 
manufactures, and woollen and worsted yarn. As respects imports there 
has been an increase in oxen and sheep, raw cotton, hemp, leather manu- 
factures, saltpetre, tallow, timber, woollen manufactures, cocoa, coffee, 
spirits, sugar and wine; the falling off has been in clocks and watches, 
flax, flaxseed and linseed, wool, tea and tobacco. In the case of cereals, 
there has been an increase in the importation of every description except 
beans, which present a slight decline. With respect to provisions there 
has been an increase in bacon and hams, salt beef, eggs, and lard, but a 
decrease in salt pork, butter and cheese, The actual increase and decrease 
in the several articles enumerated are indicated in the annexed tables ;— 

















EXPORTS. 
1865, 1866, 
Coals and culm ... on tons. 794,243 980,079 
Cotton manufactures ‘eit ww» yards, 157,060,487 187,417,129 
Cotton yarn ae ee 5,308,859 10,201,059 
Haberdashery and milli nas .+- Value £ 397,353 450,218 
Linen manufactures . - yards, 16,372,271 18,690,630 
Linen yarn ‘ lbs. 2,478,039 2,865,351 
Tron, pig... ° tons. 54,179 42,922 
Ditto, railway ... ie 28,667 46,673 
Copper, unwrought__... . ewts. 4,762 9,361 
Ditto, sheets, nails, &c.... . ara - 43,863 35,468 
Oil seeds ... fon ia ... gallons, 1,043,527 624,787 
Silk manufactures one . value £ 98,024 96,883 
Ditto, thrown ... eee — 30,180 14,212 
Spirits, British ... mn .» gallons, 113,871 123,736 
Woollen cloths, &c. - - yards. 1,705,605 2,412,029 
Woollen and worsted yarn ™ cwts. 2,038,970 2,016,734 
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Iuports, 
1865, 1866, 
Cocon ane ose one ase a | 165,365 1,560,490 
Coffee ws owe soe ‘io aie 9 8,173,730 11,023,332 
Wheat ... see eee ose w. §=6cwts, 659,907 1,511,460 
Wheatmeal and flour ... jis we pe 290,883 488,898 
Cotton, ra’ “~ ve a aie es 592,095 1,663,025 
Flax ¥o0 onp nee ase oe ~ 46,982 42,850 
Hemp ... nee aie otal op i 80,149 39,305 
Hides, tanned, &c. a pees <—_ oe 673,767 665,414 
Leather manufactures ... ae ee pairs. 807,180 1,027,920 
Butter... ove coe ove oe §=©6C Ws. 83,342 70,014 
Cheese ... we ae dup ion ‘s 50,087 25,260 
Flaxseed and linseed ... op: 4 71,512 44,976 
aay pe oe —<p- Sk. | 408,826 | 297,887 
Silk, thrown... oe Gi si ites, 762 8,619 
Silk manufactures a le 237,896 311,183 
Spirits... sine po .-. gallons. | 920,778 1,185,731 
Sugar, unrefined... - wi we =6Cwts. | 608,160 1,017,310 
Tallow ... ‘ ee one coe = | 41,615 52,177 
Tea “ eee ose one oe | 25,334,277 11,949,738 
Tobacco ,.. ‘ aoe on ee | 4,792,211 | 4,410,377 
Wines... ove = — .-- gallons, | 1,344,424 1,490,274 
Wool so sss uve wee Sees, «=| «17,894,182 | 15,100,596 
Woollen mannfactures ... vo --» Value & | 112,354 140,650 





MERCANTILE SUSPENSIONS. 

THE suspensions announced during the month of June were the following :— 
Messrs. H. J. Enthoven & Sons, Moorgate Street, Spanish trade. 
Agra é& Masterman’s Bank, Nicholas Lane, Bankers. 

Messrs. Hawkey, Whitford & Co., St. Columb and Falmouth, Bankers. 
Universal Banking Corporation, Cheapside, Bankers. 

Rhos Hall Iron Company, Iron Merchants. 

Mr. George Furness, London, Contractor, 

Messrs. Wm. Rattray & Co., Rood Lane, West India Merchants. 

Sir Chas. Price, Bt., Marryat, & Co., King William Street, Bankers, 
Messrs, Snead & Co., Chepstow, Bankers. 





a. 


BANK CHANGES. 


In consequence of the suspension of the several banks in London, the fol- 
lowing country agencies have been transferred :— 

The London account of Messrs. La Coste and Son, Chertsey Bank, for- 
merly with the Agra and Masterman’s Bank, has been removed to Messrs. 
Glyn, Mills, Currie and Co.’s, 

In consequence of the suspension of the Agra and Masterman’s Bank, 
Messrs. Croxon, Jones and Co., bankers, Oswestry, and Messrs Tubb and 
Coleman, bankers, Bicester, have arranged for the trausfer of their London 
agency to the London and Westminster Bank, 
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Messrs. J. W. Clinch and Sons, bankers, Witney, have transferred their 
London agency from the Agra Bank to the City Bank, London. 

The London agency of Messrs. Beck, Downward and Co., bankers, at 
Shrewsbury and Welchpool, has been transferred to Messrs. Fuller, Ban- 
bury, Nix, and Mathieson. 

Messrs. Simmonds, Hunt.and Co., request all holders of bills drawn on 
the Agra and Masterman’s Bank for their account, by Messrs, A. L. Rowe 
and Co., New York ; Campbell and Shayer, ditto; Robt. Colgate and Co., 
ditto ; F. R. and W. C. Fowler and Crampton, ditto; Lee, Crocker and 
Co., Boston; Carruth and Sweetzer, ditto; to present them at maturity 
for payment at their offices, 37, Mark Lane, E.C. 

All outstanding cheques, dividend warrants, and acceptances of the 
London and Venezuela Bank, Limited, payable at the Agra and Master- 
man’s Bank will be paid by the London and County Bank. 

The National Provincial Bank of England have accepted the London 
agency of the Australian Joint Stock Bank. 


The Bedford Bank (Messrs. Barnard, Barnard and Wing) have trans- 
ferred their account to Messrs. Smith, Payne and Smiths. 

The East India Land Credit Company have transferred their accounts 
to the London and Westminster Bank. 


The Guernsey Commercial Banking Company have arranged for the 
transfer of their London agency to the London and Westminster Bank, 
who will protect all their outstanding drafts on the Bank of London or 
Consolidated Bank. 


Messrs. Brown, Shipley and Co., have transferred their account to the 
London and Westminster Bank. 


The Carlisle and Cumberland Banking Company have made arrange-. 
ments with the London and Westminster Bank for the conduct of their 
London agency, and all their outstanding drafts on the Consolidated Bank 
will consequently be retired by the London and Westminster. 

Messrs. Glyn, Mills, Currie and Co., are appointed London agents to 
Messrs. Mills, Bawtree, Errington, Bawtree, and Haddock, of Colchester, 
, Witham (Essex), and Hadleigh (Suffolk). 

And also of the Smaledale and Wensleydale Banking Company, Rich- 
mond, with branches at Leyburn, Bedale and Hawes. 


The Northamptonshire Union Bank, carrying on business at Northamp- 
ton, Daventry, Thrapstone, and Wellingborough, have transferred their 
accounts to Messrs. Williams, Deacon, and Co. : 

Messrs. Mercer, Callis, and Mercer, of the Towcester Old Bank, have 
transferred their London accounts to Messrs. Williams, Deacon, and Co. 


In consequence of the suspension of Messrs. Price, Marryat, and Co., the 
Bank of Whitehaven, Messrs. Harwood, Hatcher, and Co., of Thornbury, 
and Messrs. Harwood and Harwood, of Clevedon, have arranged for the 
transfer of their London agency to the London and Westminster Bank. 

The Llangollen Bank, Messrs. Richards and Co., have appointed the 
National Provincial Bank of England to be their London agents. 

The Guildford Bank, Messrs. Haydon and Co., have transferred their 
account to the National Provincial Bank of England. 
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Hote of the Month. 


StopeaGe oF THE Nationan Savines Bank Assocration.—The 
suspension of this establishment appears to be general; and in a 
circular addressed to the managers of the various branches, the directors 
attribute its necessity to the unprecedented panic which has compelled 
otherwise solvent banks and other commercial establishments to close 
their doors. The circular calls on depositors and others to help the 
directors, and not spread a panic which must bring loss upon themselves. 
It appears that there are about £6,200 of reliable funds, in addition to 
£15,000 available capital, to cover about £75,000 liabilities. It is not 
true that depositors under £5 are being paid in full,—Manchester Courier. 





<> 
—— 





Estates of Failed Firms, 





THE ESTATE OF MESSRS. PETO AND BETTS. 


A MEETING of the creditors of Messrs. Peto and Betts was held on the 8th 
June, at the London Tavern, Mr. Jackson, the chairman of the committee 
of investigation of the Imperial Mercantile Credit,ia the chair. A statement 
of the affairs of the firm, which was presented to the meeting, showed lia- 
bilities to the amount of £438,375. 8s. 6d., against which there were assets 
amounting to upwards of a million and a half. The creditors were unani- 
mous in passing resolutions to the effect that the estate should be wound 
up by Messrs, Peto and Betts, under an inspection. It was explained that 
the amount placed to the name of Mr. McHenry represented the Atlantic 
and Great Western Railway, and that was in every respect secured by the 
railway and its bonds. 





THE ESTATE OF MOORE, M’QUEEN & CO., LIMITED; 


A LARGE and influential meeting of the creditors of Moore, M‘Queen, and 
Company, Limited, was held at Messrs. Agnew’s Galleries, Waterloo Place, 
when it was resolved, with the view to the proper and economical realisa- 
tion of the assets, that the management of the business be taken in hand 
by a committee of five creditors, who shall enjoy not only the confidence 
of the creditors but the shareholders; and the following were nominated 
as such committee :—Mr. W. Agnew, Mr. Louis Pocock (of the firm of 
P. and D, Colnaghi and Co.), Mr. R. Lloyd (Lloyd Brothers), Mr. T. 
M‘Lean, and Mr. J. H. M‘Queen. 


THE ESTATE OF MESSRS. H. J. ENTHOVEN AND SONS. 


At a meeting of the creditors of Messrs. H. J. Enthoven and Sons, held 
at the offices of Messrs. Coleman, Turquand, Youngs and Co., on the 14th 
June, a favourable balance-sheet was presented, when it was resolved—1. 
That it is expedient that the estate of Messrs, H, J. Enthoven and Sons 
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should be wound up by those parties under inspection. That a deed of 
inspectorship, containing all usual and proper clauses and provisions, and 
embracing all the assets of the several members of the firm, be prepared 
and submitted to the creditors for execution. 2. That Messrs. Richard 
Taylor, Sidney Howard, and Henry J. Bath, be requested to act as inspec- 
tors ; that licence be granted for one year to wind up the estate: with 
power to the inspectors to extend it to a further period if necessary. 3. 
That this meeting desire to express their sympathy with, and their confi- 
dence in the firm and the members thereof. 





THE ESTATE OF MESSRS. 8S. P. FRAMJEE AND COMPANY. 


At a meeting of the creditors of Messrs. 8. P. Framjee and Co., of 
Gresham House, held at the offices of Messrs. Price, Holyland and Water- 
house, on the 5th June, a statement of affairs was presented, showing total 
liabilities amounting to £433,098, against which securities of the estimated 
value of £231,007 are held, and assets to the amount of £23,246, in 
addition to a debt of £60,794, due by the Bombay firm, of the value of 
which no reliable estimate can at present be formed. It was resolved to 
wind the estate up under inspection, two of the principal creditors acting 
as inspectors. 
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BANKING AND FINANCIAL MOVEMENTS. 


The Master of the Rolls has appointed Mr. James Cooper, of the firm o 
Johnstone, Cooper, Wintle and Evans, official liquidator of the New 
Zealand Banking Corporation, Limited. 





The Master of the Rolls has appointed Mr. W. H. Holyland, of the firm 
of Price, Holyland and Waterhouse, official liquidator of the Commercial 
Bank Corporation of India and the East. 





The Master of the Rolls has appointed Mr. W. H. Holyland, provisional 
official liquidator to the Financial Corporation, Limited. 





The Vice-Chancellor Kindersley has confirmed the appointment of Mr. 


R. P. Harding and Mr. W. Turquand, as joint liquidators of Overend, 
Gurney and Co., Limited. 





A petition for the liquidation of the Agra and Masterman’s Bank has 
been presented at Vice-Chancellor Kindersley’s Court, and Mr. H. H. 
Cannan, of the firm of Kemp, Cannan, Ford and Co., has been appointed 
* provisional liquidator. 





Mr. J. Mackrill Smith has been appointed ‘chairman, and Mr. Philip 
Vanderbyl deputy-chairman of the Bank of Hindustan, China and Japan, 
Limited. 

The first meeting of the committee of supervision of Overend, Gurney, 
and Co., Limited, took place on the 25th June, when the question of the issue 
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of certificates of indebtedness was brought under consideration. Arrange- 
ments will be made for giving them as much as possible a form of 
security. The committee were Mr. Kingscote, Mr. Grissell, and Mr. C. 
Oppenheim. 





The new firm of Hallett and Co., formed for the purpose of resuscitating 
the old-established business of that house, has commenced business at 5, 
Charing Cross. 


Mr. James Engelbert Vanner, of the firm of Messrs. John Vanner and 
Sons, has been elected, subject to confirmation at the general meeting on 
the 17th proximo, to the vacancy at the board of the City Bank conse- 
quent upon the death of his late father, Mr. John Vanner. 





An advertisement having appeared in some of the daily papers with 
respect to a petition presented for winding up Charles Lafitte and Com- 
pany, Limited, we have received a communication from the company 
stating that arrangements were made to withdraw the petition, but that if 
it be proceeded with there are ample grounds for a full and satisfactory 
answer. 


The eighth ordinary general meeting of the Alliance Bank, Limited, 


will be held at the London Tavern, Bishopsgate Street, on Friday, the 13th 
July next, at twelve o’clock. 





Vice-Chancellor Wood has granted an order for a voluntary winding-up 
of the Imperial Mercantile Credit Association, and Mr. Alexander Young, 
of Messrs. Coleman, Turquand, Youngs and Co., and Mr. John Ball, of 
Messrs. Quilter, Ball and Co., were definitively appointed liquidators. An 
oy to procure an order for a compulsory winding-up was dismissed 
with costs. 





ap 
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BANKING OBITUARY. 


On the 29th May, at the Manor House, the Mall, Chiswick, Mr. Jona- 
than Clarke, late of the Bank of England, aged 76. 

On the 4th June, suddenly, at Barnstaple, Devon, Henry Ivie Gribble, 
Esq., banker, J.P. and alderman for that borough, aged 57. 

On the 6th June, at St. Leonard’s, Mr. Joseph Hawkins, of Albion Grove, 
Islington, cashier at Messrs. Twining’s, Strand, after 49 years’ service, in 
the 71st year of his age. 

On the 12th June, at his residence, Shaftesbury House, Upper Clapton, 
Mr. Robert Smith, formerly of the Bank of England, aged 63 years. 2 
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MONTHLY CHRONOLOGY. 
May 30.—Suspension announced of Messrs. H. J. Enthoven and Sons, 


of Moorgate Street, engaged in the Spanish trade, with liabilities reach- 
ing to between £250,000 and £300,000. 











900 The Hudson’s Bay Company. 


June 6.—Suspension announced of Agra & Masierman’s Bank, Limited, 
in Nicholas Lane. 

9.—Stoppage of the St. Columb and Falmouth Bank, Cornwall, con- 
ducted by Messrs. Hawkey, Whitford and Co. Liabilities about £200,000. 

11.—Failure of the Universal Banking Corporation, Limited, Cheap- 
side; formerly Challis and Co.’s Bank. 

13.—Rupture of diplomatic relations between Austria, Italy, and 
Prussia. 

13.—Suspension of the Rhos Hall Iron Company, Limited. 

19.—Suspension of Mr. George Furness, contractor. At a subsequent 
meeting of creditors it was arranged that Mr. Furness should at once 
resume business under a letter of license. 

19.—Stoppage of Messrs. Wm. Rattray & Co.,of Rood Lane, West 
Indian Merchants, with about £70,000 liabilities. 

22.—The directors of the Bank of Frankfort reduced their rate of dis- 
count from 7 to 6 per cent. 

23.—The first actual engagement in the German War took place before 
Pe between the Austrian and Italian Armies, in which the latter were 

efeated. 

25.—Suspension of the Bank of Sir Chas. Price, Bart., Marryat & Co., of 
King William Street. 

25.—Stoppage of Messrs. Snead & Co., Bankers, Chepstow. 

26.—The Ministry tendered their resignation to the Queen, in conse- 
quence of an adverse vote on the Reform Bill on the 18th. The resigna- 
tions were accepted. 


27.—The Earl of Derby entrusted by the Queen with the formation of 
a new administration. 


—$— $$ 


THE HUDSON’S BAY COMPANY. 


Tue annual report of the Hudson’s Bay Company has been issued in anti- 
cipation of the meeting on the 5th proximo. The profits for the year 
ending May 31 enable the directors to declare a dividend of 14s. per 
share, which, together with the 8s. distributed in January last, is at the 
rate of 5} per cent. on the stock of the company. The balance of profit 
carried forward will amount to £34,876. 14s. 10d., which the directors do 
not think excessive, when the liabilities of the company and the uncertain 
prospects of the autumn sales are considered. The directors express their 
gratification that the sum to be credited to the chief factors and chief 
traders this year will be such as to afford satisfaction to those officers 
whose exertions for the interest of the company cannot be too highly ap- 
preciated. The report goes very fully into the several questions of the 
fur trade, premises, ships, western trade, United States arbitration, and 
finally, into the most important point of all, viz., “The future policy of 
the company.’ Upon this interesting question the directors comment at 
’ great length, and earnestly invite the proprietors to weigh well what they 

put forth in the report, and consider the position of the company as it now 
stands. The directors state that the question is not merely what was said 
in the prospectus, when it was universally hoped that a Crown colony 
might be established in Rupert’s Land, and that thus no obstacle would 
stand in the way of colonisation. 
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Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF JULY. 


“Tue financial and commercial progress of:the last month has ‘been so com- 
pletely checked by the-high rate of discount that affairs have remained 
in a very quiet position. ‘The-failure of Agra and Masterman’s Bank, and 
the one or two other small financial suspensions, have not created sur- 
prise, because, in the existing state of things, it is known that some 
disasters must take place. The expectation thatthe rate would have been 
reduced before this, was so generally entertained as to create a rally in 
prices. No alteration having been made up to the 28th June, it is feared 
another week will have to elapse before it is accomplished. The 
bankers and brokers have worked with caution at from 9 to 10 per 
cent.; the general dealers experience great difficulty in placing bills, 
except at very extreme quotations. The best three months bills of Barings’, 
Rothschilds’, &c., can be negotiated at 64 and 7 per cent., showing a 
difference of at least 3 to 34 per cent. The banks on the Continent are 
reducing their terms, but they would do so much more speedily if the Bank 
directors took the initiative. It is supposed, however, that they will, before 
any further lengthened period, make a favourable alteration. 


The fluctuations in Consols have principally been upwards. At one time 
the declaration of war between Austria and Prussia stimulated distrust, and 
there was a fall. A recovery once more took place, but towards the end of 
the month there was fresh depression. The non-reduction of the Bank 
rate increased the heaviness. 


Foreign -stocks have exhibited some variation. The tendency in the 
principal speculative descriptions has been to advance, but the full rise 
has not been supported. Mexican has -been exceedingly dull; Spanish 
quiet; Turkish 5 per Cents. low; but the.quotation has since recovered ; 
the price having improved on steady purchases. 


Railway shares on the average throughout the month have improved. 
The operations have not altogether been speculative; and prices will pro. 
bably further advance. Traffics in many instances exhibit a favourable 
appearance. 

Bank shares have fluctuated violently. The market, since the cessa- 
tion of the panic, has been quiet, but still the business has been of a very 
irregular character. Attempts to.sell the shares of some of the leading 
banks, with the view of artificially depressing prices, have not succeeded. 


The shares of the Finance and Credit Companies, after having been very 
heavy, have recovered, and there is now a more general business trans- 
acted in them. 


The produce markets are comparatively deserted, and much difficulty 
is manifested in effecting sales. 
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THE GRAIN TRADE. 


A coMPLete change has taken place within the past two or three weeks, in 
all the Grain Markets throughout the Kingdom. At about this period of 
the year, when the result of the harvest is so dependent upon the state of 
the weather, there is almost invariably an advance in prices, but at the 
present time the commencement of the war in Germany has had the effect 
of increasing values, particularly of wheat, to a very serious extent, on the 
probability, or rather the presumption, that the supplies from that quarter 
will be materially, if not altogether, stopped. Barley and oats are also 
higher, but the advance is not in proportion to that in wheat. The latest 
official average quotations were wheat 48s. 5d. per quarter ; barley 34s. 4d.; 
and oats 26s. 7d. per quarter. Wheat at the present time is 7s. 2d. per 
quarter higher than at the corresponding period last year. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week endi i 
*Ts06. gra. sald. Avera ae . Inst year. 
8. . &. . a - 
May 26......... 57,969 __.. 47 4 coe 1 0 see 41 9 
Pune 2B wc. 49,911  ... 47 5 ose oe . 41 11 
ba D wcorereee 47,666 47 1 cee 1 0 ove 41 5 
9 1B cevcseree £8,275 — wae 47 4 ose a oer 41 1 
at:| Mr aeendacte 51,231... 48 5 hil 1 0 * 41 3 

The importations since the harvest of 1865 have been :— 
Wheat Other Grain Total 


Cwts. Cwts. Cwts. 
Forty-three weeks ended 19th May 21,712,493 24,927,712 46,640,205 
Five weeks ended 23rd June +» 2,389,578 3,846,630 6,236,208 
24,102,071 28,774,342 52,876,413 
And the weekly averages have been :— 
Forty-three weeks ended 19th May ... 505,000 579,000 1,084,000 
Five weeks ended 23rd Juné............ 478,000 769,000 1,247,000 








Less 27,000 More 190,000 More 163,000 





STATE OF TRADE. 


Tue business in the manufacturing districts has not been extensive, and 
through the present state of things no great recovery is anticipated. 
Immediately the Bank rate is reduced, we may look for increased confi- 
dence with more general activity. 





2 
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NOTICES TO. CORRESPONDENTS. 


We have arranged in future to issue a double numberin February and August, instead of, as 
formerly, in May aud November. This has been rendered nece: by the great increase of 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. We shall also give the proceedings of the various 
Credit and Finance Companies as they are more or less associated with banking, so that our 
subscribers and readers can refer to them without difficulty. Correspondents will plea ‘e 
forward communications addressed to the Editor No. 8, Birchin Lane; subscriptions and 
orders as usual to Messrs, Groombridge and Sons, Paterncst2r Row, or Messrs. Waterlow and 
Sons, Carpenters’ Hall, London Wall. 
veral communications, having arrived too late for insertion at the last moment, stand 
over. 
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BANK OF FRANCE. 





DEBTOR. 
May 31. JuNE 7. JUNE 14. JUNE 21. 

¥F. c. F. C. F. o. ¥. C. 

Capital of the Bank ... | 182,500,000 0] 182,500,000 0] 182,500,000 0/| 182,500,000 0 
Profits in addition to 
Capital (Art. 8, Law 

of June 9, 1857) 7,044,776 2 7,044,776 2 7,044,776 2 7,044,776 2 
Reserve of the Bank 

andits branches... 22,105,750 14 22,105,750 14| 22,105,750 14] 22,105,750 14 
Reserve in landed pro- 


a circulation ... 

Bank-notes to order 
and Sv ae a 
at sight pet 





4,000,000 0 
919,879,775 0 


4,000,000 
878,458,125 0 


4,000,000 0 
873,088,775 0 





4,000,000 0 
875,702,125 0 





























16,714,614 85| 21,535,429 13| 25,265,983 88} 25,638,283 90 
Treasury account cur- 
rent, creditor... ... | 106,412,588 66| 116,566,749 29| 136,070,015 10| 140,085,324 89 
Current accounts, Paris | 332,534,087 39 | 342,464,517 85| 353,776,853 35 | 350,245,808 72 
Do. branch banks ...| 46,013,025 0| 41,624,138 0] 37,553,221 0] 39,916,690 0 
Dividends payable 602,771 75 684,112 75 446 7) 635, 
Discounts and sundry 
interests b0o ° 14,458,377 74 15,993,820 25| 15,688,311 91 16,298,663 17 
Re-discounted the last 
six months 2,074,992 92 2,074,992 92 2,074,992 92 2,074,992 92 
Surplus of receipts not 
distributed ... _ — — 
Sundries... ooo 8 ,619,6 618 28 9,353,596 60 8,826,683. 89 9,075,467 65 
Total ...  ... | 1,662,958,377 75 | 1,643,306,007 95 |1,668,508,759 96 |1,676,223,178 16 
CREDITOR, 
May 31. JUKE 7. June 14, JUNE 21, 
¥. © Pr. c. Fr c. ¥. c. 
Cash in hand and cash 
in the branch banks | 563,095,201 0| 602,328,224 50| 613,083,071 81| 627,422,759 67 
Commercial bills ever- 
ase one ae 426,049 98 224,447 98 106,855 24 398,692 25 
Commercial bills. dis- 
counted, not yet due | 416,639,600 81| 364,928,231 47| 369,064,249 | 352,894,499 85 
Do, branch banks... | 345,815,310 0} 338,684,643 0 349,219, 697 589, 
— L deposits 
of bulli gy ee 8,539,200 0 7,147,400 0 6,734,500 0 7,159 0 
Do. tone banks oe 13,667,340 0 13,984,940 0 13,989,340 0 13 e140 0 
Do. on French public 
securities eae 13,974,500. 0 14,276,500 0 14,260,400 0 14,449,900 0 
Do. by the branch banks 7,313,500 0 7,357,300 0 7, 770,100 0 8,012,400 0 
Do. on railway shares 
and debentures... 34,315,700 0} 34,476,700 0| 34,806,200 0} 34,849,200 0 
Do. by thebranch banks| 21,746,800 0| 22,382,200 0| 22,288,900 0| 22,653,500 0 
Do. on Crédit Foncier 
bonds ... eee coe 692,400 0 711,000 0 740,300 0 733,900 0 
To. branches ... 562,300 0 664,500 0 566,900 0 557,000 0 
Do. to the State (Con- 
vention June 10, 1857) 60,000,000 0] 60,000,000 0] 60,000,000 0} 60,000,000 0 
Government stock re- 
® « wi 12,990,750 14| 129,980,750 14] 12,980,750 14| 12,980,750 14 
Do. disposable... 36,171,987 91 36,171,987 91 36,171,987 91 36, 171 °987 91 
mtes Immobilisées 
(law of June 9, 1857) | 100,000,000 0] 100,000,000 0} 100,000,000 0} 100,000,000 0 
—_ a of! Bank, 
and lande property 
ofbranches ...... 8,416,146 0 8,310,534 0 8,299,259 0 8,287,259 0 
Expenses of manage- 
ment ... ove ove 1,883,009 9 1,912,326 22 1,927,478 92 2,261,725 56 
Sundries... ooo 16,718,582 82 16,864,322 73 16,507,770 76 16,979,021 78 
Total ... ss» |1,662,958,377 75 |1,643,306,007 95 |1,668,508,759 96 |1,675,223,178 16 
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FLUCTUATIONS 1N ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 























‘ise gn | Highest. | Lowest. | friceon 
EnetisH Founps. 
Consols ae “a eee [854 to 863,87 ex. div. 85} ex.div.| 863 to 87 
ex, div. ex. div. 
Exchequer Bills eee «| 14/ to 5/ par. 15/ dis. |10/ dis. to 
Foreien Stocks. 
Brazilian ooo eee — 94 93 933 
Buenos Ayres one — 82 80 81 
Chilian eee — 95 95 95 
Dutch 2} per cents. ose — 572 545 56 
Mexican rr 163 183 13? 143 
Peruvian 4} per cents. — 64} 57 63 
Russian i jee 84 844 804 81 
Spanish “e ae i 384 394 36} 37 
Turkish 6 per cents. ste 85 85} 783 79 
Ditto 4 per cents. ese 974 99 974 99 
Rattway ee. 
Brighton... we | 943 95} 90} 903 
Caledonian ... eee eee 1253 1263 - 125 1263 
Great Eastern eee ome 37 382 36 36 
Great Northern eee eee 121} 123 120} 1213 
Great Western aa = 543 55} 501 524 
Lancashire and Yorkshire ... | 1194 122 118} 1213 
London and North Western... | 116} 118} 1143 117 
Midland ope ove coe 123 1243 120 124} 
North Staffordshire ... oe 72% 75 72 75 
South Eastern eee eee 703 72 68 70 
South Western seo 92 93 91 913 
York, Newcastle, and Berwick 107 1094 1054 109 
York and North Midland ...| 106 108} 105 106} 
East Indian ... coe ove 101} 104 99} 1023 
Northern of France ... se — 42} 41} 42 
CREDIT, FINANCE AND DISCOUNT COMPANIES. 
Share. Paid. et Share. Paid. wy 
ices. Prices. 
2 2 ry & ry ry 
Australian Mortgage, Land Imperial Mercantile eed 
and Finance (Lim.) 25 5 BY (Lim.)... 50 = 10 4 
Consolidated Discount m. } 50 124 2k International Land Credit |. 20 6 
Contract Corporation (Lim.) 100 10 0 Joint Stock Discount (Lim. ) 25 10 0 
Crédit Foncier of Mauritius Land Securities 50 5 24 
(Limi: 50 =(10 6 London_ Financial Associa- 
Crédit Foncier and Mobilier tion 50 52 
of England 20 5 3§ London Mercantile Discount 50 10 0 
Discount Corporation (im. . 100 «0 7 Mauritius Land, Credit and 
East India Financial 50) =o 3 Ageney (Lim 3 20 2 1 
Egyptian sepa and National Discount Co. (Lim.) 25 56 ll 
rading 20 6 + Oriental Financial 60 «il 2 
English and Forei n Credit 60 7% 1 Ottoman Financial Associa- 
General Credit and Finance tion (Lim.) . 5a 20 54 
of London (Lim.) . 23 6 4} Overend, Gurney &Co. (Lim.) 50 «615 18 dis. 
(nternational Financial Société Financiaire a’ Egypte 
Society (Lim.) .. .. 20 5 of te dn ««. a @° 8 
International Contract .. 50 10 16 dés.| South African M and 
Tnvestment (Lim.)... ae ae 6 14 
Warrant Finance (Lim.) .. 30 10 














Acta and Leeeenemmsin: 
Limited 


Albion ... 

Alliance’ Bank of ‘London 
and Liverpool, Limited . 

Angle-Austrian Bank =o 

Anglo-Egyptian (Lim.) ... 

prone eo a 
iatic ‘orpora' on, 
New Shares... sos 

Bank of Australasia .. 

Bank of British Colunibia... 
Ditto New, issued at 2 pm. 


, not yet paid ... ost eee 
Bank of Egypt... 9... as 
Bank of London 


Bank of Otago (Limited) . 
Bank of Queensland, Limited 
& Californian (Lim.) 
Bank of New Zealand pas 
Bank of Victoria, Australia 
Barned’s Bank (Lim.) ... 
Brazilian & Portuguese(Lim. ) 
British North American... 
Charles Laffitte & Co.(Lim.) 
Chartered Bank of India 


of India, London & sagen 
City Bank aa ovo 
Colonial Bank .. 
Commercial Bank of Canada 
Commercial Bank of site 
and the a. = 
Consolidated Bank (Lim. “es 
Dethi and London oa Bank (Lim. ) 
East London (Lim.) se 
Easterr Exchange ..,. 
English & American (tim.)... 
English Joint Stock (Lim.)... 
English, Scottish and Aus- 
tralian C red Bank ... 
English and Swedish = -) 
European Bank (Lim 
Hindustan, China —_ aa apan, 
Limited eee 
Imperial Limited) one « 
Imperial Ottoman we 
Ditto, New eos ono 
en ov eos “ eco 


Land. at ly Bk. of India 


Ditto 5 per cent.f{Deben- 
tures, 1864; for 30 years ... 
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JOINT-STOCK BANKS. 
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Share. 
& 
London Bark of Mexico and 
Sonth America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 
London, and River Plate, 
Limited 100 
Ditto, New, issued at 
ja a i ote | 
London Charterba of Australia 20 
London and County Bank... 50 
London Joint Stock Bank ... 650 
London & South African Bk. 20 
London and South Westérn _. 

(Limited) ... 100 
Londonand Venezuela. (Lim. j 50 
London & Westminstér Barik 100 
Merckant a (Limited) ... 100 

Ditto, N 100 
Mercantile Eechengs (Lim: y 50 
Metropolitan _ Provincial 

Bank, Limi «. 100 
Midland Bank (Limited) «- 100 
National of Australasia... 5 
National Bank... 50 
National of Liverpool (Lim. ). 100 
National Provincial ae 

E nd : 100 

Ditto, 2d and 3di issues .. 20 
New South Wales... 20 

New Zealand Bank Corpora- 

tion (Limited) ose 10 
Notth Western eco 20 
Oriental Bank... - 25 
Oriental Commercial Bank  . 

(Limited), late O. C 20 

Ditto, ditto, late N. F. 20 
Ditto, ditto, late F.C... 20 
Pravincial B: 

ration .. 50 
Provincial Bank. of Ireland... -- 100 
8. et ~ ol ib and D thi - 

cinde, Danja! an e! 

(Limi e 40 
Ditto, issued at2 pm. o. 20 
South Australia ao «COD 
Standard of British Affica 

Limited 100 

New, issued at 6 pm. 100 
Union Bank of Australia 25 
Dnion Bank of Ireland; Lith. 100 
Union Bank of London ... 680 

> 


London 
Paid latest 
ices. 
& £ 
15 8 
45 37. 
7 6} 
#0 44 
10 114 
334 
20203 
= 66 
it 


133 


71 
13 


4 dis, 


SBUSR Bad SHS Soe By. SEB S8.B8 ESBEEE 
Bz 


63 





906 Bank of England WWieeklp Returns. 


Account, pursuant to the Act 7th and 8h of Victoria, cap. 32, for the Weeks ending as follows :— 
ISSUE DEPARTMENT. 














1866. 1866. 1866. 1866. 

May 30. June 6. June 13. June 20. 
£ £ £ £ 
Notes issued oe on oso «| 26,434,205 | 27,620,325 | 28,695,675 | 29,174,110 
Government debentures eee «| 11,015,100 } 11,015,100 | 11,015,100 | 11,915,100 
Other securities ... oe ose «| 3,984,900 3,934,900 3,984,900 3,984,900 
Gold coin and bullion ... re .--| 11,434,205 | 12,620,325 | 13,695,675 | 14,174,110 
Silver bullion... ooo 7 oes 





26,434,205 | 27,620,325 | 28,695,675 | 29,174,110 





BANKING DEPARTMENT. 








1866. 1866. 1866. 1866. 
May 30. June 6. June 13. June 20. 
£ £ £ £ 
Proprietors’ capital ode ose ..| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
Rest.. a 3,419,759 3,434,385 3,464,864 3,504,161 
Public ts ‘dn jndin Exch 
See eta cect, ae 

Debt, and Dividend — 6,188,512 6,649,515 7,126,969 7,228,344 
Other eee .-.| 20,467,080 | 20,206,683 | 20,127,347 | 21,171,357 
Seven day and other bills... one 643,730 567,706 612,101 585,084 








45,172,081 | 45,411,289 | 45,881,281 | 47,101,946 





Government Securities Cutting 


Dead Weight Annuities) ... 10,864,638 19,813,403 | 11,098,454 | 11,148,454 
areal Securities ... oe ove ove $3,447,463 31,771,845 31, 270, 277 | 31,209,162 
eee ove ove 415,410 , = 2,167,405 2, 729, 330 4,067,320 

Gold id and Silver coin <.. eee eve 444,570 | 658,636 "786, 220 677,010 





45,172,081 | 45,411,289 | 45,884,281 | 47,101,946 

















THE EXCHANGES. 




















June 1. | June 8. June 15. June 22. 
Amsterdam, short ose ove oon ll 17 ll 163 ll 16 ll 15 
Ditto 3 months on oe onl 2 #1 12 ll 19} 11 19 
eno one ote 12 #1 12 11 19} ll 19 
ase oy one 25 60 2% 55 25 55 25 55 
eco 25 60 55 25 55 25 55 
‘ 13 Of 13 «8 13 «8 13 9 
" 25 25 20 25 12 25 
25 47} 25 47 » 25 50 25 47% 
‘ 25 25 60 
° ove 119 121 119 118} 
13 20 14 14 60 14 60 
13 30 4 14 60 14 50 
25} 25} 242 2 
ose ° 7 6 29 6 29 6 29 
‘ 46} 45} 
° 47 47 47 
eon 28 50 | 30 50 31 30 50 
° 28 560 30 31 39 50 
a oo 23 50 30 32 30 50 
° ° 28 50 30 32 3 
ese eco 28 50 30 31 31 
eee ooo one 28 50 30 31 31 
Lisbon, 3 months — ose one “a 61} 51} 514 51} 
Oporto, ditto... 0.00 ue eas 51g | *(61R 614 514 
PRICES OF BULLION, 
| 
| Per Oz. Per Oz. | Per Oz. Per Oz. 
| £8. 4, £s,d. | £8. d, £ s. d. 
Foreign Gold in Bars (Standard) ...) 317 9 317 9 317 9 317 9 
Mexican Dollars ee we 0 5 OF 0 5 Of 0 5 Of 0 5 O§ 
Silver in Bara (Standard) |. x 000 065% /| 05 3 000 
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Pursuant to the dct 7 & 8 Victoria, c. 32; extracted from the Lonpon GazettE, 
PRIVATE BANKS. 





|| Author- 





























AVERAGE AMOUNT. . 
NAME OF BANK, | ized 
\} Issue. May 5. | May12.| May19 | May 26, 
£ £ £ £ 

0 BE I. Sessisceecesesecsnsscnnes \ 11,364 | 19,942 | 10,363 | 9,823 
2 Aylesbury Old Bank... | 48,461|| 24,137 | 25,271 25,897 | 25,963 
3 Baldock and Biggleswade eons | 37,223|| 18,885 } 18,687 | 18,824 | 18,251 
4 Barnstaple Bank  .......cccescesceeees || 17,182)| 3,189 32085 | 3,072 | 2,929 
SE CHES || 34,218]) 31,037 | 31,387 | 31,¢83 | 29,945 
6 Bicester and Oxfordshire Bank | 27,090|| 15,758 | 15,969 | 15,379 | 14,720 
7 Boston Bank—Claypons and Co....| 75,069|| 72,744 | 79,617 | 73,070 | 64,752 
8 boston Bank—Gee and Co.......... 15,16%)| 15,055 | 16,176 | 14,223 | 14,229 
9 Bridgewater Bank....... eeseeeeesees a 10,028]| 9,428 | 3,962 | 7,959 | 7,636 
10 Bristol Bank .......cscecegeseserseesees|| 48,377|| 20,105 | 19,779 | 18,372 | 17,513 
11 Broseley and Bridgnorth Bank ...|| 26,717|| 16,166 | 15,874 | 15,142 | 14,715 
12 Buckingham Bank............ceseeeee. || 29,557), 19,317 | 19,463 | 20,124 | 19,639 
13 Bury and Suffolk Bank..........0..2. | 82,362|| 49,242 | 48,881 | 46,671 | 44,911 
14 Banbury Bank ....... iiacitueunaamadiinel - 43,457|| 27,892 | 27,280 | 26,833 | 26,106 
15 Banbury Old Bank .........000-0000 55,153|| 38,902 | 19,463 | 18,420 | 18,209 
(6 Bedfordshire Leighton Buzzard ». 36,829|| 34,940 | 35,181 | 35,970 | 36,108 
17 Brecon Old Bank ..........esees-e0ee- 68,271|| 48,39° | 47,620 | 46,038 | 46,960 
18 Brighton Union Bank ............... | 33,794/| 20,624 | 19,180 | 17,591 | 16,828 
1g Burlington and Driffield Bank...... || 12,745|| 11,471 | 10,756 | 10,568 | 10, 662 
20 Bury St. Edmund’s Bank............ || 3,201]| 25433 | 25735 | 25744] 2,890 
21 Cambridge Bk.—Mortlock & Co, 25,744|| 13,120 | 13,158 | 12,498 | 12,268 
22 Cambridgeand - errneneens Bk, 49,916/| 42,334 | 41,820 | 40,680 | 39,300 
23. Canterbury Bank 33,6711] 26,780 | 25,671 | 25,085 | 24,641 











24 Carmarthen Bank .. | 23,597|| '3.237 | '4,360 | 15,044 | 14,187 
25 Chertsey Bank .......... scndobiaiantes 35436|| 2,397 | 22310 | 1,912 1,930 
26 Colchester Bank...... .. .s.ccsccsseeees 25,082|| 15,915 | 16,483 | 16,174 | 15,444 
27 Colchester and Essex Bank......... | 48,704'| 27,891 | 27,700 | 27,014 | 26,576 
28 Cornish Bank—Tweedy & Co. ...| 49,869] 24,359 | 23,455 | 22,493 | 22,000 
29 City Bank, Exeter.,........0..sse0eee- || 21,527\{ 145435 | 45,333 | 14,891 | 13,990 
30 Craven Bank—Alcocks & Co. ...|| 77,"54|| 78205 | 75.8483 | 72,675 | 69,021 
31 Chepstow Old Bank .,.......ssseeee- 9,387|| 72145 | 725 | 6,765 | 6,782 
32 Derby Bank—Messrs. Evans & Co. 13,332|| 14,605 | 10,993 | 10,449 | 9,761 





33 Derby Bank—Smith and Co. ......|| 41,304 || 37»717 | 34588 | 33,560 | 30,926 








34 Derby Old Bank ..........00 scvsesee|| 275237|| 26,096 | 26,431 | 26,937 | 26,530 
35 Devizes and Wiltshire Bank ...... 20,674 6,159 | 6,004 | 6,055 | 5,%g0 
ef) eee 10,657) 10,082 | 9,900 | 10,239 | 9,90! 
37 Doncaster Bank and Retford Bank, 77,400|| 77,132 | 77,470 | 74,150 | 72,127 
38 Darlington Bank .. ......-ses0eeeeees || 86,218] 85,704 | 90.558 | 84,863 | 77,420 
39 Devonport Bank  ............seeeeeees]| 10,664|| 65713 | 6.395 | 6,427 | 7,089 
40 Dorchester Old Bank .......0s+00- || 48,807|| 395556 | 38,853 | 39,925 | 33,076 


41 East Cornwall Bk.—Robins & Co. | 112,280|| 76,071 | 75,414 | 73,730 | 73,136 
42 East Riding Bank—Bower & Co. || 53,392|| 479559 | 47> 176 | 47,533 | 47,662 
43 Essex Bk. - ‘eee *s Stortford Bk. | 69,637|| 392722 | 395940 | 39,145 | 37.33% 
44 Exeter Bank ......ccccosscsscsseseeereel| 379894|| 182908 18,066 | 17,171 | 16,554 








45 Farnham oma aiiionatniare | 14,202/] 6,189 | 6,317 | 6,045 | 5,797 
46 Faversham Bank .........ceseeese vewe|| 6,681]) 5,535 | 52431 | 5:°93 | 4,910 
47 Godalming Bank . .....cccoseeeeees| 6322 /] 52050 | 5298 | 51465 | 52075 
48 Guildford Bank.............cccceceseee || 14,524/) 12, 2g6 | 11,421 | 10,703 | 10,197 


49 Grantham Bank—Hardy and Co..|| 30,372)| 25>147 25,761 | 26,516 | 23,767 
50 Hull & Kingston-upon-Hull Bank.| 19,979|| #85939 | '3,397 | 17,295 16,585 
51 Huntingdon Town & County Bank || 56,591 || 49.455 | 4° 628 | 38,574 | 37,266 


52 Harwich Bank ........00008 eorecceseee| 5,778|| 59473 | 5238 | 5,330 | 51340 
£3 Hertfordshire, Hitchin Bank ......| 38,764!| 37,162 | 38,147 | 36,764 | 36,297 
54 — Bank. sengipscogacenosoepeacecses 21,901|| 18,022 | 17,145 | 16,893 | 16,029 


55 Ipswich & Needham Market Bank | 80,699|| 52,360 | 52,685 | 51,790 | 49,382 
56 Kentish Bank—Mercer & Co. ...| 19,895) 17,055 | 172492 16,842 | 15,301 


' 
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WZEKLY KETURNS 


OF BANES OF ISSUE. 





NAME OF RANK. 








57 Kington and Radnorshire Bank,. 
58 Knaresborough Old Bank ......... 
59 Kendal Bank  .......ceceeceeseeseeees 
$0 Longton Staffordshire Bank ...... 
61 Leeds Bank 
$2 Leeds Union Bank ..........00ce00+- 
63 Leicester Bank.......... eccccese ccecee 
04 Lewes Old Bank ........+cesceseeeees 
65 Tinoaln Bank .cccccsesooccoseqscosses 
66 Llandovery Bank & LlandiloBank 
67 Loughborough Bank . 
68 Lymington Bank..........0scees++++- 
§g Lynn Regisand LincolnsuireBank 

70 Lynn Regis and Norfolk Bank .. 
71 Macclesfield Bank .......0..s0+0+0+- 
32 Manningtree Bank ...............++- 
73 Merionethshire Bank 
fn SRE 
75 Monmouthshire Agricultural and 
Commercial Bank ............... 
26 Monmouth Old Bank ............... 
27 Newark Sipe ae eee, 
78 Newark and Sleaford Bank poet 
7y Newbury Bank....:........0+ senaiail 
80 Newmarket Bank.............0000-e+: 
81 Norwich Crown Bank and Norfolk 
and Suffolk Bank ............... 
82 Norwich and Norfolk Bank 


eeeeee 


3 Naval Bank, Plymouth ....,....... 
84 NewSarum Bk. are Bros. 
8< Nottingham Bank 

Oswestry Bank 


86 
7 Cxford Old Bank..........c..es000 «- 
88 Cld Bank, Tonbridge .: se 
89 Oxfordshire Witney Bank . ceases 
9° Pease’s Old Bank, Hull 
$1 Penzance Bank _ ..........c.ccceseee 
92 Pembrokeshire Bank .............- 
93 Reading Bank—Simonds & Co.... 
94 Reading Bk.—Sstephens, Blandy & Co. 
95 Richmond Bank, Yorkshire 
9€ Rochdale Bank 
97 Royston Bank ..... 
98 Rugby Bank..... - re 
OD Rye BaMk 620000000 wocececcecccocecess. 
1co Saffron Walden & North Essex Bk. 
101 Salop Bank ........++eseeeeeeseeeeess 
102 Scarborough Old Bank ............ 
103 Shrewsbury Old Bank..........-.... 
104 Sittingbourne and Milton Bank . 
105 Southampton Town & County Bk. 
106 Southwell Bank ......-cecsseeeerees 
107 Southampton and Hampshire Bk. 
108 Stemford and Rutland Bank ..... 
109 Shrewsbury and Welsh Pool Bank 
110 Taunton Bank .. ...cecccccceseeseree 
111 Tavistock Bank ....0-00. sesseseeees 
112 Thornbury Bank.........00se0.s+08- 
113 Tiverton and Devonshire Baik .. 
114 Thrapstone and Kettering Bank. 





feeecees ee 















































Author AVERAGE AMOUNT. 
iZ | 
Issue, | May 5 May 12.| May 19. | May 26. 
ea #8 £ Zz £ 
26,05¢ 19,184 | 20,124 | 19,862 | 20,453 
21,825]) 21,351 21,961 | 22,011 | 21,076 
44,663|| 45,408 | 44,497 | 43,868 |-43,730 
5624) 52076 | 4,995 | 4,760 | 4,928 
535357 51,666 53,180 | 51,422 | 5,804 
37459 || 35,510 | 36,708 | 35,429 | 35, 180 
32,322 || 30,131 | 29,954 | 28,830 | 26, 300 
44,836 | 31,002 | 31,139 | 30,207 | 28,762 
100,342], 93,755 | 95.423 | 96,110 | 89,931 
32,945 || 10,252 | 12,298 | 13,340 | 13,467 
7,359|| 6,999 | 75054 | 7,050 | 6,466 
5,038 3,1¢6 2,969 2,773 2,825 
42,817|| 26,543°| 24,983 | 23,695 | 22,453 
13,917|| '0,074 | 9,867 | 9,654 9,191 
‘ll 152760]) 21,755 | 11,327 | 10,459 | 10,480 
7,692|| 52048 | 4,987 | 5,075 | 4,932 
10,906}, 52299 | 55712 | 6,324 | 6,164 
18,688 || 16,999 | 16,526 | 16,410 | 16,113 
29,353|| 27+807 | 28,809 | 29,317 | 29,302 
16,335} 32555 | 32292 | 3.443 | 3,045 
28,788 || 22,229 | 23,203 | 22,785 | 21,¢41 
51,615|| 472137 | 48,016 | 46,801 | 45,351 
36,787 || 14,372 | 14,336 | 13,374 | 12,968 
23,098|| 17,849 | 16,474 | 15,689 | 15,778 
49,671}) 459322 | 47,065 | 45,189 | 43,462 
105,519 63,999 | 61,836 | 58,250 | £4,814 
27,221 21,083 | 20,899 | 19,449 | 18,719 
15,659 6,555 | 6,366 | 5,733 5,633 
31,047 21,662 | 22,458 | 23,483 | 20,539 
18,471|| 102670 | 10,588 | 9,530 | 8,080 
34,391 || 332542 | 33,108 | 33,764 | 33,998 
13,183], 92785 | 95449 | 9361 | 8,410 
11,852], 99840] $5450] 9301 | 9,120 
48,807 || 475251 | 45.567 | 42,625 | 41,133 
11,405 7,416 7, 631 7,820 8,005 
12,910|| 99372 | 9513 | 9,833 | 9,522 
375519|| 292512 | 295254 | 27,139 | 26,151 
43.271 || 25400 | 25,766 | 24,430 | 22,418 
6,889|| 6982 | 6,658 | 7,031 | 6,683 
5,890 §co §32 §00 | 402 
16,393], 8848 | 8,665 | 8,184 | 7,992 
17,250|| 192573 | 10,743 | 1€,452 | 9,570 
29,864) 8.975 | 9,205 | 9,498 9,214 
47,646 || 20,408 | 20,385 | 19,724 | 19,634 
22,338|| 92123 | 8,524 | 8,083 | 7,489 
24,813 21,620 22,967 22,670 | 22,297 
42,191 || 23,676 | 22,646 | 21,080 | 20,244 
4.789 || 3468 | 3,069 | 2,988 | 2,835 
18,589|| 8,681 8,640 | 8,300 7,720 
14,744|| 8.524 | 8,310 | 7,732 | 8,015 
6,770|| 2,011 | 2,073 | 1,946| 1,748 
31,858|| 18, 1:9 | 18,330 18,316 | 16,865 
25,336|| 235350 | 23,651 | 23,994 | 22,838 
29,799 19,985 19,445 18,618 19,009 
13,421]| 13,448 | 11,480 | 10,679 9,635 
10,026|| 8,916 | 8,725 | 8,428 | 8,180 
33,470]] 11,422 | 11,195 | 10,851 | 10,083 
11,559] 11,390 | 13,533 | 11,397 | 10,715 








WEEKLY RETURNS OF BANKS OF ISSUE. 909 











Author-|| AVERAGE AMOUNT, 
NAME OF BANK, ized 
$ . Issue. May 5. May 12. | May 19, | May 26, 
; £ an i i ee £ 

115 Tring Bank and Chesham Bank..|| 13,531|| 12,084 | 13,037 | 13,238 | 12,869 
116 Towcester Old Bank ............... | 10,801|| 6,321 | 6,370] 5,920 | 5,48c 
117 Union Bank, Cornwall ............ || 17,003 13,686 | 13,653 | 12,027 | 11,705 
118 Uxbridge Old Bank  ...,......0+00- 25,136|| 9,643 | 9,760 | 9,282 | 8,307 
119 Wallingford Bank ......... sqesveeee|| 17,064|| 6,66Q | 6,696 | 6,434] 5,991 
120 Warwick and Warwickshire Bank|| 30,504 || 21,028 | 20,490 | 20,590 | 19,823 
121 Wellington Bank, Somerset ...... 6,528|| 2,386 | 2,471 | 2,491 | 3,668 
122 West Riding Bank ............ ee 46,158 || 42,644 | 41,351 | 40,030 | 39,491 
123 Whitby Old Bank .................. 14,258 || 13,760 | 14,285 | 14,055 | 14,136 
124 Winchester, Alresford & AltonBk.|| 25,892|| 10,532 | 10,250 | 9,663 | 8,995 
125 Weymouth Old Bank............... 16,461 || 14,581 | 14,402 | 14,744 | 14,198 


126 Wirksworth and Derbyshire Bk. || 37,602|| 33,919 | 3§,¢85 | 35,261 | 35,377 
127 Wisbeach and Lincolnshire Bank!) 59,713|| 35,564 | 33,854 | 31,573 | 29,378 


128 Wiveliscombe Bank...... pcckeneatens 7,602 || 42711 | 4,438 | 4,470] 4,215 
139 Worcester Old Bank ............... 87,448 || 47,079 | 47,647 | 44,788 | 42,573 
130 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 92174 | 9,321 | 7,896 | 7,105- 
131 Yarmouth and Suffolk Bank...... 53,060|| 32,69 | 32,902 | 30,368 | 28,242 
132 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 92401 | 9,384 | 8,924 | 8,318 
133 York Bank .......... eorerccceqoceseos 45,387 || 45904 | 44,073 | 44,124 | 41,500 








| | 
JOINT STOCK BANKS. 














1 Bank of Westmorland ...... sosseeees|| 12,225 || 11,553 | 12,092 | 12,241 | 11,925 
2 Barnsley Banking Company ...... 9.563 || 9,606 | 9,447 | 9,488 | 8,618 
3 Bradford Banking Company ...... 49,292 | 49,343 | 49,601 | 48,788 | 46, 669 
4 Bilston District Banking Company|| 9,418}; 7,960 | 8,899 | 6,320 | 4s 565 
5 Bank of Whitehaven............ees00- 32,681 || 29,525 | 31,629 | 32,469 | 32,033 


6 Bradford Commercial Banking Co.|| 20,084 || 20,062 | 19,618 | 19,924 | 19,485 
7 Burton, Uttoxeter,and Staffordshire 
Union Banking Co. ........... 60,701 || 49,886 | 48,968 | 47,695 | 46,082 

8 Chesterfield & N,Derbysh. Bk. Co.|| 10,423|| 9,708 | 9,264 | 8,511 8,775 
g Cumberland Union Banking Co....|| 35,395 || 34.367 | 351574 | 35,910 | 33,289 
10 Coventry and Warwickshire Bk. Co.|| 28,734 || 16,405 | 15,427 | 15,370 | 14,773 
11 Coventry Union Banking Company|| 16,251 || 15,330 | 14,285 | 13,994 | 13,313 
12 County of Gloucester Banking Co.||144,352||107,294 |104,799 |103,591 |toc,110 
13 Carlisle & Cumberland BankingCo.|} 25,610|| 24,840 | 24,924 | 25,919 | 24,955 
14 Carlisle City and District Bank ...|| 19,972|| 19,893 | 20,09! | 20,121 | 18,950 
15 Dudley & West Bromwich Bk. Co.|| 37,646|| 35,594 | 36,488 | 34,058 | 32, 19% 
16 Derby and Derbyshire Banking Co.|| 20,093 || 21,641 | 17,537 | 17,797 | 17,189 
17 Darlington Dist. JointStock Bk.Co.|} 26,134|| 24,766 | 27,002 | 27,493 | 23,557 
18 Gloucestershire Banking Company||'55,920||'45,195 |149,501 |147,928 |142, 296 





19 Halifax Joint Stock Bank....... esee.|| 18,534] 17,847 | 18,059 | 18,075 | 18,285 
20 Huddersfield Banking Company...|| 37,354|| 33+953 | 342579 | 32,943 | 30,230 
21 Hull Banking Company ............ 29,333|| 26,618 | 27,370 | 29,591 | 29,181 


22 Halifax Commercial Banking Co...|| 13,733}| 12,787 | 12,616 | 12,504 | 11,853 
23 Halifax & Huddersfield Union Bk.|| 44.137 || 49,935 | 412199 | 40,800 | 37,880 


24 Helston Banking Company ......... 1,803|| 3,505 | 1,517 | 1,506 | 1,451 
25 Knaresborough and Claro Bk. Co.|| 28,059 || 27,010 | 27,862 | 27,880 | 27,485 
26 Lancaster Banking Company ...... 64,311 || 62,820 | 63,942 | 62,196 | 60, 278 


27 Leicestershire Banking Company...|| 86,060 || 67,665 | 65,117 | 62,398 | 57,815 
28 Lincoln and Lindsey Banking Co..|| 51,620 || 52,981 | £55294 | 49,658 | 44,476 
29 Leamington Priors and Warwick- 

shire Banking Co. ..........0.+0. 13,875 || 115478 | 11,118 | 10,425 | 9,663 
30 Ludlow and Tenbury Bank........ 10,215 || 10,094 | 9,736 | 9,749 | 9,232 
3t Moore & Robinson’s Notts. Bank.. || 35,813 || 30,847 | 28,972 | 25,234 | 23,694 
32 Nottingham and Notts. BankingCo.|| 29,477|) 28,767 | 28,160 | 27,352 | 25,855 
33 National Provincial Bk. of England|| }42,371 | 86,591 | 81,323 | 76,605 | 71,944 
34 North Wilts Banking Company ...|| 63,939}, 48,848 | 47,662 | 45,885 | 42,537 
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Author- AVERAGE AMOUNT, 
NAME OF BANK, ized — 
Issue. || .May 5. | May 12. | May 19. | May 26. 
r. -. £ 2 | £ £ 
35 Northamptonshire Union Bank ...|| 84,356|| 68,401 | 67,941 | 62,227 | 59,100 
36 Northamptonshire Banking Co. ...|| 26,401|| 20,400 | 21,080 | 19,945 | 19,597 
37 North and South Wales Bank......|) 63,951|| 60,485 | 63,315 | 64,736 | 61,471 
38 Pare’s Leicestershire Banking Co...| 59,300|| 55,576 | 54,512 | 51,552 | 48,798 


39 Sheffield Banking Company........-|| 35,843|| 35,987 | 35+230 | 34,822 | 35,331 
40 Stamford,Spalding & BostonBk.Co. 55,721|| 53,384 | 54,075 | 51,270 | 46,390 
41 Stuckey’s Banking Company ......| 356,976||327,2C9 |319,857 308,011 290,575 
42 Shropshire Banking Company......| 47,951|| 32,494 | 32,452 | 31,280 | 31,512 
43 Stourbridge and Kidderminster Bk.) 56,830|| 50,330 | 53,304 | 51,683 | 49,531 
44 Sheffield and Hallamshire Bank ...|| 23,524|| 23,443 | 23,067 | 21,998 | 21,784 
45 Sheffield & RotherhamJt.Stock Bk.| 52,496|| 53,868 | 52, 587 | 51,526 | £0,274 

| 

| 





46 Swaledale and Wensleydale Bank..|, 54,372)| 53,439 | 53,032 | 53,280 | 51,483 
47 Wolverhampton & Staffordsh. Bk..| 35, 0378) 25,271 | 25,698 | 23,488 | 21,437 


48 Wakefield and Barnsley Union Bk.|! 14,604|| 14,525 | 14,554 | 14,540 | 14,502 

















49 Whitehaven Juint Stock Bank .../) 31,916|| 23,760 | 23,595 | 23,457 | 24,500 
50 Warwick and Leamington Bk. Co.}, 37,124|| 30,226 | 30,359 | 28,951 28,272 
51 West of Eng.& S. Wales District Bk.|| 83,535|| 76,793 | 79,083 | 77,754 | 73,302 
52 Wilts & Dorset Banking Company}| 76,162|| 73,641 | 73,772 | 73,841 | 70.547 
53 West Riding Union Banking Co....|| 34,029|| 32,265 | 33,848 | 32,799 |. 31,895 
54 Whitchurch.and Ellesmere Bk. Co.) 7,475|| 5,388 5,583 5813 | 5,511 
55 Worcester City and County Bk.Co.|| 6,848)! 1,094 658 600 | 924 
46 York Union Banking Company ...|| 71,240|| 69,008 | 70,459 | 70,473 | 70,860 
57 York City and County Banking Co.|| 94,695 || 88,081 | 88,201 | 88,790 | 88,556 
58 Yorkshire Banking Company ...... (122,532 118,297 |123,854 es 3298 ‘ioe 

| 

I \ 





trish and Scotch Circulation Returns. 


Average Cireulation, and Coin held by the Inisu and Scotcu Banxs during the four 
weeks ending Saturday, the 26th day of May, 1866. 


TRISH BANKS. 

















4 £ £ £ | 
2,575,475 474,503 
835,989 | 324,358 


| Average Circulation daring Four Weeks ee 
|| authorised | ending as above. ver Coin held 
NAME OF BANK. || Cirewlation. Z5and during Four 
upwards. ae gg 
al 


Bank of Ireland .. |3+738,428} 1,529,175 |1,046, 300 


Under £5. Total. 
| 
Provincial Bank of Treland| 927,667|| 378,029 457,960 














Belfast Bank ........sccccecee./| 281,611] 129,831 297,658 | 427,490 | 258,795 

Northern Bank ...............|| 243,44C]] 94,723 282 882 | 377,606 | 2553779 

Ulster Bank..........0..0s0000 ..|| 311,075] 186,533 | 316,709 | 503,743 | 258,326 

The National Bank............|| 852,269|| 585.242 | £06,243 |1,091,485 | 537,197 

Tortats (Irish Banks) ...||6, 354,494||2, 993,533 |2,907,752 (5,811,288 |2, 108,968 
SCOTCH BANKS. 

Bank of Scotland ..... eccsccell- $00,405 | 174,669 | 347,591 | 522,260] 290,034 


Royal Bank of Scotland ...)| 216,451|| 
British Linen Company .. wel] 4385 024!) 
Commercial Bk. of Scotland 
National Bank of Scotland..' 

Union Bank of Scotland . 

Aberdeen Town and Co. Bk. 
North of Scotland Lk. Co... 


| 
198,231 | 375,338 | 573.569 | 456,929 
176,504 | 337,270 | 513,774 | 241,845 
374» 88¢|| 187,237 | 390,327 | 577,565 | 289,820 
| 
| 





297, 024| 173,007 | 330,739 | 503,747 | 260,616 
454,346) 204,506 | 408,199 | 612,705 | 252,252 
70,133|| 73,907 86,183 | 160,090 | 111, 194 
164,319} 114,653 | 119,358 | 234,012 | 119,902 
Clydesdale Banking Co. . 2745321! 150,678 | 265,453 | 416,131 | 176,283 
City of Glasgow Bank ..... 72,921\| 132,022 | 223,907 | 355,929 | 317,629 
Caledonian Bunking Co. ... 535434 26,£85 50, 453 77,038 41,747 
Central bank of Scotland.. 1 42, 933} 24,555 37.409 61.964 28,939 


Torars (Scotch Banks)... 2,749,271| 1,636, 554 |2,972,227 |4, 608,784 |2,587,190 
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CIRCULATION RETURNS. OLl 
SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. | 


May 5. May 12. May 19. May 26. 


| 
132 Private Banks ......... |£4,038,240 |£2,977,668 | £2,978,972 |£2,891,717 lesosa.s3s 


58 Joint-Stock Banks ... 


39218,135 | 2,599,947 | 2,589,772 | 2,523,492 | 2,411,921 





190 TOME. .cscccee | 


Average Weekly Circulation of these Banks for 
the month ending May 26th :— 
Private Banks .... ao oes «+. 22,895,722 
Joint-Stock Banks —_ ose eo 2,529,033 





Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above... one on att «+» $5,424,755 
Ou a comparison of the above with the Returns 
for thé month énding April 23th, it shows:— 
decrease in thé notes of Private 


Banks, of... om ae ote .. £106,321 
A decrease in the notes of Joint-Stock 

Banks, of... ae os ote ‘ 89,514 

Total décredse on the month... ... £195,835 


7,256,375 | 5,568,615 | 5,568,744 | 5,415,209 | 5,146,452 


And as compared with the month ending 
May 27th, 1865, it shows :— 
A decrease in the notés of Private 


Banks of ... see a - «» £104;824 
A decrease in the notes of Joint-Stock 
anks, of... om ti abs .. 918,899 


Total decrease, as comparéd with the : 
same peériod of last year ae «. £423,662 
The following is the comparative state of the 

circulation as regards the fixed issues :— 

The Private Banks are below their 


fixed issues os = pan ++£1,142,518 
The Joint-Stock Banks are below their 


fixed issues ooo eee +. 689,102 





Total setow théir fixed issues «.. £1,831,620 


SUMMARY OF IRISH & SCOTCH RETURNS TO MAY 26, 1866. 


The Retarns of Circulation of the Irish and 
Scotch Banks for the four weeks ending May 
26th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 

Average Circulation ofthe Irish Banks £5,811,288 
Average Circulation of the Scotch Banks 4,603,784 





Total AverageCirculation ofthese banks 
for the past month — ........0....sseeseee £10,420,072 


On comparing these amounts with the Returns 
for the month ending 28th April last, they show-- 
Decrease in theCir tion of Irish Banks£218,489 
IncreaseintheCirculationof Scotch Banks374,599 


Total increase onthe month ......... £156,130 


And as compared with the month ending 
May 27th, 1865, they show— 
Decrease in the Circulation of Irish Banks £119,161 
Increase intheCirculationof Scotch Banks 11,833 


Total decrease onthe year  ..........8 £107,328 


The fixed issues of the Irish and Scotch Banks 
at the present time are givén in the Bunking 
Almanac, as follows :— 

6 BanksinIreland, allowedtoissue... £6,354,494 
12 Banksin Scotland, allowedtoisstie 2,749,271 





18 Banks inall; allowed to issue ...... £9,103;765 
The following me therefore, to be the 

compatfative state of the circulation :— 

Irish Banks are below their fixed issue £543,206 

Scotch Banks are above their fixedissue 1,85¥,513 


Total above the fixed issue ...... ner £1,316,307 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silverheld by the Irish Banks £2,108,968 
GoldandSilverheldbytheScotchBanks 2,587,190 


Total of Gold and Silver Coin......... £4,696,158 
Being an increase of £18,362 on the part of the 

Irish Banks, and an increase of £228,451 onthe 
art of the Scotch Banks, on theseveral amounts 
eld by them during the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO MAY 26, 1866, 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 26th May, 1866 :— 


Circulation of Notes for the Month ending 26th May, as compared with the previous month:— 











? e April 28. May 26. Increase. Decrease. 

Bank of England (month ending May 23) £22,210,720 | 222,872,770 £662,050 _ 
Private Banks esse 002,043 2,895,722 _ 106,321 
Joint-Stock Banks ..,.....0....ccscdscocessscseece 2,618,547 2,529,033 — 89,514 
Total in Wngtanl...coxcscevscsecesestecceestovesees 27,831,310 28,297,525 662,050 195,835 
Scotland... ........... = ove 4,234,185 4,608,784 374,599 — 
SS ee cached eS Ra ee 6,029,757 5,811,288 ~ 218,469 

United Kingdom.............. sasleaeiaaieeit £38,095,252 | £38,717,597 | £1,036,649 £414,304 





The comparison of the month ~is May 27th, 1865, with the month ending May 26th 








1866, shows an increase in the Bank of England circulation of £1,621,223, adecrease in Private Banks of 
£104,824, and a decrease in Joint-Stock Banks of £318,838; being a total increase in England of £1,197,561; 
while in Scotland there is an increase of £11,833; and in Ireland a decrease of £119,161, Thus 
showing that the month ending the 26th May, as compared with the same period last year, presents 
an increase of £1,197,561 in England, and an increase of £1,090,233 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending May 23rd, gives an 
aggregate amount in both departments of £12,711,718. On a comparison of this with the Return for 
the month ending April 25th, there appears to be a decrease of £1,346,020; and a decrease of £2,254,596 as 
—— with the same period last year. 

he stock of specie held by the Banks in Scotland and Ireland during the month ending 26th 
May was £4,696,158 ; being an increase of £246,813 as compared with the Return of the previous 
month, and an increase of £96,144 as compared witb the corresponding period last year. 
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